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General 


UN Head Welcomes Chinese Role in Peacekeeping 
OW 1602225889 Beijing XINHUA in English 
2008 GMT 16 Feb 89 


[Text] United Nations, February 16 (XINHUA)}—UN 
Secretary General Javier Perez de Cuellar today wel- 
comed China's participation in the future UN peace- 
keeping operations. 


Responding to a question at a press conference here this 
afternoon about the possible Chinese participation in the 
UN Transition Assistance Group (UNTAG) in Namibia, 
the UN chief noted that it is still under consideration.” 


China has reportedly applied to send observers to the 
United Nations Truce Supervision Organization 
(UNTSO) in the Middle East, as well as UNTAG, which 
will de deployed before April | in Namibia to help the 
nation’s independence process. 


The secretary general stated at the press conference: “I 
welcome Chinese participation in peace-keeping opera- 
tions.” If the Chinese application is accepted, it will be 
the first time for the Chinese Government to be directly 
involved in such operations. 


Wu Xuegian Meets UN Special Representative 
OW1702134952 Rei ing XINHUA in English 
1031 GMT i7 Feb /e 


[Text] Beijing, “ebruary 17 (XINHUA) —Chinese Vice- 
Premier Wu (ueqian met here today Hans Hoegh, 
special representative of the United Nations secretary- 
general for the promotion of the U.N. Decade of Dis- 
abled Persons, and his party. 


Wu praised Hoegh for his contributions to the work of 
the world’s disabled. He said that the Chinese Govein- 
ment attaches importance to the work of the disat»..d 
and hopes to strengthen cooperation with the U. in 
this respect. 


In 1982, the U.N. designated 1983-1992 as the Decade 
for Disabled Persons. 


Cui Naifu, minister of civil affairs and chairman of the 
China Organizational Committee of the U.N. Decade for 
Disabled Persons, was present at the meeting. 


Hoegh arrived in Beijing last T:.csday at the invitation of 
the China Disabled Persons Federation to exchange 
views with Deng Pufang, president of the federation and 
vice-chairman of the China Organizational Committee 
of the U.N. Decade for Disabled Persons on the work 
and prospects of Chinese disabled persons and on 
increasing China's cooperation with the U. N., other 
countries and international organizations. 
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Non-OPEC Experts To Attend London Meeting 
OW 1702081289 Beijing XINHUA in English 
0231 GMT 17 Feb 89 


{Text} London, February 16 (XINHUA)}—The U.S. 
based international oil group, Exxon, expects substantial 
oil price rises early in the next decade as the organization 
of Petroleum Exporting Countries (OPEC) regains con- 
trol over world oil markets. 


Speaking at an Institute of Petroleum luncheon in London 
on Wednesday, Larry Rawl, chairman of Exxon, expressed 
a relatively bullish view on the outlook for oil prices. 


Ravi said he expected that oil prices would remain weak 
and volatile in the next few years, but that by 1992 or 
1993, OPEC would push prices higher after it regains 
market control power. 


Analysts here noted that the Exxon executive’s view 
contrasts sharply with those recently expressed by senior 
executives of the other world’s largest private oil com- 
pany, the Royal Dutch/Shell Group, on the outlook for 
oil prices. 


John Jennings, Shell group managing director, has been 
quoted as saying that oil prices were unlikely to rise in 
nominal terms until after 1995. 


Steven Butler of the London “FINANCIAL TIMES” 
newspaper said the differing views apparently stem from 
varying expectations on the ability of non-OPEC produc- 
ers to make up for expected declines in U.S. production 
that are leading to a rapid increase in U.S. oil imports. 


Experts from seven non-OPEC oil producing countries, 
including Angola, China, Colombia, Egypt, Malaysia, 
Mexico and Oman, and several observers from the 
Soviet Union, North Yemen, Norway, the U.S. and 
Canada, are expected to hold their second meeting this 
year in London on February 21. 


Discussions will focus on how to curb their own oil 
output to support OPEC efforts to stabilize the oil price 
at 18 dollars a barrel. 


In their tast London meeting on January 26 with several 
OPEC member states, the non-OPEC experts had agreed 
to recommend “necessary cooperative measures” to their 
governments to lend support to the OPEC price target. 


World Fair Attracts Wide 
HK 1602114589 Beijing CEI Database in English 
16 Feb 89 


[Text] Beijing (CEI)}—The preparatory work for the first 
Beijing world fair this year has been going on smuothly. So 
far 18 countries have applied for participation in the fair. 
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These countries include the United States, Japan, Italy, 
Switzerland, Indonesia, Thailand, Jamaica and Mali. 
The Soviet Union and Hungary, Poland, German Dem- 
ocratic Republic and Czechoslovakia have confirmed 
their intention to take part in the fair. 


12,000 square meters of the international hall and about 
6.000 square meters of the China Hall in the China 
international exihibition center have been reserved. 


The Beijing world fair. which is sheduled to take place 
from July 14 to 23, will be the largest one China has ever 
held. 


Sponsors say the fair will provide a good opportunity for 
seeking technological cooperation, building joint ven- 
tures and developing trade relations between the devel- 
oping and the developed countries. 


It is learned that about ten other countries are discussing 
with China on their participation in the fair. 


Aeronautics Corporation Reports Trade 
HK 1702003489 Beijing CHINA DAILY in English 
17 Feb 89 p 2 


[By staff reporter Zhou Hongqi] 


[Text] Over $3 billion in trade has been achieved by 
China’s main aeronautics corporation since it began 
selling to the world at the beginning of the 1980s. 


A massive range of aero products have been sold for both 
military and civil uses on the international market, 
particularly to the developing countries. 


The China National Aero-Technology Import and 
Export Corporation (CATIC), has earned $1 billion in 
foreign exchange since it was set up 10 years ago. 


The corporation's exports to the developing countries 
differ from those to the developed. 


Both military aircraft, including primary trainers and 
high speed and high altitude fighter trainers, and civil 
aircraft, including agriculture aircraft, light aircraft and 
transporters like the Y-12 with a 17-passenger capacity, 
have sold well in developing countries because of attrac- 
tive prices arising from low labour costs. 


For developed countries, the corporation manufactures 
engines, parts and components for aircraft including 
doors, and vertical and horizontal tails on orders from 
major aero companies. 


Sun Zhaoqing, president of the corporation, said they 
had signed contracts worth more than $100 million with 
companies in the United States and Britain to make 
aircraft parts and components. 
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To further its trading, the corporation has set up branches 
and offices in 15 countries and regions including the 
United States, Britain, France, Japan and Hong Kong. 


Xu Zelong, an engineer with the corporation, said 
exports not only earned foreign exchange but helped 
promote imports of advanced equipment and high tech- 
nology to improve the aeronautic industry. Also, many 
military aircraft factories had only been able to survive 
because of export orders. 


The corporation has established trade ties and technolog- 
ical cooperation with more than 60 countries and regions. 


With its headquarters in Beijing and six branches and 
trade centres in coastal cities, the corporation also man- 
ufactures non-aero products for exports, such as machine 
and precision measuring tools, automobiles, motorcycles 
and bicycles. 


Textile Industry Plans 10 Joint Ventures in 1989 
HK1602092189 Beijing CHINA DAILY 
in English 16 Feb 89 p 2 


[By staff reporter Jiang Xiaoyun] 


[Text] The textile industry this year plans to establish at 
least 10 ventures funded by overseas businesses. They 
mainly will be in the fields of chemical fibre, dyeing and 
finishing techniques, textile machines and garment manu- 
facturing. 


Jin Yuheng, secretary-general of the Textile Sub-Council 
under the China Council for the Promotion of Interna- 
tional Trade, outlined plans for this year. 


The biggest joint venture will be a rayon manufacturer 
involving the Baoding Chemical Fibre Factory in Hebei 
Province and Hong Kong Fenglinian Co Ltd. The invest- 
ment will total 320 million yuan ($94 million), with 200 
million from the Chinese side and $20 million from 


Hong Kong. 


Rayon is widely used worldwide. The joint venture plans 
to export most of its products to advanced countries. The 
rayon sold domestically can replace rayon currently 


imported. 


Jin said the agreement hasn't been concluded because 
the Chinese side is unable to raise enough funds. 


Jin noted constraints are put on industry because of the 
capital austerity policy, which keeps investments in all 
projects under strict control. He said this policy “should 
aim at projects of less importance and lower efficiency.” 
He added that “the policy should be relaxed to a certain 
extent for projects with a bright future,” such as the 


rayon plant. 
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Dalian Cloth Weaving Factory in Liaoning Province is 
working with a British firm to widen the use of flax, the 
raw material of linen. 


Joint ventures to produce cashmere are being prepared by 
the Zhangjiakou No 2 Wool Spinning Factory in Hebei 
Province and a British company and Xian Knitwear 
Factory in Shaanxi Province and an Italian company. 


Chinese has rich cashmere resources but its processing 
technique is rather backward. 


A textile enterprise in Bengbu of Anhui Province is nego- 
tiating with the Du Pont company of the United States for 
a joint venture producting polypropylene fibre carpets. 


Italian Ratti Company will help a silk printing and 
dyeing factory in Shanghai with silk finishing technique. 


Beijing-based Hongda Textile Group will co-operate with 
West Germany to manufacture chemical fibre machines. 


The Textile Sub-Council plans to help estab‘ish 370 joint 
ventures, whict. are estimated to involve an investment 
of 5 billion yuan ($1.35 billion) and to earn $1.1 billion 
annually. 


United States & Canada 


Journal Views Bush Administration 
HK1702090289 Beijing SHIJIE ZHISHI 
in Chinese No 3, I Feb 89 pp 16-17 


[Article by Xin Peihe (2946 3099 0678): “President Bush 
Will Demonstrate His Talents”] 


[Text] His personality, his political inclinations, the inter- 
nal and external environments which he is in, and the 
cabinet lineup he has presented determine that he will 
leave his own brand on the mantle that Ronald Reagan 
has left behind. 


Fortune turns like a roulette wheel. Since taking the oath of 
office on 20 January, George Bush has become the 4/st 
President of the United States. With regard to Bush's 
policies following his assumption of power, there are 
remarks that he will follow his predecessor's established 
policies. However, judging by the nominated lineup of the 
Bush cabinet, things are not so simple as that. 


Being Reagan’s deputy for 8 years, Bush has been full of 
praise for Reagan and has always followed his advice. 
During the presidential campaign last year, Bush also 
posed as Reagan's successor, claiming that if he were 
elected President, his administration would continue 
implementing the Reagan policies and push forward the 
“Reagan revolution” that had already been started. 
Basing themselves on this, people widely expected that 
the Bush administration would largely carry forward and 
continue the Reagan policies. However, as the President- 
elect’s cabinet nominations are announced one after 
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another, Bush has increasingly demonstrated his per- 
sonal flair. It can be expected that the Bush administra- 
tion's policies will have continuity and will also undergo 
constant readjustments and changes. 


Bases for Readjusting Policies 


Readjustments of the Bush administration's policies will 
be made both in style and in substance. The bases are: 


1. Bush's political views are somewhat different from 
those of Reagan. Though in the same Republican camp, 
Bush and Reagan belong to different factions. Being a 
radical conservative, Reagan attached great importance 
to ideology; favored substantially reducing taxes and 
reducing as far as possible the federal government func- 
tions; and devoting himself to the arms race. Reagan 
went in for diplomacy through strength. Bush, however, 
is a moderate conservative. He is quite pragmatic and, 
although he approves of Reagan's major principles and 
policies, he is not liable to go to extremes as Reagan did. 

Instead, he stresses moderation. In the early days of the 
1980 general elections, Bush and Reagan were campaign 
opponents. When Reagan put forward the idea of dras- 
tically reducing taxes, engaging in large-scale arms 
expansion and, at the same time, maintaining a budget 
balance, Bush refuted it as “voodoo economics,” holding 
that it was totally unworkable. During his terms of office 
as Vice President, Bush gave people the impression of 
aping Reagan at every step. This was chiefly because he 
was under the stress of circumstances and because he was 
in a delicate situation. Once he holds the power in his 
hands, Bush's true feature as a moderate will reappear 
and will be reflected in the Bush administration's inter- 
nal and external policies. 


2. Bush has formed a moderate, pragmatic cabinet. When 
Reagan formed his cabinet 8 years ago, he selected 
people from the “California faction” with whom he had 
close relationships. The cabinet member and principal 
advisers Bush has selected are mostly moderates who are 
pragmatic, steady, and well experienced in politics. 
Many of them once served in the Ford and Nixon 
administrations. This leading body has quite typically 
reflected Bush's political inclinations. The most out- 
standing representatives are Secretary of State James 
Baker, National Security Advisor Brent Scowcroft, Trea- 
sury Secretary Nicholas Brady, and Management and 
Budget Director Richard Darman. Naturally, to show 
concern for the extreme conservatives, Bush has also 
appointed several figures with a hawkish flavor, such as 
White House Chief of Staff John Sununu, Defense 
Secretary John Tower, Housing and Urban Develop- 
ment Secretary Jack Kemp, and so on. But the condi- 
tions for appointing Tower as defense secretary is that he 
must conduct military reforms and “make choices in 
military expenditure.” He has chosen Kemp because the 
latter's idea of helping the homeless and transforming 
the inner cities, where black residents live in compact 
communities, has enjoyed wide support among the Dem- 
ocratic Party, particularly the liberals. 
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J. Bush will have to seek more support from the Congress. 
Although Bush was elected President with a substantial 
majority, the Republican Party suffered a major setback 
in Congressional elections, losing one Senate seat and 
seven House seats, so that the Republican Party's situa- 
tion in Congress is more difficult than that in the last 2 
years of Reagan's terms of office. Therefore, after he was 
elected President, Bush immediately extended an olive 
branch to the Democratic Party, taking the initiative to 
express his readiness to establish a good relationship 
with the Congress. Recently, Secretary of State James 
Baker even said he recognized that the Congress should 
play a greater role in working out foreign policies. This is 
in sharp contrast with Reagan's frequent confrontations 
with the Congress. Even before leaving office, Reagan 
still criticized the Congress for infringing upon his power 
as the President in formulating foreign policies. 


4. To solve the difficult problems left over by Reagan, 
Bush will have to adopt some new measures and policies. 
Reagan has scored a lot of successes in his 8-year terms 
but he has also lefi a pile of difficult problems, the most 
outstanding of which are the huge budget and trade 
deficits, as well as the enormous national debts. To solve 
these difficult problems, it will perhaps be difficult to get 
the desired results by continuously using old methods. 
Moreover, because the international political, economic, 
and even military patterns have been undergoing trans- 
formation in recent years, the U.S. international status 
has declined relatively. The Bush administration will 
also have to restudy and readjust U.S. internal and 
external policies in order to suit the new developments in 
the international situation. 


Contents of Policy Readjustments 


It now seems that the Bush administration's policy read- 
justments will find expression in the following aspects: 


First, in solving the issue of budget deficit, the Bush 
administration will have to agree to tax increases. In the 
1988 fiscal year, the U.S. budget deficit was still as high as 
$155.1 billion. Reducing the deficit and balancing the 
budget is not only a major event in the United States but 
also a matter of great concern to the U.S. allies. During the 
presidential campaign, Bush promised that after taking 
office he would give top priority to handling this issue. He 
also said thai, without raising, taxes, he would adopt a 
method of “flexible freeze” on expenditures to achieve a 
balanced budget. That is to say, the federal expenditure as 
a whole will remain unchanged whilc specific items will be 
flexibly readjusted either by preserving, cutting, increas- 
ing, or reducing them. The media holds that in order to 
achieve a balanced budget, it is necessary to raise taxes or 
to substantially reduce expenditures. Because Bush has 
promised that he will not reduce social security and 
military expenditures and because all deductible items 
have already been deducted, the only way to achieve a 
budget balance is to raise taxes. Former Presidents Gerald 
Ford and Jimmy Carter, the General Accounting Office of 
the Congress, and Wall Street economists have called on 
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Bush to consider tax increases to reduce the budget deficit. 
Most Congressional leaders of the two parties also hold 
that tax increases are a necessary way to solve the deficit 
problem. 


Second, Bush will be more prudent in handling relations 
with the Soviet Union. Like Reagan, Bush also stresses 
the need io proceed from a position of strength in 
developing U.S.-Soviet relations. However, he has a lot 
of misgivings about Gorbachev's political future and 
takes a skeptical attitude toward the question of whether 
the success of Soviet reform will benefit U.S. long-term 
interests. For this reason, he maintains that it is neces- 
Sary to restudy and reexamine U.S.-Soviet relations. 
Bush stresses that the cold war has not ended and Soviet 
expansionism has not been checked because of its eco- 
nomic crisis. Therefore, the United States should still 
“maintain its pressure” on the Soviet Union “rather 
than slacken its defense efforts.” “Only through such a 
policy can we steadily improve U.S.-Soviet relations.” 


Third, Bush will not be eager to reach a new disarmament 
agreement with the Soviet Union. The Bush administra- 
tion will study in an all-around way the present U.S. 
military strategy and policy and adopt a new way” of 
looking at the entire process of arms control. Bush 
explicitly indicated that he would not be eager to reach a 
new agreement on reducing long-range missiles but he 
would “raise the importance of reducing conventional, 
non-nuclear weapons.” He said that the Soviet unilateral 
proposal on reducing the size of the armed forces by half 
a million, which Gorbachev put forward at the UN 
General Assembly, contains “measures filled with cre- 
ative spirit.“ that he would “seriously study” but would 
not reply very soon. Bush is by far not so enthusiastic 
about the Strategic Defense Initiative as Reagan was. He 
approves of continued research into it but he does not 
approve of early deployment for he has reservations over 
its technological feasibility. His National Security Advi- 
sor Scowcroft attaches great importance to maintaining a 
nuclear deterrent over the Soviet Union and is opposed 
to Reagan's idea of completely destroying medium-range 
nuclear missiles. He stresses that the United States 
should not reduce its strategic nuclear arsenal before it 
makes a decision on deploying new nuclear weapons 
which are are liable to attacks. These military ideas and 
stands will make the Bush administration’s military 
policy and strategy essentially different from those of the 
Reagan administration. 


Fourth, Bush will establish a new partnership with the 
allies. Because the actual strength of Western Europe 
and Japan has relatively increased, the Bush administra- 
tion, while striving to preserve its status as the leader of 
the Western alliance, will carefully establish a more 
equal partnership of frequent consultations. The 1982 
event, during which the Reagan administration grossly 
meddled in the efforts of West European countries to 
cooperate with the Soviet Union in building under- 
ground gas pipe, is unlikely to be repeated during the 
Bush administration. The Bush administration will 
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probably be worried that West European countries will 
vie with one another in doing business with the Soviet 
Union and granting it huge credits and the trade contra- 
dictions between the United States and Western Europe 
are also likely to intensify. However, these problems can 
be solved through consultations and negotiations. Bush 
indicated that he would establish a new relationship with 
Japan with “shared responsibility” as key to his Japan 
policy. That is to say, the United States will play its role 
in military matters while Japan will play its role in aiding 
the Third World. 


Fifth, Bush will concentrate on solving the Nicaraguan 
issue by diplomatic means. With the hot spot issues in the 
world tending to cool down, the Nicaraguan issue will 
draw the Bush administration's attention. Since the 
Reagan administration's tough policy has failed, the new 
Congress will be even more unlikely to agree to provid- 
ing the Nicaraguan contra forces with military aid. The 
Bush administration wiil be forced to find a new method 
or solution. Recently, James Baker told Congressional 
leaders that the Bush administration would concentrate 
on solving the Nicaraguan issue by diplomatic means. 
While stressing the need to maintain pressure on Nica- 
ragua, Bush deemed it necessary to implement the prin- 
ciples of “democratic self-determination, economic 
development, and respect for human rights” in dealing 
with Central American issues. 


Lastly, Bush will adopt new methods in dealing with the 
debt problems of Third World countries. The debt prob- 
lems of Third World countries will deteriorate still 
further, seriously affecting North-South relations. This 
will become a knotty issue on Bush's agenda. During the 
Reagan administration, the United States put forward a 
“Baker Plan,” proposing that international commercial 
banks should continue providing debi-ridden countries 
with $29 billion in credits on condition that these 
countries should be oriented to the market economy. But 
the plan has not been effectively implemented. Some 
time ago, Bush indicated that the “Baker Plan” would be 
revised, holding that it was time to “adopt a new 
concept” toward the Third World's enormous debts. A 
Bush assistant said that Bush would probably agree to 
adopt a method of turning debts into capital but he 
would also probably put forward other new proposals, 
including encouraging American banks to show flexibil- 
ity in reducing Latin American countries’ foreign debts. 


Taken as a whole, the Bush administration will be a 
moderately conservative government and his policies 
will be provided with a more bipartisan coloring. Com- 
pared with the Reagan period, Bush will act prudently 
and strive to be smooth and steady. On some issues he 
will make concessions or compromises. The Bush cabi- 
net is quite well versed in its field of work and has fairly 
rich political experience. Therefore, after taking office, 
Bush will probably be able to solve some relatively 
knotty issues, but it is hard to expect him to perform 
many amazing deeds. 
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Bush 1999 Budget May Have Tough Time 
HK 1602103189 Hong Kong TA KUNG PAO 
in English 16-22 FEb 89 p 2 


[Text] Despite initial acceptance by some members of 
the congress, the fiscal 1990 budget plan delivered by 
U.S. President George Bush on 9 February may have a 
tough time on the Capitol Hill in the next few weeks. 


Leon Panetta (D-Calif.), chairman of the House Budget 
Committee and Jim Sasser (D-Tenn.), chairman of the 
Senate Budget Committee, will meet White House bud- 
get officials this week to ncvotiate for the start of talks 
between the Bush administration and the congress on the 


budget program. 


The two powerful Democrat budget leaders may decide 
not to proceed with budget negotiations with the White 
House at an early date as the Bush administration 
wanted, because both of them have made it clear that 
they want details of the Bush budget, that is to say, to 
know which are the programs that the Bush administra- 
tion wants to shrink. 


On another front, Illinois Congressman Dan Rostenkowski, 
chairman of the House Ways and Means Committee, has 
repeatedly warned during the last few days against pushing 
forward the proposal of cutting capital gains tax. He said he 
would etaliate by introducing legislat. on of higher tax for 
the rich if the Bush administration wants the capital gains 
tax cut. 


Can the Bush budget arrive at the Capitol Hill alive, but 
not dead as Reagan budgets used to be? 


Bush came into the White House with many ideas, bui 
first of all he has to face the problems Reagan has left for 
him to resolve. He has to find money to consolidate the 
nation’s ailing savings and loan indusiry, to clean up 
nuclear waste, to improve the nation’s deteriorating 
educational system, to provide more for the homeless 
and, most importantly, to guarantee that there will be no 
disruption of the current economic expansion. 


To achieve his goals, however, Bush has to curiail 
spending in order to meet the Gramm-Rudman target— 
reducing oudget deficits to below U.S.$100 billion in 
fiscal 1990, from U.S.$163 billion in the current year. 


Where to find the money? How can he do it and still 
honour his campaign promise of not raising taxes? 


In his budget plan, Bush proposed to freeze military 
spending for one year, which will save a few billion 
dollars and send a conciliatory note to the Democrats- 
controlled congress. Bui that is not enough. 


As social security is not a touchable area, only a por ion 
of U.S.$136 billion in the U.S.$1.16 trillion budget is left 
to be tampered, and that portion consists of about 1.000 
domestic programs. 
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So Bush's theme of ‘flexible freeze’ applies only to th 
portion, and he did it without specifying what should be 
cut and what should be retained, leaving them for the 
congress to take the onus’. 


Anticipating attacks by the congress on this front, Bush 
pointed out that his budget was a ‘starting point’ and 
‘congressional input will be an integral part of the final 
package. Emotionally he appealed to the lawmakers: ‘If 
we seize the opportunities on the road before us, there 
will be praise enough for all. The people didn’t send us 
here to bicker.” 


From what it appears, bickering is inevitable if the Bush 
budget team cannot make compromise with the congres- 
sional Democrats. 


Brsh Reaffirms Support to 
C W170208 1489 Beijing XINHUA in English 
0734 GMT 17 Feb 89 


{Teat] Washington, February 16 (XINHUA)}—In a state- 
ment this afternoon President George Bush acclaimed 
Afghan people's triumph in bringing about the with- 
drawal of the Soviet troops from their country, and 
reaffirmed the United States’ support to Afghan people's 
continuing struggle for self-determination. 


He said. We support Afghan efforts to fashion a stable, 
broadly-based governmenit res;, nsive to the needs of the 
afghat: people. We call upon Afghan resistance leaders to 
work together towards this end. As long as the resistance 
struggle for self-determination continues, so too will 
America’s support.” 


He promised to help the Afghan peuple resettle refugees 
and reconstruct their war-torn economy through bilat- 
eral humanitarian aid program and through United 
Nations efforts. 


Noting that the Soviet Union has now fulfilled its 
obligation to withdraw from Afghanistan, the U.S. Pres- 
ident said, we welcome that decision. Meanwhile, he 
called upon the Soviet Union “to refrain from other 
forms of interference in Afghan affairs”. 


He also pointed out: “the USSR bears special responsi- 
bility for healing the wounds of this war, and we call 
upon it to support generously international efforts to 
rebuild Afghanistan.” 


Answering questions from a small group of U.S. Report- 
ers in his Oval Office, President Bush indicated that the 
U.S. will continue its military aid to the resistance force, 
saying: “It would not be fair to have tremendous 
amounts of lethal supplies left behind and then cut off 
support for resistance, thus, leaving an unacceptable 
imbalance.” 
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The Soviet withdrawal complied with a February 15 
pullout deadline set by the U.N.-mediated Geneva 
Accords by the representatives from the Soviet Union, 
the United States, the Kabul regime and Pakistan on 
April 15, 1988. 


Chinese- Americans Bush Hirohito 
OW 1702002289 Beijing XINHA in English 
1853 GMT 16 Feb 89 


[Text] New York, February 16 (XINHUA)}—The Chi- 
nese community in New York today expressed their 
strong opposition to U.S. President George Bush's deci- 
sion to attend Japanese Emperor Hirohito's funeral on 
February 24. 


In a full-page ad carried by today’s “THE NEW YORK 
TIMES”, the Ad Hoc Committee on the Case Against 
Hirohito, 2 Chinese-American organization based in 
New York, said that the Chinese community “are greatly 
disturbed” by Bush's coming trip to attend Hirohito's 
funeral, because the late Japanese emperor was one of 
the most infamous, though unprosecuted, war criminals 
of World War II” and does not deserve such an honor. 


The committee said in the ad that Hirohito was not, as 
he is often painted, an uninformed puppet of his gener- 
als, because under the Japanese Constitution, he has the 
“supreme command of the Army and Navy” and “the 
individual ministers are directly responsible to him.” 


It said that Hirohito used his power to formulate and 
implement a polcy of international conquest, spreading 
death and destruction throughout China, Southeast Asia, 
and the Pacific. 


The late emperor “not only appointed Japan's military 
leaders and advisors, he chose many of his appointees 
from among the royal family. In September, 1941, Hiro- 
hito assumed direct command of the Army headquar- 
ters,” the committee said. 


During the 14 years of Japanese aggression, the Japanese 
Army carried out the policy of “kill-out, burn-out and 
loot-out™, causing 34 million Chinese deaths and tril- 
lions of dollart in damage. 


In the horrifying “Nanking Massacre” alone, about 
340,000 Chinese, mostly women and children, were 
slaughtered. 


The day after the capture of Nanking, the committee 
said, Hirohito expressed his “extreme satisfaction” to 
his chief of the Army general staff and later, he received 
Prince Asaka, General Matsui and General Yanagaw, 
the three chief architects of the Nanking Rape, rewarding 
each of them with a pair of silver vases embossed with 
the imperial chrysanthemum. 
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Iii Lid that even now, Japan's official policy of protect- 
ing th: image of the Imperial Household shields Hirohito 
from complicity in wartime crimes. 


“We believe that denying Hirohito’s wartime culpability 
goes hand in hand with Japan's official policy of white- 
washing its wartime misdeeds in school tevtbooks and 
enshrining its war criminals,” the committee said in the ad. 


“An unprosecuted, arch war criminal of World War Il 
like Hirohito should be condemned, if not in a court of 
law, at least in the court of public opinion,” it said. 


The committee called on President Bush not to attend 
Hirohito’s funeral because “for a U.S. President to honor 
a war criminal of Hitlerian calibre by attending his 
funeral is a grave misjudgment and an insult both to the 
memory of the dead and the sensitivity of the survivors.” 


The committee also appealed to people in New York and 
other parts of the United States to attend a Buddhist 
memorial service sponsored by the committee tomorrow 
at Time Square in Manhattan to consecrate the memory 
of the millions who died when Hirohito's Imperial Army 
rampaged China and other Asian countries. 


According to a news release by the committee, after the 
service, the group will march to the Japanese Consulate 
in New York to present a letter of protest. 


Bush Meets Newspaper’s Chief Editor 
HK1702081789 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 6 Feb 89 p 1 


[“Special dispatch” by Pan Muping (3382 1970 1627) 
from Washington: “The Chief Editor of This Paper Has 
a Cheerful Talk With George Bush and His Wiſe“] 


[Text] Washington, 2 Feb—Newly elected U.S. Presi- 
dent George Bush and his wife today met chief editor of 
this paper Qin Benli [2953 2609 4539] before attending 
the 37th grand “nationwide prayer breakfast.” When an 
official introduced Qin to the President, saying that he 
was a representative from the PRC, the president, with 
his wife Barbara standing beside him, affectionately 
patted Qin Benli on the shoulder as if two old riends 
were meeting again after a long separation. The president 
clasped Oin's hands and said: “I am very happy that I 
will be visiting China soon.” Qin said in reply: “Con- 
gratulations to you. Welcome to China.” 


Today Washington saw a grand gathering of dignitaries 
from all over the country and distinguished guests from 
all over the world. The breakfast party, which was 
described as probably the largest in history, was given at 
the “International Ballroom” of the magnificent Hilton 
Hotel. More than 3,800 celebrities and statesmen from 
more than 140 countries and regions happily gathered 
under one roof. Present on the occasion were President 
Bush and his wife; well-known American evangelist Billy 
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Graham and his wife; top officials from the U.S. Con- 
gress, Senate, House of Representatives, Supreme Court, 
and other U.S. administrative organs; as well as almost 
all diplomatic envoys in Washington and their wives. 


At the invitation of the chairman of the “Nationwide 
Prayer Breakfast Committee” of the U.S. Congress, Qin 
Benli, chief editor of this paper, attende? ‘he grand party 
23 a specially invited representative of China. Before ‘he 
breakfast party started, President Bush and his wife met 
more than 20 representatives from all continents, the 
chief editor of this paper being one of the two Asian 
representatives. 


The party started amid melo us singing, followed by 
the reading of morning prayers, the sit ging of hymns, 
Bible readings, and speeches. The whole room was 
permeated with a solemn but pleasant atmosphere. 


President Bush delivered a short speech amid warm 
applause. When addressing the guests, the sponsor of the 
party pointed out: The breakfast party aims at providing 
an opportunity for leaders and noted personages of 
different countries to promote mutual understanding 
with government officials and the people of the United 
States and mutual understanding between the people of 
all countries. 


U.S. Consul Views A Policy 
HK1°0200028$ ion Kong ZHONGGUO TONGXUN 
SHE in Chinese 0829 GMT 16 Feb 89 


[Report by Reporter Tan Siluo (6223 1835 3157): “A 
U.S. Official in Hong Kong Says China's Economic 
Austerity Policy Will Not Seriously Affect Sino-U.S. 
Trade —-ZHONGGUO TONGXUN SHE headline] 
[Text] Hong Kong 16 Feb (ZHONGGUO TONGXUN 
SHE)—An official of the American Consulate General in 
Hong Kong, Mr Robert Taylor [Tan Le 6223 2867] has 
pointed out that China's economic austerity policy to be 
implemented this year will somewhat affect Sino-Amer- 
ican trade, but he believes that Sino-American bilateral 
trade will continue to develop. At the same time, he is 
satisfied with the condition of Sino-American trade in 
1988, and holds that Hong Kong will continue to play 
the role of an important entrepot port in Sino-American 
trade. He made the above statement in an interview with 
this reporter. 


According to Mr Robert Taylor, who is in charge of 
China and Hong Kong economic affairs, it is difficult to 
forecast what effects on Sino-American trade will resuit 
from China's economic austerity policy. Based on past 
experiences, when China implemented an economic 
austerity policy, local importation would continue to 
grow, besides, many Hong Kong businessmen have con- 
tinued to make investments in the mainland. Moreover, 
China has pinned high hopes on expanding its exporta- 
tion to earn more hard currencies. Therefore, despite the 
economic austerity pol. gy. the effects on the importation 
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of raw materials will not be significantly great. Al 
present, the bulk of U.S. exports to China is mostly raw 
materials and processed products for buy back in China's 
exporiation. Therefore, he believes that the U.S. export 
volume to China will not be cut back significantly, nor 
will U.S. exports to China through Hong Kong in entre- 
pot trade decrease by a large margin. He estimates that 
the rate of China's exportation to the United States will 
be slowed down under the economic austerity policy. 


Earlier, China's Vice Premier Tian Jiyun stated that the 
1983 volume of Sino- American bilateral trade was in the 
region of $10 billion. The statistics of China's General 
Administration of Customs have shown that the volume 
of Sino-American bilateral trade in the first three quar- 
ters of 1988 was $6.67769 billion, of which U.S. export 
volume to China was $4.33118 billion, up drastically by 
$0.4 percent over the same period in 1987, whereas the 
gross value of China's exports to the United States was 
$2.34651 billion, up by 6.98 percent over the same 


period in 1987. 


Statistics of the Hong Kong Authorities have shown that 
Hong Kong has become increasingly important as an 
entrepot port in Sino-American trade. The gross vaiue of 
U.S. exports to China with Hong Kong as the entrepct 
port was $1.91 billion in the first II months in 1988, up 
by 58 percent over the same period of 1987; whereas the 
gross value of China's exports to the United States with 
Hong Kong as the entrepot port was $4.988 billion, up by 
54 percent over the same period in 1987. 


When asked about his opinion on China's :nvestment 
climate, Mr Taylor stated that China's investment cli- 
mate still has room for improvement. Many U.S. corpo- 
rations have found it very difficult to reach an accord on 
making investments in China, while several of them 
expressed that they had given up on investing in China. 
Mr Taylor said mat., the contradiction lies in China's 
hope to acquire free foreign equipment and technologies 
without cost, while marketing their products overseas to 
compete with U.S. products in the overseas market: 
meanwhile U.S. busine men hope to open up their 
market in China with their investments. 


Statistics have shown that the United States tops all 
other countries in the world in making investments in 
China. By the end of 1988, U.S. enterprises had invested 
in 630 projects in China, and the volume of investments 
in contracts involved $3.4 billion in accumulation, 
which accounts for approximately | percent of the U.S. 
volume of overseas investments. 


Soviet Union 


of Sino-Soviet Relations Viewed 
HK 1602154189 Beijing SHIJIE ZHISHI 
in Chinese No 3, 1 Feb 89 pp 10-14 


[Article by Wen Fu (2429 1133): “The Process of Head- 
ing Toward Normalization—a Ch of Major 
Events in Sino-Soviet Relations (1982-1988)"] 


[Text] Sine-Soviet relations once experienced a period of 
friendship and have also suffered from serious setbacks. 
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gradually improved to a certain extent, especially links 
and contacts in the specific fields of economy, trade, 


24 March: In his speech delivered at a mass rally in 
Tashkent, Brezhnev said: The Soviet Union has not 


edge fully the PRC's sovereignty over Taiwan Island. 
The Soviet Union has no ter-itorial demand on China. 


discussions on measures for improving Sino-Soviet rela- 
tions under the prerequisite of not harming the interests 
of a third country. 


26 March: A Chinese foreign ministry spokesman said: 
We ‘ave noted the speech delivered by President Brezh- 
nev of the Soviet Union in Tashkent on Sino-Soviet 
relations. Concerning Sino-Soviet relations and interna- 
tional affairs we attach importance to the practical 
actions of the Soviet Union. 


14 May: When meeting with a visiting Japanese journal- 
ist delegation Premier Zhao Ziyang stressed: China has 
always advocated maintaining and developing normal 
state relations with the Soviet Union on the basis of the 
Five Principles of Peaceiul Coexistence. We have noted 
Brerhnev's speech in Tashkent on the improvement of 
Sino-Soviet relations. 


26 September: Brezhnev said in Baku: It is a very 
important matter to normalize and ensure the healthy 
cevelopment of Soviet-China relations. 


3-29 October: The first round of consultations (cuo 
shang 4322 0794) between special envoys of the Chinese 
and Soviet Governments on the issue of normalization 
of relations was held in Beijing. Vice Foreign Minister 
Qian Qichen, special envoy of the Chinese side, 
expounded the principled stand of the Chinese side on 
removing the obstacles to the relations between the two 
countries, and on normalization of Sino-Soviet relations. 


14 November: As China's special envoy, Foreign Minis- 
ter Huang Hus went to Moscow to attend Brezhnev's 
funeral. Before leaving Beijing he told reporters: Not 
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long before his death Brezhnev stressed on several occa- 
sions that he would work for the improvement of Sino- 
Soviet relations. The Chinese Government appreciates 
this and hopes that General Secretary Andropov and the 
Soviet Party and Government authorities will make new 
efforts to promote the improvement of Sino-Soviet rela- 
tions. On 16 November, Huang Hua met with the Soviet 
Foreign Minister Gromyko to exchange views on remov- 
ing obstacles, and improving Sino-Soviet relations. This 
was the first contact between Chinese and Soviet Foreign 
Ministers in about 20 years. 


22 November: At a plenary session of the CPSU Central 
Committee, Andropov said: Brezhnev’s speech in Tash- 
kent expressed the conviction (xin nian 0207 1819) of 
our whole party. We pay close attention to every positive 
response by the Chinese to the speech. 


1983 


20 February: When meeting with Japanese reporters 
General Secretary Hu Yaobang said: The only problem 
in restoring Sino-Soviet relations is that of removing 
obstacles. 


1-15 March: The second round of consultations between 
the special envoys from the Chinese and Soviet Govern- 
ments was held in Moscow. Both sides exchanged views 
on the issue of normalization of relations between the 
two countries. 


6 June: At the first session of the Sixth NPC, Premier 
Zhao Ziyang said: In the Sino-Soviet consultations 
begun in October last year the Chinese side has put 
forward positive proposals on the realization of the 
normalization of relations. We hope that the Soviets will 
prove their sincerity through practical actions. 


4-29 October: The third round of consultations between 
the special envoys from the Chinese and Soviet Govern- 
ments was held in Beijing. Both sides continued to 
exchange views on the normalization of relations 
between the two countries. 


1984 


13 February: Vice Premier Wan Li led a Chinese Gov- 
ernment delegation to attend Andropov’s funeral in 
Moscow. On 15 February Aliyev, first deputy chairman 
of the Presidium of the USSR Council of Ministers, met 
with Wan Li and members of his party. This was the first 
contact bet veen the Chinese and Soviet Government 
leaders since 1969. 


12-26 March: The fourth round of consultations between 
the special envoys from the Chinese and Soviet Govern- 
ments was held in Moscow. Both sides continucd to 
exchange views on the issue of the normalization of 
Sino-Soviet relations. Both sides pointed out: Since the 
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start of the consultations the links and contacts between 
the two countries in the fields of economy, trade, science, 
culture, sports, and so on have increased. 


27 April: While holding talks with President Reagan, 
who was visiting China, Zhao Ziyang pointed out: We 
have always maintained that the normalization of Sino- 
Soviet relations should be realized on the basis of the the 
Five Principles of Peaceful Coexistence. We have also 
demanded that the Soviet Union remove the three major 
obstacles. Although four rounds of Sino-Soviet consulta- 
tions have been held, no substantial progress has yet 
been made. 


30 June to 4 July: Vice Foreign Minister Qian Qichen 
visited the Soviet Union by invitation. When meeting 
with Gromyko he said: In Soviet relations with other 
countries, China is the third country. China’s interests 
must not be harmed. 


21-22 September: Foreign Minister Wu Xueqian met 
twice with Gromyko in the permanent missions of China 
and the Soviet Union to the United Nations. This was 
the first official meeting between the Chinese and Soviet 
Foreign Ministers in many years. 


11 October: When meeting with Takeiri Yoshikatsu, 
Deng Xiaoping, chairman of the Advisory Commission 
of the CPC Central Committee, said: If the three major 
obstacles are not removed it is impossible to fundamen- 
tally improve Sino-Soviet relations. Before settlement of 
the fundamental problems between China and the Soviet 
Union the two countries can strengthen their exchanges 
and contacts in economic and cultural fields, and so on. 


18 October to 2 November: The fifth round of Sino- 
Soviet consultations was held in Beijing. The two sides 
continued to exchange views on normalization of Sino- 
Soviet relations and stated that they were willing to 
expand their links and contacts in the fields of economy, 
science and technology, culture, and so on the basis of 
equality and mutual benefits. 


21-29 December: Arkhipov, first deputy chairman of the 
Presidium of the USSR Council of Ministers, visited 
China by invitation. Both sides signed an agreement on 
economic and technical cooperation between the Chi- 
nese and Soviet Governments, and an agreement on 
establishing a Sino-Soviet Economic, Trade, Scientific 
And Technological Cooperative Committee. Zhao 
Ziyang met with Arkhipov and said that he was satisfied 
with the results of the talks. He stressed: China wishes to 
truly improve relations between the two couniries. How- 
ever, major obstacles truly exist between China and the 
Soviet Union. China hopes that the Soviet side will take 
practical action. 


1985 


11 March: The new General Secretary of the CPSU Central 
Committee Gorbachev said at an extraordinary plenary 
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session of the CPSU Central Committee: We hope that 
our relations with China will be greatly improved. 


12 March: Vice Premier Li Peng led a Chinese Govern- 
ment delegation to attend Chernenko’s funeral. On 14 
March when meeting with Li Peng, Gorbachev reiterated 
that he wished that Sov‘et-China relations would be 
greatly improved. Li Peng said: Improvement of Sino- 
Soviet relations is a very important matter. 


9-22 April: The sixth round of consultations between the 
special envoys of the Chinese and Soviet Governments 
was held in Moscow. Both sides continued to exchange 
views on the normalization of Sino-Soviet relations and 
expressed their willingness to expand their links and 
contacts in political, economic, trade, science, techno- 
logical, and cultural fields and so on. 


17 April: When answering questions raised by a Belgian 
reporter Deng Xiaoping said: If the Soviet Union has 
difficulties in removing the three major obstacles simulta- 
neously, it can start with solving one of the problems. If the 
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Soviet Union takes a wise attitude it should start by asking 
Vietnam to withdraw its troops from Cambodia. 


30 May to 14 June: The director of the consular section 
under the Soviet Foreign Ministry came to China to 
discuss consular matters. Both sides agreed to mutually 
establish consulates in Leningrad and Shanghai. 


11 June: At a press conference held in Bonn, Zhao 
Ziyang said: China has noted the speech by General 
Secretary Gorbachev and his wish to greatly improve 
Sino-Soviet relations. China also hopes that relations 
between the two countries can be normalized but China 
will not give up the demand to remove the obstacle 
which threatens its security. 


9-16 July: Vice Premier Yao Yilin visited the Soviet 
Union by invitation. Both sides signed a “Sino-Soviet 
Agreement on Goods Exchanges And Payment” and a 
“Sino-Soviet Economic and Technological Cooperative 
Agreement on the Construction And Reform of Indus- 
trial Projects in China.” 


Negotiated Volume of Official Trade Between China and the Soviet Union (unit: 100 million Swiss Franc) 


Year Negotiated 
Trade Volume 6.04 


26 September: Foreign Minister Wu Xueqian and For- 
eign Minister Shevardnadze met in the Soviet Perma- 
nent Mission to the United Nations in New York. Both 
sides exchanged views on the improvement of relations 
between the two countries. They mutually presented 
letters of invitation to visit. 


4-18 October: The seventh round of consultations 
between special envoys of the Chinese and Soviet gov- 
ernments was held in Beijing. 


9 October: Deng Xiaoping asked Ceausescu, who was 
visiting China, to pass on a message to Gorbachev 
proposing a Sino-Soviet summit meeting under the con- 
dition that the Soviet Union must urge Vietnam to 
withdraw its troops from Cambodia. 


10-18 October: A Supreme Soviet delegation led by 
(Tolkunov), chairman of the Soviet of the Union, visited 
China. This was a return visit for the visit by a Chinese 
NPC delegation in March. 


5-13 December: The Soviet Vice Foreign Minister 
Kapitsa visited China by invitation. 


23 December: On his way home after visiting France, 
Czechoslovakia, and Bulgaria, Vice Premier Li Peng 
called in Moscow. Accepting the arrangements made by 
the Soviet side, he met with Gorbachev. Both sides 
exchanged views on the issue of relations between the 
two countries, and so on. 


1982 1983 1984 
16.64 26.5 


1985 1986 1987 1988 
46 47.5 31.8 40.9 


25 January: Gorbachev said in his report to the 27th 
CPSU Congress: The relations between the Soviet Union 
and its great neighbor have been improved to a certain 
extent and there is a tremendous potential for Soviet- 
Chinese cooperation. 


29 January: When meeting with Japanese guests, Hu 
Yaobang said: For the time being it still cannot be 
predicted when the Chinese and Soviet foreign ministers 
will be able to exchange visits, which depends on how the 
situation develops. 


15 to 21 March: The first meeting of the Sino-Soviet 
Joint Committee for Economic Relations, Trade, and 
Scientific and Technological Cooperation was held in 
Beijing. The two sides signed a “Protocol between the 
Chinese and Soviet Governments on the Terms and 
Conditions Concerning Exchange of Engineering and 
Technical Personnel.” When meeting with Arkhipov, 
who had participated in the committee meeting, Zhao 
Ziyang said: Great progress has been made in the eco- 
nomic relations, trade, and scientific and technological 
cooperation between China and the Soviet Union, but so 
far no substantial improvement has been achieved in the 
political relations between the two countries. 


7 to 14 April: The eighth round of talks between the 
special envoys of the Chinese and Soviet Governments 
was held in Moscow. The two sides continued to 
exchange views on the normalization of Sino-Soviet 
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relations and reiterated their common desire to further 
improve and develop bilateral relations in the political, 
economic, scientific and technological, cultural, and 
other fields. 


16 April: Interviewed by a U.S. reporter, Li Peng said: 
We hope that China and the Soviet Union can maintain 
friendly and good-neighborly relations. But China and 
the Soviet Union are not going to ally with each other. 
On the same day a spokesman for the Chinese Foreign 
Ministry said: The Soviet foreign minister, during a 
meeting in Moscow with the Chinese Government's 
Special Envoy Qian Qichen, mentioned the possibility of 
a meeting between the leaders of the two countries. The 
Chinese side reckoned that a meeting between the lead- 
ers of the two countries was unrealistic before the 
obstacles to the normalization of Sino-Soviet relations 
were removed. 


1 July: In response to reporters, Qian Qichen said: The 
time for the exchange of visits between Chinese and 
Soviet foreign ministers is still uncertain. Efforts have 
yet to be made to fix a suitable time and to cultivate a 


favorable atmosphere. 


28 July: Gorbachev delivered a speech in Vladivostok, 
saying that the Soviet Union was willing to discuss with 
China in real earnest, at any level, and at any time, the 
questions concerning supplementary measures for the 
establishment of good-neighborly relations and that his 
country agreed to delimit the boundary line along the 
main channel in the Soviet-Chinese boundary river. He 
also announced that the Soviet Union would withdraw 
its troops from Afghanistan in stages; that six regiments 
would be withdrawn from Afghanistan by the end of 
1986; and that the Soviet Union was discussing with 
Mongolia on the pullout of most of the Soviet troops 
from the country. 


6 August: A spokesman for the Chinese Foreign Ministry 
said: We have noted Gorbachev's remarks in Vladi- 
vostok and we think he has presented some new ideas 
that have never been mentioned before with regard to 
the improvement of Sino-Soviet relations. 


13 August: During a meeting with the charge d'affaires 
ad interim of the Soviet Embassy in China, Chinese 
State Councillor and Foreign Minister Wu Xueqian said: 
We in China attach importance to and welcome the ideas 
on the improvement of Sino-Soviet relations that Gor- 
bachev has presented in his speech in Vladivostok. But 
the exposition of some issues that he has made in his 
speech is still far from meeting the requirements for the 
removal of the three major obstacles. He just cannot 
satisfy us as he has sidestepped the issue of withdrawal of 
Vietnamese troops from Cambodia. 


2 September: During a televised interview with Ameri- 
can reporter Wallace, Deng Xiaoping said: Vietnam's 
aggression against Cambodia is the major obstacle to the 
improvement of Sino-Soviet relations. The relations 
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between China and the Soviet Union are in fact in a state 
of hot spot and confrontation [re dian he dui shi 3583 
7820 0735 1417 1492], but the Soviet Union has the 
Vietnamese troops acting on its behalf in the confronta- 
tion with China. If the Soviet Union could help the 
Vietnamese pull out of Cambodia I would like to make 
an exception and meet with Gorbachev in any place in 
the Soviet Union. 


8 to 15 September: Telyzin, first deputy chairman of the 
Presidium of the USSR Council of Ministers and chair- 
man of the State Planning Committee, visited China by 
invitation. The two sides signed a consular treaty and the 
Chinese State Planning Commission and the Soviet State 
Planning Committee signed an accord on mutual rela- 
tions and cooperation. 


24 September: Wu Xuegian and Shevardnadze met each 
other in the Chinese Permanent Mission to the United 
Nations in New York. The two sides exchanged views on 
issues concerning relations between the two countries. 


6 to 14 October: The ninth round of talks between the 
special envoys of the Chinese and Soviet Governments 
was held in Beijing. Soviet Vice Minister of Foreign 
Affairs Rogachev was appointed the new Soviet special 
envoy. The two sides continued their discussion on the 
normalization of Sino-Soviet relations and reiterated 
their sincere wish for further improvement and develop- 
ment of bilateral relations. They also agreed that the 
Sino-Soviet boundary talks at the vice foreign ministerial 
level would be resumed in Moscow in February 1987. 


1987 


15 January: A spokesman for the Soviet Foreign Minis- 
try announced that from April to June 1987 the Soviet 
Union would withdraw from Mongolia a mechanized 
infantry division temporarily stationed there and also 
some other Soviet troops. 


21 January: A spokesman for the Chinese Foreign Min- 
istry said: We have taken notice of the Soviet Union's 
announcement on partial withdrawal of troops from 
Mongolia; the key to the normalization of Sino-Soviet 
relations lies in the removal of the three major obstacles, 
particularly the withdrawal of Soviet support for the 
Vietnamese aggression against Cambodia. 


9 to 23 February: The first round of boundary talks 
between the Chinese and Soviet Governments was held in 
Moscow. The two sides agreed to discuss determining the 
entire alignment of the Sino-Soviet boundary and to start 
the discussion from the eastern section of the boundary. 


3 April: Qian Qichen said during a press conference for 
Chinese and foreign reporters: The Soviet Union has 
long been evading and refusing to discuss the issue 
concerning the removal of the three major obstacles to 
Sino-Soviet relations, but now they say they are willing 
to discuss them. If only this were a good omen. 
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14 to 20 April: The 10th round of talks between the 
special envoys of the Chinese and Soviet Governments 
was held in Moscow. The two sides discussed in depth 
the normalization of Sino-Soviet relations, regional con- 
flicts, and other issues of common concern, and reiter- 
ated their wish for further improvement and develop- 
ment of the relations between the two countries. 


12 to 14 May: The second meeting of the Sino-Soviet 
Joint Committee for Economic Relations, Trade, and 
Scientific and Technological Cooperation was held in 
Moscow. 


7 to 21 August: The second round of Sino-Soviet bound- 
ary talks was held in Beijing. The two sides discussed 
questions concerning the eastern section of the Sino- 
Soviet boundary and agreed to reasonably resolve the 
problem on the eastern section of the boundary based on 
the existing Sino-Soviet boundary treaty and according 
to the principle that the boundary should follow the 
center line of the main channel in case of navigable 
rivers or along the river's center line or the main stream’s 
center line in case of non-navigable rivers. 


20 September: Wu Xueqian met with Shevardnadze in 
New York. They exchanged views during their meeting, 
with the focus placed on the normalization of Sino- 
Soviet relations. 


5 to 16 October: The | 1th round of talks between the 
special envoys of the Chinese and Soviet Governments 
was held in Beijing. The two sides continued to discuss 
the question concerning normalization of Sino-Soviet 
relations, reviewed the development of relations and 
intercourse between China and the Soviet Union in 
various fields in the previous 5 years, and elaborated 
each side’s stand on the political solution to the Cambo- 
dian issue. 


16 November: During a meeting with Japan Socialist 
Party chairwoman Takako Doi, Deng Xiaoping said: I 
sent a message to Gorbachev a couple of years ago, 
telling him that if he managed to bring about a pullout of 
Vietnamese troops from Cambodia, I would be ready to 
go to any place in the Soviet Union to meet him. But, 
much to my regret, Gorbachev has not yet made any 
positive response to my offer with regard to the issue of 
withdrawal of Vietnamese troops from Cambodia. 


27 November: When meeting with Zambian President 
Kaunda, Gorbachev said: The Soviet leadership has 
noted Deng Xiaoping’s wish for a meeting with the 
general secretary of the CPSU Central Committee, has 
expressed in his conversation with Takako Doi, and this 
is also our wish. The Chinese side believed that such a 
meeting would only be possible on condition that all the 
obstacles were removed, especially that the Cambodian 
issue was resolved. The Soviet side held that the very 
purpose of a meeting between Soviet and Chinese state 
leaders is to discuss and solve the complicated problems 
concerning bilateral and international relations. 


12 
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2 December: Referring to Gorbachev's remarks made on 
27 November, a spokesman for the Chinese Foreign 
Ministry said: We have noted Gorbachev's remarks on 
Sino-Soviet relations. What we are concerned about is an 
early removal of the obstacles, especially the settlement 
of the Cambodian issue. 


4 December: When meeting with Yoshio Ouchi, chair- 
man of the Japanese Association for Promotion of Inter- 
national Trade, Deng Xiaoping said: Gorbachev has in 
fact turned down my wish. Although he declared he 
would like tio meet me, he rejected any precondition. My 
suggestion is based on some preconditions, namely, the 
Soviet Union's efforts to push Vietnam into pulling out 
of Cambodia. 


28 December: Interviewed by a reporter from LIAO- 
WANG, Gorbachev said: Political dialogue is now going 
on between the Soviet Union and China and a logical 
development of this dialogue is a Soviet-Chinese summit. 
We believe that a solution acceptable to both sides can be 
found so long as the two sides cooperate with each other. 


6 January: A spokesman for the Chinese Ministry of 
Foreign Affairs said that over the past year Sino-Soviet 
exchanges in specific fields had increased, but there had 
been no progress in Sino-Soviet political relations 
because the three major obstacles had not been removed. 


20 January to | February: The work groups of the 
delegations to the Sino-Soviet border talks held their first 
meeting in Moscow to discuss the direction of the 
eastern section of the Sino-Soviet border. 


25 March: In his government work report to the First 
Session of the Seventh NPC Li Peng said: We have noted 
that the Soviet side has indicated the necessity for socialist 
countries to strictly abide by the principle of peaceful 
coexistence, but the existence of the three major obstacles 
runs counter to the principle of peaceful coexistence. 


11 to 30 April: The work groups of the delegations to the 
Sino-Soviet border talks held their second meeting in 
Beijing to discuss the direction of the eastern section of 
the Sino-Soviet border. 


14 April: An agreement on the political settlement of the 
Afghan issue was signed in Geneva. The agreement 
provides that the Soviet Union will start withdrawing its 
troops on 15 May and complete its troop withdrawal 
from Afghanistan within 9 months. 


3 to 8 June: The Sino-Soviet economic, trade, scientific, 
and technological cooperative committee held its third 
meeting in Beijing. Both sides signed an agreement on 
building joint enterprises and another agreement on 
carrying out direct local trade. 
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7 June: While meeting with Shevardnadze at the UN 
Headquarters, Minister of Foreign Affairs Qian Qichen 
said that it was good for the Soviet Union to decide a 
troop withdrawal from Afghanistan, adding that this 
decision deserved a welcome. The Soviet Union can play 
a role in promoting a complete Vietnamese troop with- 
drawal from Cambodia. 


13 to 20 June: Chinese and Soviet government envoys 
held their 12th round of negotiations in Moscow. The 
Chinese side substituted Vice Minister of Foreign Affairs 
Tian Zengpei for its original envoy. Both sides focused 
their discussion on the Cambodian issue. The Soviet side 
suggested a special Sino-Soviet negotiation on the Cam- 
bodian issue. 


July: The Chinese Ministry of Foreign Affairs issued a 
statement on the Cambodian issue pointing out that 
Vietnam should work out as early as possible a schedule 
for an early troop withdrawal from Cambodia. China is 
in favor of forming a quadripartite coalition government 
in Cambodia to introduce free elections. 


2 July: Vice Minister of Foreign Affairs Tian Zengpei told 
the Soviet side that China agreed to the idea of holding a 
special negotiation on the Cambodian issue, and suggested 
that a work meeting be arranged for this purpose between 
vice foreign ministers of the two countries. 


27 August to | September: Chinese Minister of Foreign 
Affairs Tian Zengpei and Soviet Deputy Minister of 
Foreign Affairs Rogachev held a work meeting on the 
Cambodian issue in Beijing. The meeting suggested that 
China and the Soviet Union have both common ground 
and differences on the Cambodian issue. Both sides 
urged that the Cambodian issue be fairly and reasonably 
settled by political means. They also expressed that they 
would give this aim their best. 


16 September: While making a speech in Krasnoyarsk, 
Gorbachev said: The bilateral work meeting on the 
Cambodian issue held in Beijing not long ago will be 
helpful to improving Soviet-Sino relations. The Soviet 
Union will continue to make efforts for the early conclu- 
sion of an agreement on the Cambodian issue. He 
expressed his willingness to make preparations for a 
Sino-Soviet summit meeting. 


22 September: A spokesman for the Chinese Ministry of 
Foreign Affairs said: We have noted that while in Kras- 
noyarsk Gorbachev expressed his willingness to find an 
early solution to the Cambodian issue, and hope that the 
Soviet Union will make efforts for this. The Sino-Soviet 
summit meeting was proposed by the Chinese side and 
will be held on certain conditions, one of which is Soviet 
effort to urge a Vietnamese troop withdrawal from 
Cambodia. When the Soviet Union has provided condi- 
tions in this regard, the Sino-Soviet summit will be put 
on the agenda. 
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28 September: Qian Qichen and Shevardnadze met in 
the office of the Chinese Permament Mission to the 
United Nations in New York and discussed the Cambo- 
dian issue. Both sides made a positive appraisal of the 
meeting between the vice foreign ministers. The Soviet 
side expressed its willingness to make efforts for the early 
settlement of the Cambodian issue. Both sides agreed 
that Qian Qichen would visit the Soviet Union that year 
to continue the discussion over the Cambodian issue. 


29 September: During a press interview in New York 
Qian Qichen said: In the past the Soviet Union always 
asserted that the Cambodian issue was nothing to do 
with them and were unwilling to discuss it. Now they say 
that the Cambodian issue is a shadow over Sino-Soviet 
relations and they are willing to discuss it. During 
yesterday's meeting, the Soviet side expressed its willing- 
ness to make efforts for a Vietnamese troop withdrawal 
from Cambodia. However we cannot say yet that there is 
a breakthrough in Sino-Soviet relations. On the same day 
a spokesman for the Chinese Ministry of Foreign Affairs 
said that China and the Soviet Union had long reached a 
principled agreement on mutual visits by foreign minis- 
ters of the two countries. The current meeting between 
the two foreign ministers during the UN General Assem- 
bly session discussed matters concerning the mutual 
visits. The Cambodian issue is the main obstacle to 
Sino-Soviet relations. Now there are indications favor- 
able to removing this obstacle. Mutual visits by Chinese 
and Soviet foreign ministers are a step forward toward 
the Sino-Soviet summit. 


13 October: Deng Xiaoping said during a meeting with 
the Finnish president that after the normalization of 
Sino-Soviet relations the two countries will establish new 
political and economic relations on the basis of the Five 
Principles of Peaceful Coexistence, adding that the nor- 
malization of Sino-Soviet relations will not harm rela- 
tions with other countries. 


17 October: Deng Xiaoping said during a meeting with 
Ceausescu that the message he asked Ceausescu to con- 
vey to Gorbachev 3 years ago seemed to have produced 
results, adding that it was possible to hold a Sino-Soviet 
summit next year. On the same day Premier Li Peng told 
a group of American friends that the Sino-Soviet summit 
would be put on the agenda if the Sino-Soviet foreign 
ministerial meeting could produce positive results. 


20 to 30 October: The third round of negotiations on the 
Sino-Soviet border was held in Moscow. Both sides 
reached unanimity on the direction of most of the 
eastern section of their border and would continue their 
discussion over the parts on which no unanimous opin- 
ion had been reached. Both sides also discussed the 
western section of their border and agreed to form a 
work team in charge of the western c 


24 November: IZVESTIYA published « rovided by 
Shevardnadze to a reporter of the news, he answers 
said: Qian Qichen’s visit to the Soviet | will mark a 
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new period in Sino-Soviet relations. Neithe de Soviet 
Union nor China will apply the criteria o 950’s to 
their actions. The Soviet Union will develop rvlations 


with China on the basis of equality; mutual t for 
independence, sovereignty, and territorial inte: , .onin- 
terference in each other’s internal affairs; ana mutual 
consideration for legitimate rights and interests. 


1 to 3 December: Minister of Foreign Affairs Qian 
Qichen visited the Soviet Union by invitation. This was 
the first formal visit to the Soviet Union by a Chinese 
foreign minister since 1957. This visit constituted a part 
of the preparatory work for the Sino-Soviet summit 
meeting. The Chinese and Soviet foreign ministers had 
so far conducted three rounds of talks on the Cambodian 
issue. Through discussions both sides deepened their 
mutual understanding on this issue, acquired more com- 
mon ground, and reduced their differences. Qian Qichen 
invited the Soviet foreign minister to visit China early 
next year. Both sides will then continue their discussion 
on this issue. As Gorvachev said during a meeting with 
Qian Qichen on 2 December: It is time to solve the 
Cambodian issue and the Soviet Union wishes to solve 
this problem as early as possible. The Soviet Union is 
willing to establish new relations with China according 
to the principle of peaceful coexistence. Both sides 
believed that it was possible to hoid a Sino-Soviet 
summit meeting in the first half of 1989. 


The Chinese foreign minister’s visit to the Soviet Union 
suggested the beginning of normalization of Sino-Soviet 
relations. 


2 December: Deng Xiaoping told a group of Japanese 
guests that there was no reason for China and the Soviet 
Union not to improve their relations. The “comradely” 
and “alliance-type” relations between China and the 
Soviet Union of the 1950’s have become outmoded and 
it is now necessary to establish new Sino-Soviet relations 
according to the principle of peaceful coexistence, he 
added. 


J December: In answer to a TASS reporter's questions 
concerning the results of the Sino-Soviet foreign minis- 
terial talks, Shevardnadze said that the framework for- 
mulated in Moscow would be enriched in Beijing by 
practical means. He expressed the hope that the issue 
could be solved in the form of a document. He said he 
had every reason to be optimistic about the future. 


7 December: When announcing the Soviet unilateral 
decision on disarmament at the UN General Assembly 
session Gorbachev said that the Soviet Union would 
reduce its troops in its Asian region by a wide margin 
within 2 years and withdraw most of its troops stationed 
in Mongolia. 


8 December: A spokesman for the Chinese Ministry of 
Foreign Affairs said: Gorbachev's remarks suggested a 
positive development and we welcome them. We hope 
that the Soviet Union will continue to take practical 
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measures to thoroughly remove the obstacles to the 
normalization of Sino-Soviet relations. He added that 
the preparatory work for the Sino-Soviet summit meet- 
ing had already started. 


Science Academy M Protocol Signed 
OW 1702004989 Beijing XINHUA in English 
0802 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)—A protocol on 
cooperation and exchanges between Chinese and Soviet 
academies of sciences was signed here this morning. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, and Guriy Marchuk, president of the Soviet 
Academy of Sciences, signed the document. 


They also signed a memorandum on the current meeting 
between the delegations of the two academies. 


The Soviet delegation, led by Guriy Marchuk arrived 
here February 9. Over the past few days, the delegation 
has had discussions with the leaders of the Chinese 
Academy on strengthening bilateral cooperation. 


Science Academies Forming Closer Ties 
HK 1702003289 Beijing CHINA DAILY in English 
17 Feb 89 p 1 


[By staff reporter Wang Dongtai] 


[Text] The Chinese and Soviet academies of sciences will 
be forming closer ties following the signing yesterday of 
two agreements at the Diaoyutai State Guest House. 


One of the agreements involves co-operation in the areas 
of natural sciences and technology. 


The other involves a cooperation plan between 1989 and 
1990. 


Under the agreements, the two academies will send 
scientists to each other’s country for study tours and 
exchanges, and will cooperate in research projects of 
mutual interest. 


The Soviet side is very keen to cooperate in environmen- 
tal protection studies, according to Guriy Marchuk, 
president of the Soviet Academy of Sciences, speaking 
after the signing ceremony. 


The Soviets would also like to develop joint research 
studies on ways of dealing with natural disasters, such as 
earthquakes and hurricanes. 


Other subjects include an examination of how economic 
development influences the development of science and 


technology. 


The Soviet academy has put forward 377 subjects for 
future cooperation. 
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The Chinese academy will decide which to pursue in 
about three months time. 


Marchuk and his |7-member group arrived in Beijing on 
Saturday and visited Guangzhou and Shanghai. He 
extended an invitation to Zhou Guangzhou, president of 
the Chinese Academy of Sciences, to visit the Soviet Union. 


The two academies will meet again in 1990 to discuss 
further cooperation. 


Conference With USSR Concludes 
HK * 14789 Beijing CEI Database in English 
16 Feb 89 


[Text] Beijing (CEI}—A conference on fishery coopera- 
tion between China and the Soviet Union was held here 
recently. 


Both sides discussed issues about fishery science and 
technology and economic and technical cooperation. 
They also worked out the cooperative plan for 1989 and 
the main trends of the 1989-1995 fishery cooperation 
between China and the Soviet Union. 


Northeast Asia 


Li Peng Meets Mitsubishi President 
OW1702124989 Beijing XINHUA in English 
1211 GMT 17 Feb 89 


[Text] Beijing, February 17 (XINHUA)}—Chinese Pre- 
mier Li Peng met a delegation from the Mitsubishi 
Corporation of Japan led by its President Shinroku 
Morohashi here this afternoon. 


They had a friendly talk on furthering Sino-Japanese 
economic and technological cooperation. 


The Chinese premier welcomed the Mitsubishi Corpora- 
tion and other Japanese firms to invest in China, espe- 
cially in its coastal regions. He also hoped Japanese 
businessmen will help China develop export-oriented 
enterprises. 


Shinroku Morohashi expressed his willingness to expand 
cooperation with China. 


The Mitsubishi Corporation has wide-ranging economic 
and technological cooperation with China in the fields of 
energy, transportation, industrial raw materials and agri- 
culture. In 1984 the China Science and Technology 
Exchange Center under the State Science and Technology 
Commission signed an agreement on scientific and tech- 
nological exchange and cooperation with Mitsubishi. 
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State Councillor Meets Mitsubishi 
OW 1702002889 Beijing XINHUA in English 
1059 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—Song Jian, 
Chinese state councillor and minister in charge of the 
State Science and Technology Commission, met and 
gave a dinner for a delegation from the Mitsubishi 
Corporation of Japan led by President Shinroku Moro- 
hashi here this evening. 


Song and the Japanese visitors exchanged views on 
furthering cooperation in the scientific, technological 
and economic fields. 


U.S. Cultural Center in Kwangju Attacked Again 
OW 1702083889 Beijing XINHUA in English 
0819 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—About 250 
South Korean students today attacked the American 
Cultural Center in Kwangju, injuring at least six police- 
men who were defending the building. 


Reports reaching here today quoted the U.S. Embassy in 
Seoul as saying the students threw at least 20 firebombs 
into the courtyard, while two landed on the roof. The fire 
caused by these molotov cocktails damaged furniture 
and fixtures inside the center. 


The police arrested one attacker on the spot, who was 
found out later to be a freshman at Chon Nam Univer- 
sity in Kwangju. 


This incident was the third such attack on the Kwangju 
Cultural Center this year. 


On Wednesday, a group of dissident students had sent a 
letter to the U.S. Embassy in Seou! opposing an upcom- 
ing visit by President Bush, an annual U.S.-South 
Korean military exercise, and the appointment of Don- 
ald Gregg as the new U.S. ambassador to South Korea. 


The students said they oppose Gregg because he was the 
CIA chief in Seoul in 1972-75, and played a part in the 
political schemes during the regime of Gen. Pak Chong-hui. 


The U.S. center has become a frequent target of attacks by 
radical students ever since 1980 when former leader Chon 
Tu-hwan suppressed an anti-martial law civil uprising in 
which nearly 200 people were killed. The demonstrators 
held the United States responsible for the killings. 


However, the United States denied any involvement ‘n 
the incident. 


The U.S. Embassy also said their government was now 
studying the viability of the center,” after the repeated 
attacks by the students. 
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Takeshita Says Late Sought to Avoid War 
OW 1502202989 Beijing XINHUA in English 
1607 GMT 15 Feb 89 


[Text] Tokyo, February 15 (XINHUA)—Japanese Prime 
Minister Noboru Takeshita said here today that the late 
Emperor Hirohito had done his utmost to prevent Japan 
from becoming involved in World War Two and had made 
an outstanding contribution to ending the war. Addressing 
a parliamentary debate, Takeshita asserted that under the 
old Constitution, political decisions were made by the 
cabinet and other governmental organs and that the 
emperor did not tamper with their decisions for his own 
interests. Also in a speech given Tuesday, Takeshita said it 
was at the urging of the cabinet that Hirohito declared war. 
The nature of the war—aggressive or ive—is a 
matter for future historians to judge, he added. This is the 
first time that Takeshita has publicly presented his per- 
sonal views about Hiroi.:to’s responsibility for the war. 
Observers here said that Takeshita’s view is not in accord 
with the historical facts and is likely to be assailed by 
public opinion at home and abroad. 


Southeast Asia & Pacific 


Spokesman on Vietnamese Refugees in Hong Kong 
OW1702092189 Beijing XINHUA in English 
0855 GMT 17 Feb 89 


[Text] Beijing, February 17 (XINHUA)}—A Chinese 
Foreign Ministry official said here today that the Chi- 
nese Government will have further consultations with 
the British Government on Vietnamese refugees in Hong 
Kong. In an interview with XINHUA today, Li Zhaox- 
ing, director of the Information Department of the 
Chinese Foreign Ministry, said according to Hong Kong 
press reports, a recent investigation among Vietnamese 
boat people staying in Hong Kong by Vietnamese Gov- 
ernment officials shows that only a few of them are 
willing to be repatriated. “We are worried about this,” he 
stressed. 


Li said the consistent stand of the Chinese Government 
is that the British Government has the responsibility to 
take effective measures to solve the problem of Vietnam- 
ese refugees in Hong Kong before 1997. If this problem 
cannot be solved in time, that will affect the smooth 
transfer in 1997 and will cause undue burden to the 
future government of the Hong Kong special adminis- 


trative region. 


Li pointed out that according to the provisions of the 
Sino-British joint deciaration on Hong Kong question, 
the Vietnamese refugees and boat people staying in Hong 
Kong and the children they give birth to there should not 
have the right of residence in Hong Kong. 
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The Chinese Government has already expressed its posi- 
tion to the British Government through diplomatic 
channels, and will continue to have consultations with 
the British Government on this matter through proper 
channels, he added. 


Australia To Accept More Vietnamese Refugees 
OW 1702023989 Beijing XINHUA in English 
0211 GMT 16 Feb 89 


[Text] Hong Kong, February 16 (XINHUA)—Robert 
Ray, visiting Australian minister for immigration, 
agreed to double the number of Vietnamese refugees 
Australia takes from camps in Hong Kong to 700 persons 
in the 1988-89 financial year (ending june 30). 


In the 1987-88 financial year, the Australian Govern- 
ment accepted 301 Vietnamese refugees. 


The minister disclosed here Wednesday that the Austra- 
lian Government plans to take a total of 6,000 Indochi- 
nese refugees (including the 700 Vietnamese refugees 
from Hong Kong) in the current financial ywar 


He said that the number of refugees that Australia will 
accept next year is to be decided by the results of a 
meeting to be held in Geneva In june this year. 


CPPCC Group Leaves for Australia 
OW'702115389 Beijing XINHUA in English 
0915 GMT 17 Feb 89 


[Text] Beijing, February 17 (XINHUA)—A delegation 
from the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) left here for 
Australia today on a two-week visit at the invitation of 
Edward Whitlam, chairman of the Australia-China 
Council. 


The 8-member delegation is led by Wang Renzhong, 
vice-chairman of the CPPCC National Committee, with 
Zhou Shaozheng, secretary-general of the CPPCC 
National Committee, as deputy leader. 


Cambodian Factions Meet in Jakarta 
OW1702093889 Beijing XINHUA in English 
0833 GMT 17 Feb 89 


[Text] Hong Kong, February 17 (XINHUA)—A meeting 
of the four Kampuchean factions was held in Jakarta 
Thursday [16 February] afternoon, Prasith, spokesman 
for the Coalition Government of Democratic Kampu- 
chea (CGDK) has said in the Indonesian capital, accord- 
ing to an OANA-Antara report from Jakarta today. 


The CGDK spokesman was quoted as saying that the 
other side (the Vietnam-backed Phnom Penh regime) 
maintained the same rigid attitude which is not condu- 
cive to a comprehensive political settlement of the 
Kampuchean problem, which is in fact a problem 
between Vietnam and Kampuchea. 
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The plan proposed by the other side is tantamount to 
asking the CGDK to capitulate to a regime installed by 
foreign forces, he said. 


Prasith noted that as a matter of fact, a fair and free 
general election cannot be proceeded while the structure, 
administration and armed forces of the illegal regime are 
not dismantied. 


He further pointed out that the other side is only trying 
to put the blame on the CGDK and other countries and 
score points in public relations. 


A durable and comprehensive political settlement of the 
problem of Kampuchea can only be achieved through 
the five-point peace plan of Samdech Norodom Siha- 
nouk, president of Democratic Kampuchea, and the 
modalities for its implementation, he said. 


These will ensure the withdrawal of the Victnamese 
forces from Kampuchea within a clear timetable under 
an international control mechanism of the United 
Nations and to meet the concern of all about the return 
to power alone of the Khmer Rouge, he added. 


Main points of the five-point peace plan of Samdech 
Norodom Sihanouk is as follows: 


(1) A definite timetable for the departure of the Vietnam- 
ese forces from Kampuchea with no linkage between this 
and the question of the aid provided by certain foreign 
powers to the Kampuchean armed factions. 


(11) Simultaneous dismantling, prior to the general elec- 
tions in Kampuchea, of the “People’s Republic of Kam- 
puchea (Phnom Penh regime) and of Democratic Kam- 
puchea (the Coalition Government of Democratic 
Kampuchea). 


(Ii) General elections in Kampuchea under the supervi- 
sion of an international control commission and outside 
the framework of the illegal “People’s Republic of Kam- 


puchea” (PRK). 


(IV) Formation of a provisional quadripartite govern- 
ment and setting up of a national quadripartite army 
(not excluding the Khmer Rouge Army). 


(V) Dispatching of an international peace-keeping force 
(Blue Berets) to Kampuchea. 


Nguyen Co Thach AFP Interview 
BK 1602133189 Beijing in Cambodian to Cambodia 
1030 GMT 16 Feb 89 


[Text] On 15 February, Vietnamese Foreign Minister 
Nguyen Co Thach irresponsibly said if the second 
Jakarta informal meeting on the Cambodian problem 
failed to achieve an agreement, Vietnam will no longer 
be tied to its promise of withdrawing all its troops from 
Cambodia in September this year. Nguyen Co Thach 
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said this to a correspondent in Hanoi on |5 February. He 
said if no agreement was reached at next week's Jakaria 
informal meeting of various Cambodian parties, Hanoi, 
and the ASEAN countries, we will no longer need to set 
a date for the troop pullout; it will be for us to decide. 
Nguyen Co Thach further said if the Jakarta meeting 
failed, the issue of Vietnamese troop pullout will no 
longer be considered a part of a political solution to the 
Cambodian problem. 


The second Jakarta infermal meeting will be held from 
19 10 21 February. Nguyen Co Thach's above statement 
on the eve of the meeting will certainly create a troubled 
atmosphere at the meeting. 


Vietnam Urged To Keep Troop Withdrawal Promise 
BK 1702055589 Beijing International Service 
in Vietnamese 1400 GMT 16 Feb 89 


[Text] On 18 February, a spokesman for the Chinese 
Foreign Ministry said: Vietnam has declared that it will 
complete the withdrawal of its troops from Cambodia by 
September this year at the latest. Vietnam should keep 
this promise and should not seek any pretext to delay the 
withdrawal. 


The spokesman made these remarks when commenting on 
the statement made a few days ago by Vietnamese Foreign 
Minister Nguyen Co Thach. Nguyen Co Thach said: If the 
second Jakarta Informal Meeting fails to reach any com- 
promise over the Cambodian issue, Vietnam will not 
honor its promise to complete the withdrawal of its troops 
from Cambodia by September this year. 


The spokesman said: Whether the Cambodian parties 
concerned arrive at an agreement on the Cambodian 
issue will first of all depend on a change in the inflexible 
attitude on the part of Vietnam and Hun Sen. The 
international community hopes that Vietnam will follow 
the trend of the era and refrain from continuing to cause 
difficulties in the search for a fair and reasonable solu- 
tion to the Cambodian issue. 


The spokesman also praised the 5-point peace plan 
recently put forward in Beijing by the tripatite Govern- 
ment of Democratic Kampuchea and held that this reflects 
its positive attitude for a fair and reasonable political 
solution to the Cambodian issue. There has been no 
positive response from the Vietnamese and Hun Sen. 


Radio Notes Thai-SRV Meeting in Bangkok 
BK 1602131989 Beijing in Cambodian to Cambodia 
1030 GMT 16 Feb 89 


[Text] A high-ranking official of the Thai Foreign Min- 
istry disclosed that during consultative talks with Viet- 
namese Deputy Foreign Minister Tran Quang Co on 14 
February, Thep Thewakun, head of the Political Depart- 
ment of the Thai Foreign Ministry, pointed out that 
Thailand hopes Vietnam will announce the date of 
genuine Vietnamese troop pullout from Cambodia 
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because this is the key to solving the Cambodian prob- 
lem. Only after Vietnam sets the date of its troop pullout 
can Thailand and ASEAN set a timetable for ending 
assistance to Cambodian resistance forces. The official 
added Thailand hopes that the Second Jakarta Informal 
Meeting achieve results and that the four Cambodian 
parties reach an agreement in principle in Jakarta on the 
three following issues: cease-fire, national reconciliation, 
and status of future Cambodia. 


Tran Quang Co secretly arrived in Bangkok on the night 
of 13 February. 


TA KUNG PAO Views Meeting on Cambodia 
HK1602103789 Hong Kong TA KUNG PAO 
in English 16-22 Feb 89 p 2 


(“The Past Week” column] 


[Text] The Second Jakarta Meeting on Kampuchea 


The stage is set for the second Jakarta conference on the 
Kampuchean issue due to commence on 19 February. 
Although billed as an ‘informal’ gathering, the meeting is 
nonetheless crucial to resolving a conflict in which so 
many nations are intractably involved. Rarely, if ever, 
has the destiny of a small and war-torn country carried 
such great and extensive international ramifications. 
The recent frenetic diplomatic activities under way in at 
least a dozen capitals have renewed hopes that, at long 
last, the final configuration of a peaceful Kampuchea 
free from foreign domination is within reach. 


As in the case of the last Jakarta ‘cocktail party’ held in 
August 1988, the forthcoming Jakarta gathering will be 
attended by the leaders of the four factions of Kampu- 
chea, and the foreign ministers of Vietnam, Laos and the 
Asean countries. In a characteristic eleventh hour move, 
the mercurial Samdech Norodom Sihanouk, the only 
person who continues to personify a peaceful, neutral 
and independent Kampuchea, finally changed his mind 
again and decided that he will be sitting in the wings, and 
wait to play yet another dramatic scene on centre stage. 
Angered by the unexpected visit to Thailand last month 
by Hun Sen, Prime Minister of the Phnompenh regime, 
the Prince had curtly declared that he would not go to 
Jakarta as planned. His current buoyant mood was also 
indicated by his recent announcement that he had 
resumed the presidency of the Coalition Government of 
Democratic Kampuchea, the top post he had quit just as 
abruptly last July. 


The Prince had reasons for both his emotional rise and 
ebbs. His latest urge to take a more direct part in shaping 
the destiny of his country was obviously prompted by the 
rapid succession of developments played right before him 
in the Chinese capital. These developments showed that 
the possibility of removing his two greatest fears is no 
longer a cherished wish, but a very real agenda backed by 
the world’s two greatest socialist powers—China and the 
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Soviet Union—whose rivalry in tiny Kampuchea had not 
only been behind the Vietnamese occupation but also the 
subsequent decade-long war of proxies in Kampuchea. 


The question of Vietnam's occupation aside, the two 
most potent dangers in Kampuchea's internal scene 
against which Sihanouk has worked tirelessly are a 
resurgence of the Khmer Rouge under Pol Pot, and the 
domination of the entire country by the Heng Samrin- 
Hun Sen faction after the Vietnamese pullout. 


Under international pressure, Hanoi announced on 6 
January its readiness to complete the withdrawal of all 
Vietnamese troops from Kampuchea before September 
of this year. According to Hanoi, the withdrawal is to be 
part of the political settlement for the entire Kampu- 
chean issue. Prior to this widely publicized move, the 
main concern of the international community had been 
the setting of a specific date, as early as possible, for the 
complete withdrawal of the Vietnamese troops. Suspi- 
cious that all previous Vietnamese withdrawals were 
nothing but troop rotations, it was also suggested that all 
troop withdrawals must be verified by an international 
supervisory team. to this fair and reasonable demand 
Vietnam has so far only shown perfunctory interest. 


Nonetheless, Hanoi's promise to withdraw in seven 
months, fully a year in advance of its earlier withdrawal 
timetable, was a concessionary move on the part of the 
aggressor nation. But the prospect of Vietnam's with- 
drawal has pushed to the fore the two internal dangers 
which Sihanouk has deftly played one against the other 
during the past two years. That he had good reasons to be 
more optimistic about his diplomacy of resignations and 
re-entry today than, say, a year ago is evident from the 
chain of events which transpired in Beijing since the 
beginning of this month. 


The nine-point joint Sino-Soviet statement on Kampu- 
chea released after Soviet Foreign Minister Edward 
Shevardnadze’s visit to Beijing early this month revealed 
that ‘the two sides agreed that Kampuchea should not 
return to the policies and practices followed in the recent 
past. The ‘policies and practices’ were a thinly veiled 
reference to those pursued by the Pol Pot faction. the 
joint statement also declared that the two world powers 
will keep up their dialogue on the Kampuchean issue and 
play a key role in resolving the ‘internal aspects’ of the 
Kampuchean conflict. Given Moscow's eagerness to 
patch up relations with Beijing, and the latter's insist- 
ance that the Kampuchean issue is the greatest ‘obstacle,’ 
it can be assumed that pressure will continue to be 
exerted to prevent both the Khmer Rouge and the Hun 
Sen regime from dominating the situation following the 
Vietnamese withdrawal. 


The Sino-Soviet assurances are only a part of checks 
against a Khmer Rouge or Hun Sen comeback. After a 
meeting in Beijing last week, the representatives of the 
three factions of the resistance coalition, including 
Khieu Samphan, the one-man diplomatic front of the 
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Khmer Rouge, also signed a joint statement outlining the 
responsibilities of the future Peace Keeping Force to be 
stationed in Kampuchea. they are: To make sure that the 
feared Khmer will not dominate the situation in future, 
that Vietnam will not be allowed to invade Kampuchea 
again or to interfere in Kampuchean affairs, to make 
sure that Hanoi strictly respects the ‘independence, 
territorial integrity, neutrality, non-aligned status of 
Kampuchea,’ and to prevent the outbreak of a civil war. 


The world should be relieved that the most authoritative 
spokesman for the Khmer Rouge has staked the credi- 
bility of his faction on a document on an International 
Peace Keeping Force whose first job is to prevent it from 
ever gaining dominating power in Kampuchea. 


No doubt Prince Sihanouk was pleased and proud to see 
this act inked in his presence in Beijing. As one analyst 
pointed out: Nobody hates the Khmer Rouge more than 
the prince. Half of his family lost their lives when Kam- 
puchea was ruled by the Khmer Rouge under Pol Pot. 


It must be one of the ironies in modern history that the 
Pol Pot phobia lives on to this day despite the fact that 
this feared man was forced to step down long ago, along 
with the dissolution of the Khmer Communist Party. 
The Khmer Rouge under Khieu Samphan, which Prince 
Sihanouk is graciously dealing with today, is not Pol Pot. 


The three resistance factions will take to Jakarta a 
package which includes the formation of a four-part 
government headed by Sihanouk before [preceding word 
published in italics) the holding of internationally super- 
vised elections. In contradiction to this, the Hun Sen 
government insists that the status quo should be main- 
tained until after [preceding word published in italics] 
the elections. Obviously, so far, the Phnompenh regime 
has no intention of relinquishing its power. Any mean- 
ingful outcome of the Jakarta meeting depends on a 
softening of this obstinate position of the Hanoi-backed 
Hun Sen faction. 


Near East & South Asia 


Li Peng Hold Talks With PLO’s Qaddumi 
HK 1702033889 Beijing RENMIN RIBAO 
in Chinese 16 Feb 89 p 1 


[Dispatch by RENMIN RIBAO reporter Wen Xian 
(3306 2009): “Li Peng Meets With Qaddumi™] 


[Text] Beijing, 15 Feb—When meeting with Farug Qad- 
dumi, director of the PLO Political Department, and 
members of his party, in the Great Hall of the People this 
morning, Premier of the State Council Li Peng said: The 
attitude of the internatioral community toward the 
problems of Palestine and the Middle East has changed. 
The PLO should grasp firmly this opportunity to pro- 
mote the development of this change. In the past, now 
and in the future, the Chinese people always support the 
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Palestinian people in their struggle against Isracli aggres- 
sion and expansion. This principled stand will never 
change unless Israel gives up its policy of aggression and 
expansion. He continued: The struggle of the Palestinian 
people has recently won major victories. However, the 
struggle is a long and arduous one, as the Palestinian 
territory is still under Israeli occupation. We hope that 
the PLO will make efforts in all fieids to make better use 
of the favorable situation so that the struggle of the 
Palestinian people can achieve greater victory. He reit- 
erated that China supports the idea of holding an inter- 
national meeting on the Middle East issue, and will make 
efforts to promote the convening of the meeting. 


On behalf of the PLO, Director Qaddumi once again 
thanked China for its consistent support to the Palestin- 
ian liberation cause. He also expressed appreciation of 
China's position on the Middle East issue. 


Qichen Attends Sino-Sudanese Reception 
OW 1702005889 Beijing XINHUA in English 
1318 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—The ambassa- 
dor of the Republic of the Sudan to China Muhammad 
Hamad Matar hosted a reception here this evening to 
celebrate the 30th anniversary of the establishment of 
diplomatic relations between the Sudan and China. 


Addressing the reception, both Chinese Foreign Minister 
Qian Qichen and Matar spoke highly of the two countries’ 
fruitful cooperation in every field in the past 30 years. 


They expressed the belief that the friendship between the 
two peoples and the friendly ties of cooperation between 
the two countries will continue to develop in the coming 
years. 


Li Ruihuan Meets With PLO Delegation 16 Feb 
SK 1702065889 Tianjin City Service in Mandarin 
2300 GMT 16 Feb 89 


[Text] On the evening of 16 February at Yingbin Gues- 
thouse, Li Ruihuan, secretary of the municipal party 
committee and mayor of the municipality, cordially met 
with (Liualute Kasenu), chairman of the PLO political 
department, and his entourage. 


On behalf of the Tianjin Municipal CPC Committee, the 
municipal People’s Government, and all people of the 
municipality, Li Ruihuan gave a warm welcome to the 
Palestinian guests. 


Li Ruihuan said: The people in Tianjin have constantly 
been concerned with and supported the struggle of 
Palestine and heartily rejoiced at Palestine's great vic- 
tory over the struggle. 


Li Ruihuan asked (Kasenu) to convey the Tianjin peo- 
ple’s regards to Palestine. 
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(Kasenu) thanked the people in Tianjin for their concern 
and support for the liberation of Palestine and wished 
them continuous success and good luck. 


(Song Zhenying), deputy secretary general of the munic- 
ipal government; Zhang Wei, head of the foreign affairs 
office of the municipal government; and (Lusuzi), Pales- 
tinian ambassador to China, were present at the meeting 


Nanshi food street, and the Tianjin railway station on 16 
February, and will leave Tianjin on 17 February. 


Hong Kong Paper Views Sino-Israeli Relations 
HK1702072189 Hong Kong HONGKONG STANDARD 
in English 17 Feb 89 p 6 


Analysis“ by Wu Zhong: “Tourism Post Opens Door 
to Israel; Ties“ 


[Tex.' Beijing now has an official in Israel to promote 
tourism to China. This must be seen as a first important 
step towards the establishment of formal relations 
between the two countries, though it may take some time 
for the final goal to be reached. 


Israel was the first country in the world to recognise the 
People’s Republic of China when the latter was founded 
on October |, 1949. But China so far has refused to 
establish diplomatic ties with Tel Aviv. 


China has supported the cause of the Palestinians in their 
battles with the Israelis, and the issue remains a major 
obstacle to the development of Sino-Israeli relations. 


China still insists that Israel recognise the newly-founded 
Palestinian state and withdraw its troops from the West 
Bank. Chinese Premier Li Peng reaffirmed this stand 
only a few days ago. 


This does not mean China will not adopt a flexible policy 
towards the development of Sino-Israeli ties. It may be 
expected that China will deal with the matter in the same 
way as it deals with its relations with South Korea, doing 
business despite the lack of formal ties. 


In recent years, China has become increasingly realistic 
and pragmatic in dealing with international relations. 
Ideological concerns have been reduced to a minimum. 


Israel has high technologies that China needs and can 
help Beijing in many ways in its economic development. 


Indirect trade between the two is no longer a secret. And 
arms sales—often reported but denied by the Chinese 
government—may also play a role in China's consider- 
ations. 
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Beijing now allows its local goveruments to trade with 
South Korea in semi-official and even some official 
ways. There is no reason why this road could not be 
followed when dealing with Israel. 


Where economic exchanges start, personnel exchanges 
will follow. So the relaxation of visa restrictions on 
Israeli tourists can be expected to be followed by similar 
treatment for businessmen and eventually officials. 


China's policy towards South Korea shows two charac- 
teristics: the separation of politics from economics, and 
the separation of central government contact from all 
others, with only the former considered formal and 
diplomatic. 


China may apply this Sino-Israeli ties in a more flexible 
way. 


In Korea's case, China officially recognises there is only 
one Korea and views the North Korean government as 
the only legal government. But though Beijing supports 
the Palestinian cause, it does not deny the legal status of 
Israel as an independent state. 


Because of this, the development of Sino-Israeli ties may 
advance at a faster pace than relations with South Korea. 


The outlook is for improving tics, and more business 
between the two. Formal establishment of diplomatic 
relations, however, may take a little longer. 


‘Enviable Friendship’ With Pakistan Viewed 
OW 1602131089 Beijing in English to North America 
0300 GMT 14 Feb 89 


[Passages within quotation marks recorded] 


[Text] [First announcer] Radio Pakistan recently produced 
a documentary on the relations between China and Paki- 
stan, and offered to let us share that broadcast. We now 
bring you excerpts from Radio Pakistan's documentary: 


[Second announcer] A Great Friendly Alliance. 


[First announcer] Pakistan was one of the first countries 
in the world to recognize the People’s Republic of China 
when it appeared on the map of the world in 1949. As 
early as May 1951, diplomatic relations were established 
between the two neighboring countries. The present visit 
of Prime Minister of Pakistan to China is merely one of 
the links in the chain of events that continues to bind 
Pakistan and China in an enviable friendship. 


[Second announcer] In the 1960's, the friendly coopera- 
tion between the People’s Republic of China and Paki- 
stan was given a boost. The signing of the Pak-China 
Boundary Agreement in 1962 marked the beginning of 
this new stage. As soon as Zulfikar Ali Bhutto was 
appointed the Prime Minister, Pak-China relations were 
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placed on a firm pedestal. And it was during his period of 
government from 1971 that the two nations had a 
realistic and dignified relationship as neighbors. 


First announcer] Friendship with China has always 
been a cornerstone of Pakistan's foreign policy, as elab- 
orated by late Mr Zulfikar Ali Bhutto in his banquet 
speech of 20 April 1975, maGe during a visit of the 
Chinese Vice Premier: 


[Bhutto] “The friendship between our two countries is 
based on principles and on permanent human values. 
Relations between the People’s Republic of China and 
Pakistan have endured the test of time, and | have 
confidence that our friendship will grow in strength in 
the future.” 


[First announcer] The socioeconomic systems of the two 
nations differ, yet the friendship between Pakistan and 
the People’s Republic of China is considered a model of 
relationship. This is how the Chinese ambassador to the 
Islamic Republic of Pakistan, Mr Tian Ding, puts it: 


[Tian Ding] “The Sino-Pakistani friendship is based on 
the five principles of peaceful coexistence. At any critical 
junctures, our two countries always support and rely on 
each other. Therefore, our friendship is time tested.” 


[Second announcer] As an evidence of the sincere ſriend- 
ship between Pakistan and China, there are the numer- 
ous joint ventures. However, more praiseworthy is the 
generous economic assistance Pakistan has received 
without any strings attached. Pakistan Minister of State 
for Production explained: 


[Minister] “We owe a lot to the people of China for 
providing assistance, for industrial development, and 
strengthening our technology base.” 


[Second announcer] The People’s Republic of China has 
sought to negotiate equitable arrangements in the eco- 
nomic sphere. Wherever there is a possibility for mutu- 
ally beneficial trade, the People’s Republic of China 
seeks to accommodate Pakistan's interests. 


[First announcer] Another aspect of Pak-China relations 
is being close to the heart of the (Muslim) world. 
Exhibitions of handicraft, paintings and photographs are 
frequently held. Exchanges of delegations of painters, 
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writers and scholars take place at frequent intervals. 
Friendship with China has always been an important 
consideration in the foreign policy of Pakistan. This was 
restated by President of Pakistan Mr Ghulam Ishaq 
Khan in the parliament on 13 December 1988: 


[Begin Ishaq Khan recording in Urdu, fading into 
English translation]. “China is our reliable friend, who 
has always stood beside us in times of difficulties. To 
promote this exemplary friendship further will remain 
one of our top priorities.” 


[Second announcer] In pursuit of this policy for the sake 
of strategy and benefit of the region, Madame Benazir 
Bhutto confirmed the determination of Pakistan's com- 
mitments during her first press conference as Prime 
Minister on 3 December 1988: 


[Benazir Bhutto] “We have, of course, traditional rela- 
tions with China, and it was my father, the former Prime 
Minister, who had charted these relations. And I do have 
the privilege of meeting the past distinguished Chinese 
leaders, and am looking forward to having lasting rela- 
tions with China.” 


[First annc=ncer] It is expected that the present visit of 
Prime Minister of Pakistan, Benazir Bhutto, to the 
People’s Republic of China will consolidate one of the 
world’s great friendly alliances. 


East Europe 


Romania Signs Trade, Payment Accord 
OW1702115089 Beijing XINHUA in English 
0644 GMT 17 Feb 8&9 


[Text] Bucharest, February 16 (XINHUA)}—The inter- 


governmental goods exchange and payment agreement 
between China and Romania was signed here today. 


Signing the agreement were Li Langing, head of the 
Chinese delegation and vice-minister of foreign trade 
and economic relations, and Stefan Stancu, Romanian 
vice-minister of foreign trade and international eco- 
nomic cooperation. 


The trade volume between China and Romania for 1989 
is targeted at 660 million Swiss francs (about 440 million 
U.S. dollars), 21 percent lower than that of 1988. 
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Zhao, Others Stress Clean Government System 
HK1702135189 Beijing RENMIN RIBAO 
in Chinese 17 Feb 89 p 1 


[XINHUA report: “Zhao Ziyang on Clean Government 
System at Forum“] 


[Text] Beijing, 16 Feb (XINHUA)—The forum on devei- 
oping a system for ensuring clean government, spon- 
sored by the Central Political Structure Reform 
Research Center, concluded today and pointed out: To 
develop a system for clean government means to suit the 
demands of developing socialist commodity economy 
and acquire a higher degree of standardization and 
openness in the administrative work of various govern- 
ment departments to eliminate the hotbed of trading 
power for money. To develop a system for clean govern- 
ment today, we can start with “two opens. one supervi- 

sion,” meaning, making the operation system open, 

making the results of operation open, and relying on 
supervision by the masses to promote the development 
of a clean government. Experiences obtained from units 
which have experimented with developing a system for 
clean government show that when administrative 
departments acquire a higher degree of standardization 
in handling social and public affairs, and when both the 
Operation system and the results of operation are made 
open, an extensive force for exercising social supervision 
will take shape to effectively restrain the exercise of 
power and check the spread of corruption. Even if 
corruption occurs, it will be readily exposed and sanc- 
tioned under mass supervision. 


1 
Po ha 


Last March the 2d Plenary Session of the i3th CPC 
Central Committee pointed out: It is necessary to do our 
best to make the government's operation system open so 
that the masses can exercise supervision over it. During 
the past year or so, on the basis of summing up past 
experiences some localities and departments started by 
grasping some “heated” problems that the masses often 
complain and show great concern about and some links 
that may easily lead to corruption, in order to make 
explorations into standardizing and publicizing admin- 
istrative operation. The Heilongjiang Branch of the 
Agricultural Bank of China has publicized the system 
and results and all other details of its loans for supervi- 
sion by the masses. As a result, the unhealthy tendency in 
respect of agricultural loans has been basically corrected. 
The Zhaodong office of this provincial branch has 
granted loans totaling more than 90 million yuan, but 20 
cases of corruption have occurred. By making its opera- 
tion system open and publicizing month by month the 
allocation of low-priced chemical fertilizer supplied by 
the state to the various townships, villages, and peasant 
households, Tancheng County in Shandong Province has 
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eliminated the back door phenomenon in allocating 
chemical fertilizer under mass supervision. The relation- 
ship between cadres and masses has also been improved. 
In Gaocheng County, Hebei Province, some difficult 
matters, like allocation of materials for agricultural use, 
examination and approval of land for building houses, 
contracts for orchards and enterprises, and the second 
child quota in family planning, have been decided by or 
put under the supervision of the villagers committee, so 
that they can be handled more fairly and appropriately. 
After 6 months practice in opening up the operation, 
Beijing's Dongcheng District distributed . O00 question- 
naires among the residents. More than 70 percent 
responded that “two opens, one supervision really 
played a good role for a clean government. Shanghai's 
Huangpu District also distributed 1,000 Questionnaires 
after practicing “two opens, one supervision. The 
masses in that district generally held that “two opens, 
one supervision not only helped state functionanes to 
perform their official duties honestly but also incre ved 
the efficiency of government organs in handling affairs 
for the residents and enterprises. By standardizing gov- 
ernment operations, Fuyang Prefecture in Anhui Prov- 
ince has eliminated disorder in the market, overcome 
duplicate management, unreasonable charges, and indis- 
criminate fining, and helped the peasants solve their 
“difficulties going into the streets and the market.” In 
Nanjing, Jiangsu Province, “two opens, one supe; vi- 
sion” covers all affairs handled by the government, 
including those of urban residents and enterprises and 
those handled by the higher authorities for the lower 
authorities. In Yantai, Shandong, the work of developing 
a clean government system has been coordinated with 
the effort to establish a new order of socialist commodity 
economy. The city’s management level has thus been 
increased. Through exchanging experiences, the partici- 
pants in the forum held that what had been mentioned 
was all gratifying and valuable. All units engaged in the 
experiment have improved their systems and regulations 
and solved their practical problems in turn. They have 
raised the degree of standardization and openness of 
their operations step-by-step. Thus substantial results 
have been achieved by the experimental areas in devel- 
oping a clean government system which have been highly 
praised by the broad masses of people there. 


The forum noted: Those experimenting with “two opens, 
one supervision” include both rural and urban units, and 
both grass-roots units and leading organs. Those at the 
lower levels include police substations, industrial and 
commercial offices, tax offices, grain management 
offices, power supply offices, and bank branch offices, 
and at the higher leveis county, district, and even city 
governments. The situation, but they have all taken 1 
road of relying on two opens, one supervision“ 
developing the system for clean government. It seems 

that this is really a common starting point for all. 
Experiences in the experimental units prove that pro- 
vided we grasp the work conscientiously and in a down- 
to- earth manner we will surely achieve substantial results 
provided we grasp the work firmly and unremittingly. 
We will surely achieve great succow. 


On 14 February, Comrades Zhao Ziyang, Hu Qili, Qiao 
Shi, Rui Xingwen, Yan Mingfu, and Wen Jiabao listened 
to reports in Zhongnanhai’s Huairen Hall made by 
comrades who attended the forum on developing a 
system for ensuring clean government. They affirmed 
the orientation and path of developing a system for clean 
government and encouraged the participants to make 
continuous efforts to grasp the work well and to gradu- 
ally popularize their experiences. 


Zhao Ziyang pointed out: In the effort to solve the 
problem of corruption in party and government organs 
through developing a system for ensuring a clean gov- 
ernment, many good experiences have already occurred 
in some places, especially by some grass-roots units. 
Although these are just preliminary experiences we stand 
a very good chance of success in solving this problem. 


On hearing the reports, Hu Qili said: Corrupt officials 
have appeared in many countries in the course of eco- 
nomic development. This problem has not been solved 
in some countries. This poses a very harsh question to 
socialist countries governed by us, the Communist Party. 
Can we avoid the occurrence of this universal problem? 
Today’s reports have given us confidence, for they show 
that the broad masses of the people and the grass-roots 
units are taking action. 


Qiao Shi said: In the final analysis, the question of clean 
government involves the Communist Party’s status as a 
ruling party. A very fundamental question under the 
situation of reform and opening up is whether we can 
maintain a clean and honest government and whether 
widespread corruption will occur. This question should 
and can be solved. It is a good way to start from the 
“hot” issues of a particular time and place and the 
questions of utmost concern to the masses, and work out 
solutions step by step. Facts have also shown that this is 
a successful approach. 


Rui Xingwen said: To make government conduct open 
and place it under the supervision of the masses is both 
a question of developing a clean government and of 
building democracy. There are many difficult problems 
now. So long as all of us set to work we shall be able to 
find a way and method of solution. 


Wen Jiabao said: In developing a system for clean 
government we mostly start by establishing systems at 
the grass-roots level which will certainly promote 
reforms of the management system, method, and struc- 
ture at the higher levels. It is hoped that local varty 
committees and government departments will pay atten- 
tion to summing up experience and giving guidance. 
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Zhao Ziyang Emp Pointed Out: In Developing 
3 hould Rely on Sound 


Institutions and Pay Attention to Bringing the Party's 
Important Role Into Play 


Zhao Ziyang emphatically pointed out: In the past year 
or so the central authorities have said on numerous 
occasions that the question of maintaining a clean gov- 
ernment should be listed as an important item on the 
agenda of party committees at all levels. While develop- 
ing the productive forces and socialist commodity econ- 
omy we must make special efforts to solve the question 
of clean government. It is necessary to prevent the 
spread of decadent activity and bring out the superiori- 
ties of socialism. 


He said: In solving the question of clean government, 
experiences gained by the lower levels are very valuable. 
Though still rudimentary they represent an approach to 
solving the problems, that is, the approach of two opens 
and one supervision.” This this has been proved well 
suited to the grass-roots units at least. As I see it, this is 
also a very important method for leading organs in 
solving the question of clean government. By really 
following this approach we will be able to impose great 
restraints. In solving the question of clean government 
we should not rely on political campaigns but on the 
development of a system which should be made known 
to the people. That is to say, we should make things 
open. We should make the system open and the results of 
operation open, and we also need supervision. Crime 
reporting is an important form of supervision. Openness 
in itself is also supervision. Once it is open it will play a 
supervisory role. I think it is a good way to closely adhere 
to the standard operating procedures, rely on supervi- 
sion by the masses, and set up internal and social 
mechanisms of restraint to prevent corruption. In devel- 
oping this system, special attention should be given to 
bringing out the important role of the party. The idea of 
relying on and bringing out the party’s role should not be 
considered in opposition to efforts to maintain a clean 
government. We should rely on the party's role to 
promote and ensure the development of a clean govern- 
ment system. 


2 1 ae Promote Establishment of a 
— 3 41 
— 1 — 


Zhao Ziyang pointed out: In essence, the development of 
a system of clean government constitutes an important 
component part in establishing a new order of commod- 
ity economy and developing democratic politics. We 
should follow this road in a down-to-earth manner, and 
constantly perfect, enrich, and deepen this work. The 
development of a system of clean government will pro- 
mote the establishment of a new commodity economic 
order and the development of democratic politics. It is 
necessary to satisfactorily integrate the establishment of 
a clean government system with the establishment of a 
new commodity economic order and the development of 
democratic politics. He said: In a large country such as 
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ours, economic growth is uneven as is the staffing of law 
enforcement and administrative branches of the govern- 
ment. It seems to me that to establish a new order of 
socialist commodity economy, the large and medium- 
size cities and open coastal areas should take the lead. It 
is both necessary and possible to do so. Those having the 
necessary conditions should take the lead. 


In conclusion, Zhao Ziyang pointed out: In developing a 
system of clean government, on the one hand, we should 
start with experiments at the grass-roots units in various 
localities. On the other hand, departments at the central 
and provincial levels should also join in and provide 
better support and guidance and, in coordination with 
pilot units and localities, solve the problems that crop up 
in the course of experiments. They can also conduct 
some experiments themselves. 


Apart from exchanging experiences the forum also con- 
ducted preliminary discussions on how to further pro- 
mote the development of a clean government system. 
Comrades from various localities and departments 
attending the meeting said that in the future, those who 
have not conducted experiments should firmly conduct 
experiments and those who have conducted them should 
gradually popularize them on a larger scale and at a 
higher level. They also said it is necessary to uphold the 
spirit of truth seeking, pay attention to practical effects, 
and guard against formality. This work should be done 
this year, next year, and the year after next in order to 


gradually develop this climate. 


Present at the forum were responsible comrades from 
party committees in various provinces, autonomous 
regions, and municipalities, and cities with a separate 
listing in the state plan; responsible persons from polit- 
ical restructuring research institutions in various locali- 
ties; and responsible comrades from the relevant depart- 
ments of the party central committee and the State 
Council. Comrades from Beijing's Dongcheng District, 
Shandong’s Yantai City, Anhui's Fuyang prefecture, 
Hebei's Gaocheng county, the State Tax Bureau, Fujian 
Province, Shanghai's Huangpu District, Jiangsu’s Nanj- 
ing City, Shandong’s Tancheng County, the Agricultural 
Bank’s Heilongjiang branch office, Sichuan’s Chengdu 
City, and Siping City’s Industrial and Commercial 
Bureau spoke at the meeting. At the beginning of the 
meeting, He Guanghui, deputy director of the Research 
Center of the CPC Central Committee for Reform of 
Political Structure, made a speech. When the meeting 
ended, Bao Tong, director of the central research center, 
gave a concluding report. Responsible comrades from 
the relevant departments of the central and state organs, 
including Wang Deying, Zhang Siqing, Lin Zhun, Xu 
Qing, and Yun Shiying, also spoke at the meeting. The 
forum was held from 13 to 16 February. 
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Draft Legislation Ensures Foreigners’ Rights 
HK1702071389 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 89 p 1 


[By Chris Yeung in Beijing] 


[Text] Foreigners and foreign organizations in China will 
be able to take executive authorities to court over abuses 
of power, if new draft legislation becomes law. 


The draft legislation now under study by the Standing 
Committee of the Chinese National People’s Congress 
(NPC) would be the first legal attempt at ensuring 
China’s executive arms abide by the law. 


Containing 68 articles in 10 chapters, the draft provides 
a separate chapter concerning the rights and obligations 
of foreigners and foreign organisations in bringing their 
grievances to court. 


The draft which is expected to be approved by the 
Standing Committee next week and the full NPC session 
next month is to take effect oa April 1, 1990. 


Miss Liu Yiu-chu, a Hong Kong delegate to the NPC 
who sits on the Standing Committee meeting as an 
observer, described the legislation as a major improve- 
ment to China’s legal system. 


Tabling the draft at the beginning of the week-long 
session, NPC vice-chairman Wang Hanbin said it would 
mark a significant step in strengthening the socialist legal 
framework. 


Miss Liu, a lawyer who also specializes in Chinese law, 
said existing laws provided safeguards to foreigners and 
overseas companies mainly over economic matters, such 
as joint ventures. 


Miss Liu said: “It’s significant that China now accepts 
the concept that any person should enjoy the same kinds 
of rights in the mainiand...the draft is in particular 
important to foreign investors who often visit China.” 


Most of the provisions of the draft, a copy of which was 
obtained by the SOUTH CHINA MORNING POST, are 
applicable to foreigners, foreig. organisations and peo- 
ple who have no nationality status. 


Foreigners should be represented by mainland lawyers in 
litigation against Chinese authorities. 


The draft also provides that restrictions on the rights 
imposed on foreigners by Chinese Courts should be the 
same as those imposed by foreign courts on mainlanders. 


Areas detailed under the draft included the general 
provisions, the scope of cases to be handled, the juris- 
dictions of courts, judgement and implementation and 
compensation. 
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One of the eight general provisions is that the People’s 
Court should be given an independent power of adjudi- 
cation and should not be interfered with by executive 
authorities, community groups and individuals. 


An administrative court should be set up under the 
People’s Court to handle such cases. 


Except those concerning state secrets, privacy and spec- 
ified by other laws, there should be an open trial of any 
cases involving administrative acts. 


On the scope of cases to be handled, the draft says, 
among others, the court, should handle any cases con- 
cerning complaints of arbitrary confiscation of personal 
property and restrictions of personal freedom. 


However, the courts should not handle any cases involv- 
ing defense and foreign relations. 


Joint Circular Issued on Capital Construction 
OW 1702115789 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 15 Feb 89 


Local Broadcast News Service] 


[Text] Beijing, 15 Feb (XINHUA)—The State Council 
Leading Group for Reexamining Fixed Asset Investment 
Projects and the State Planning Commission recently 
issued a joint circular urging all localities to control 
strictly projects to be launched in 1989. 


The circular stipulated that: With the exception of some 
necessary new projects in agriculture, forestry, water con- 
servation, education, chemical fertilizer, export business, 
cooperation with foreign countries under agreements that 
have already been signed, and housing development, 
departments (companies) and localities may launch no 
projects before July of this year, be they large- or medium- 
sized projects with investment over the stipulated upper 
limit or small projects within the stipulated limit. 


The circular said: Those who issue approvals and respon- 
sible persons of construction units involved in projects 
launched in violation of this stipulation are to be sternly 
punished. Banks are not to provide construction funds, 
material supply departments are not to supply construc- 
tion materials, electric power departments are not to 
supply power for construction use, and construction 
units are not to take up construction work for projects in 
violation of this stipulation. In addition, self-raised 
funds for these projects are to be confiscated by a 
financial unit at the same level as the authorities that 
launched the project, other sources of funds for these 
projects are to be frozen, and construction work is to be 
held pending instructions from higher authorities. The 
construction of projects using foreign capital and 
projects directly invested by foreign companies may be 
approved if they meet the government's industrial pol- 
icy; agreements have already been officially signed with 
foreign companies; registered capital has already been 
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paid; and, in the case of Sino-foreign jointly-invested 
projects, the Chinese side’s investment has already been 
secured and included in the state’s investment plan. 


Regarding authority to examine and approve new 
projects, the circular said: In 1989 we should move to 
appropriately consolidate authority to examine and 
approve construction of new projects. This is required by 
the efforts to trim fixed asset investments. The circular 
stipulated that large- and medium-sized projects and 
projects with an investment over the stipulated upper 
limit are to be approved by the State Council after they 
are examined by the State Planning Commission. 
Departments (companies) and local governments are not 
allowed to approve such projects. 


State Council Issues Field Management Circular 
HK1702022989 Beijing RENMIN RIBAO in Chinese 
12 Feb 89p 1 


(“General Office of State Council Issues Emergency Cir- 
cular on Strengthening Field Management in Spring”’} 


[Text] The General Office of the State Council recently 
issued an emergency circular on further strengthening 
grain and oil production in the summer. The circular 
urged all localities to seize the opportunity to enhance 
field management in the spring and strive for a bumper 
harvest through combating natural disasters. 


The circular pointed out that for this summer the grow- 
ing area of grain and oil-bearing crops has been 
increased, most crops are now doing better than last 
year, and the general situation is good. However, some 
areas are still suffering from drought, and it is expected 
that insect pests will be quite serious this year. In this 
connection, the circular demands that all localities strive 
for a bumper harvest through combating natural disas- 
ters and never be slack in their work because of the 
present favorable situation. It is necessary to strengthen 
field management in the spring in light of local condi- 
tions and according to seasonal needs and different 
cases. It is necessary to strengthen pest forecasting, 
taking pest prevention as the key link while carrying out 
overall pest control. 


The circular also urges governments at all levels to 
mobilize and organize all departments concerned to send 
people to the level to assist the peasants in 
solving all kinds of practical problems in production. On 
the other hand, while pushing for the “Good Harvest 
Plan” and other relevant projects to apply scientific and 
technological achievements to farming, it is necessary to 
implement the principle of integrating technical services 
and material supply, se as to ensure that all measures to 
boost output will be truly carried out. All agricultural 
material supply departments are required to make sure 
that capital goods for spring cultivation will be supplied 
in good time strictly according to contracts and the 
pricing policy. 
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Rank Order for Hainan Province Approved 
OW 1602133189 Beijing XINHUA Domestic Service 
in Chinese 1226 GMT 15 Feb 89 


(“Local Broadcast News Service”’} 


[Text] Beijing, 15 Feb (XINHUA)—According to a cir- 
cular issued recently by the Civil Affairs Ministry, the 
State Council has approved the rank order for Hainan 
Province in the nation’s administrative divisions. The 
province should be placed at the end of the Central- 
South Region; that is, after the Guangxi Zhuang Auton- 
omous Region. 


Commentator Hopes for New Year 
HK1602143289 Beijing LIAQWANG in Chinese 
No 6-7, 6 Feb 89 p 3 


[Commentator's article: “Stability, Unity, Democracy, 
and Harmony] 


[Text] When our people bid farewell to the Year of 
Dragon and welcome the Year of Snake, LIAOWANG 
particularly presents eight characters—‘stability, unity, 
democracy, and harmony —as our best wishes to our 
people and our nation. We wish that the year 1989 will 
be a year of stability, unity, democracy, and harmony 
and that reform and construction will make new progress 
through readjustment under such an atmosphere and 
achieve new results. 


Reform, openness, modernization, and construction need 
a stable environment. After the productive forces are 
raised and the socialist commodity economy is developed, 
if our economic, work, and life order are broken up, then 
it will be hard to consolidate and continue economic 
development. This year, in order to achieve the expected 
results in our efforts to improve the economic environ- 
ment, rectify the economic order, and carry out all-around 
reforms in depth, we particularly need a favorable political 
environment and stable public order. 


So we need to advance our socialist democracy and perfect 
our legal system, promote the construction of spiritual 
civilization, and maintain law and order in our society. 


The achievements of the reforms in the past 10 years are 
acknowledged by the whole world. At present, reforms 
are developing to an in-depth stage and have encoun- 
tered complicated situations and serious difficulties. We 
should not lose heart when facing the difficulties and 
should not become doubtful about reform and openness, 
still less should we doubt the socialist system because of 
some temporary setbacks. There will be no wise counsel 
falling from the heaven and no all-powerful god to help 
us. Our advantages lie in the joint efforts of all the people 
throughout the country, and we can rely on their strength 
to overcome the difficulties. 


NATIONAL AFFAIRS 


Our people have realized from their personal experience 
that reform is a major trend in the contemporary world 
and ar inevitable trend in historical development. The 
people pin boundless hopes on reform. Now what the 
masses deeply hate and talk much about is the various 
evil activity in society and the corrupt practices of a 
small number of corrupt cadres who take bribes, abuse 
powers, racketeer, and illegally tamper with various 
goods and materials. The masses are also deeply discon- 
tented with the price hikes and unfair distribution. These 
problems have tarnished the refrom image and opening 
up process, sullied the reputation of the public servants, 
and injured the people’s feelings toward the party, the 
state, and the socialist system. They are the bane of our 
party and our nation, because they disturb the unity and 
sap the rallying force of the people around the party. 
When the Chinese New Year began, the CPC Central 
Secretariat published the 9-point summary of the meet- 
ing On maintaining clean party and government institu- 
tions. Also stressed was that maintaining a clean govern- 
ment must be a major task and bribery and corruption 
must be dealt with severly. It was decided that the 
authorities would concentrate their strength on handling 
a number of serious economic criminal cases. The wishes 
of the people were expressed, and was the first good news 
of the year. 


To ensure government incorruptibility and fight against 
bribery and corruption, we need to establish necessary 
systems and improve management and ideological edu- 
cation so as to enforce strict discipline in our party and 
in the government. At the same time, we also need a 
whole set of supervisory mechanisms so that we can 
subject the working personnel of the party and state 
organs to democratic and open supervision. 


Democratic and open supervision includes: Opinion 
supervision—the corrupt actions should be openly 
exposed by the mass media so that opinions condemning 
the actions of bribe-taking and corruption can be formed 
in society; supervision exercised by the disciplinary, 
supervisory, and procuratorial departments—struggles 
against various corrupt things should be carried out in 
light of the laws and administrative and party discipline; 
and supervision exercised by democratic parties and 
mass Organizations—the masses and people in various 
social circles should be encouraged to expose corruption 
cases. Thus, we will build up a supervision network and 
form a powerful supervisory force by mobilizing public 
opinion, law and discipline, the administration, the 
masses, and the force of morals. 


Effective supervision also needs openness of administra- 
tion. The degree of administrative openness in the activ- 
ities of various leading organs should be further raised, 
and the handling of major affairs should be make known 
to the ordinary people and be discussed by the people. 
This is the demonstration and application of the princi- 
ple of socialist democracy in the field of maintaining 
government incorruptibility. 
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The economic structural reform, which is focused on 
developing a planned commodity economy, and the 
political structural reform, which is focused on develop- 
ing socialist democracy, promote and complement each 
other. To build socialism with our own characteristics, 
we not only need a highly developed commodity econ- 
omy which is full of vigor, but we also need highly 
developed and fully vigorous democratic politics. With- 
out a political structural reform, the economic structural 
reform will be constrained and will not be able to win the 
final victory. The economic structural reform which is 
continuously developing in depth requires that the polit- 
ical structural reform also be advanced steadily and 
effectively. This is because the full development of 
socialist democracy which enables the people to enjoy 
and exercise their rights for participating in state admin- 
istration and enterprise management is an indispensable 
factor for arousing the people’s initiative and creativity, 
ensuring the scientific nature of the 

process, preventing subjectivism and voluntarism, 
strengthening the rallying force of the whole people 
around the party and the state, and ensuring stability in 
popular feelings and social order. 


It is necessary to strengthen ideological education and to 
guide the masses to correctly view the current situation 
and the difficulties in order to achieve a consensus of 
opinion. This is the ideological foundation for maintain- 
ing stability and unity. Now the major problems that the 
people are most resentful about are caused by the “gaps” 
in the institutional transition from the old to the new or 
by the errors in our work due to the lack of experience in 
the course of reform. Some cadres and ordinary people 
did not fully realize the arduous and protracted nature of 
reform, so when they faced these problems, they were 
puzzled and confused. We should conduct situation 
education among cadres and ordinary people so as to 
help them understand that some current problems 
appeared in the course of reform and advance. We 
cannot negate everything and even negate reform when 
spotting the difficulties and also should not deny the 
existence of such problems when affirming the achieve- 
ments. In the final analysis, we must reiy un deepening 
the reforms and establishing and perfecting new systems 
and the new order to thoroughly solve these problems, 
and must not try return to the old ways when we 
encounter a few difficulties. 


All people in our country are looking forward to the 
consolidation and development of the stable, united, 
democratic, and harmonious political situation. 


We would like to quote the verses of Du Shenyan, 
grandfather of the famous ancient Chinese poet Du Fu, 
to express our wishes for stability, unity, democracy, and 
harmony in the Year of Snake: 


“Sending words to the wind and sunlight on the land of 
China, 
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the spring scenery in the coming year will be more 
charming.“ 


Commentator Views Gains, Losses in Reform 
HK 1602134089 Guangzhou NANFANG RIBAO in 
Chinese 12 Feb 89 p 1 


{Commentator'’s article: “Do Not Judge Reform by Tem- 
porary Gains or Losses”) 


[Text] China's reform has now entered a crucial stage. 
The special characteristics of this stage are the coexist- 
ence of the new and old structures and the complicated 
relations of interests between various social groups. As a 
result, many unexpected difficulties and problems have 
arisen, such as the drastic price rises, the decline of the 
actual living standards for some residents, and the unfair 
distribution of interests. The reform is now facing a 
serious challenge. How should we evaluate the reform 
under such circumstances? Should we go ahead in over- 
coming difficulties or should we shrink back before 
difficulties? These are questions that every cadre and 
individual should ponder. 


Here we need to make a correct appraisal of the past 10 
years of reform. But based on what criterion should we 
evaluate the reform? Should we take our own temporary 
gains and losses as the criterion or should we take social 
progress instead? Different criteria will naturally lead to 
different conclusions. 


If we appraise the reform in the light of our own 
temporary gains and losses as the criterion, then we may 
denounce the reform because we may have lost some of 
our vested interests; or we may doubt the correctness of 
the reform simply because we did not benefit from the 
reform for a certain period; or we may nurse grievances 
against the reform because we have not benefited from 
the reform as much as others have. With such a mental- 
ity, we will naturally expect that every move in the 
reform will bring ourselves benefits and that the reform 
will bring equal benefits to everyone. Obviously this is 
absolutely impossible. 


Why did we launch the reform? It was because the oid 
structure seriously fettered the development of social 
productive forces. It is the egalitarian form of distribu- 
tion characterized by the practice of “eating from the 
same big pot” that has seriously dampened the laborers’ 
initiative. This is where the reform started. Any change 
in the old structure will inevitably involve a change in 
the old relations of interests and will touch some people’s 
vested interests. Furthermore, as the reform will boost 
the commodity economy, it will naturally widen the 
income gap between different areas, different sectors, 
and different trades over a certain period. Only by 
decpening the reform and building up a new regulatory 
mechanism will we be able to ensure that the total 
revenue of society be distributed reasonably among 
various social groups. From a long-term point of view, 
the reform is bound to bring benefits to all the members 
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of society. In the course of the reform, however, certain 
social groups will have to sacrifice some of their interests 
and pay some price during a certain period. It is a mere 
illusion to expect that one will only benefit from the 
reform without being prepared to pay a price for the 
reform. After all, one cannot expect a horse that does not 


eat to gallop. 


If we praise the reform based on the criterion of social 
progress, then we can see that the past 10 years of reform 
have brought about marvelous social changes in this coun- 
try and in our province as well. The economy which has 
Stagnated over a long time is now developing rapidly and 
steadily; the long-standing problems of food and clothing 
shortage have been basically solved; the people’s living 
standards have been substantially improved both in terms 
of quantity and quality (though to a varying extent); the 
country has forsaken the closed-doorism that it had pur- 
sued for a long time and has begun to take part in 
international economic and cultural exchanges; and more 
importantly, the foundation of the new structure is being 
laid down during the present period, and this has paved 
the way for the reinvigoration of the nation. The develop- 
ment of the social productive forces is the most fundamen- 
tal feature of social . The development of the 
productive forces will serve as the most reliable guarantee 
for satisfying the public’s evergrowing material and cul- 
tural needs. If we consider the developments of the past 10 
years as a whole, rather than viewing them from any single 
specific case, our gains, material or spiritual, are much 
greater than our losses. To be sure, there are still many 
deficiencies. But would anybody like to return to the old 
track that “takes class struggle as the key link” and is 
characterized by serious material shortage? 


Therefore, if we take social progress as the the criterion 
for the evaluation of the reform and view from the angle 
of long-term and overall social benefit, we will be 
inspired by the achievements of the reform, and we will 
thus support the reform with full enthusiasm and 
actively plunge into the reform. A reform is a revolution, 
and it naturally requires us to pay a price. If we are 
mentally prepared to sacrifice some interests for the 
reform, we will be able to adopt a correct attitude toward 
temporary gains and losses and toward some inevitable 
setbacks and mistakes in the course of reform. Our 
reform represents the common demand and cause of all 
the people, and the fate of the reform depends on the 
concerted efforts by all the people. Once the masses turn 
their focus from personal interests to social progress and 
raise their simple feeling to the level of rational knowl- 
edge, our reform will enjoy broad social ideological 
support and, through the reform, we will be able to 
overcome all difficulties arising from the reform and 
thus win one victory after another. 


GUANGMING RIBAO on Economy, 
OW 1702023389 Beijing GUANGMING RIBAO 
in Chinese 13 Feb 89 p 3 


[Article by Zheng Yongnian (6774 3057 1628): “Eco- 
nomic Development and Democratic Politics”] 


[Text] |. Modern democracy is a product of economic 
development. First, economic development leads to the 
division of interests. When the economy is undeveloped 
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and there is a lack of wealth, interests in a nation are of 
an integrated nature, without a clear line o. demarcation 
between the interests of collectives and those of individ- 
uals. With development of the economy, interests are 
divided, and the division of interests inevitably leads to 
the diversification of ideology. Accordingly, on the one 
hand, society develops in a dynamic environment 
marked by different interests and varying ideologies. On 
the other hand, different interests and varying ideologies 
restrict and balance each other, with the resuit that none 
of them assumes an absolutely dominant position. This 
provides an external environment for democratic poli- 
tics. Second, with development of ihe economy and the 
increase in wealth, the number of poor people continues 
to drop, while the middle class (people who attain 
comparatively high living standards) keeps growing. His- 
torically, the middle class is the backbone of democratic 
politics. People in this class are moderate in thinking. 
They will not readily go to extremes, nor are they 
absolutely conservative. Third, with an increase in 
wealth and progress in industrialization and urbaniza- 
tion comes development of education. Without educa- 
tion, there can be no democracy. With the development 
of education, there are more opportunities for people to 
receive education and a greater possibility for them to 
arrive at a common understanding about democracy. 
Education makes people aware of the need to respect 
others and the interests of others and enables them to 
learn how to tolerate different interests and varying 
ideologies, thereby reducing the possibilities of extreme 
acts. Fourth, when the economy develops, people enjoy a 
better ~ terial life and, accordingly, are in need of 
spirituai enjoyment. With more leisure, it is possible to 
develop various organizations and groups formed by 
people on a voluntary basis. Through participation in 
these organizations and groups, they learn to take part in 
political activities and cultivate a mentality of willing- 
ness to take part in these activities. This lays a founda- 
tion for them to take part in the politics of their coun- 
tries. Fifth, what is more important is that economic 
development is conducive to political reform and 
progress. People hope to take part in politics and share 
political power because political power is related to the 
distribution of wealth. If there is a shortage of wealth, 
those with the power to distribute wealth would natu- 
rally have a good chance to benefit themselves, and 
under such circumstances, it would be impossible to 
create an open-type mechanism for the movement of 
political experts. The greater the extent of poverty, the 
greater importance is attached to nepotism. The purpose 
of having relatives and friends fill official posts and of 
practicing nepotism is to preserve political power as a 
means of keeping vested interests. On the other hand, 
with abundant wealth, political experts will more likely 
abide by democratic rules and display greater ability. 
This is because, under the condition of affluence, the 
redistribution of wealth will not bring about a big 
disparity. Hence, political experts have created the idea 
of letting others participate in the political process and 
share political power, or at least they are not afraid of 
others’ participation in political process and the sharing 
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of political power with them. To put it bluntly, economic 
development has created a social condition for the 
formation of an open-type mechanism allowing the 
movement of political experts. 


2. Political democratization is a process to draw different 
interests into politics. Economic development inevitably 
leads to the division of interests, resulting in the appear- 
ance of various groups representing different interests. 
However, the appearance of these groups does not neces- 
sarily give rise to the development of democratic politics. 
Democratic politics requires the inclusion of all different 
interests in the political process. If new interests continue 
to appear and if they are excluded from the political 
process, two cases will result: Either society will suppress 
the new interests and even tend to eliminate them tc 
restore the original situation, or a chaotic state will appear 
because the new interests will challenge the existing system 
in order to acquire a reasonable share of power. If these 
new interests are allowed to enter the political process, 
then politics will develop in the direction of democracy. 
This is not only because, as mentioned above, the different 
interests in the political process will restrict and balance 
each other, thus averting the domination of any one of 
them, but also due to the fact that more people will be 
admitted to the political process. In modern society, there 
is little possibility for every individual to take part in 
politics, so groups are more and more likely to become 
units involved in the political process. The inclusion of 
various interests in the political process makes it possible 
to practice democratic politics, but cannot guarantee the 
stability of democratic politics. Competition and friction 
between different interests are, of course, the driving force 
for democratic politics, but if not subject to control, they 
will contribute to political instability. Therefore, all groups 
(interests) are required to reach a common understanding 
of the basic values of democracy and to follow the rules for 
democracy. From this point of view, with the development 
of the economy, utmost attention should be given to the 
importance of education. 


3. Democratic politics is a conscious undertaking. Eco- 
nomic development is closely connected with demo- 
cratic politics, but it does not necessarily bring them 
about. It is because people’s conscious efforts are needed 
to bring about democratic politics. Perhaps, we can say 
that economic development has provided democratic 
politics with an opportunity, but it is up to man to take 
advantage of this opportunity. This trend was quite clear 
in the course of developing democracy in the West. 
Economic development, industrialization, and high pro- 
ductivity have provided the West an opportunity to 
develop democratic politics, while a common under- 
standing for democracy portrayed by the Renaissance, 
religious reform, and the Age of Enlightenment has made 
people seize this kind of opportunity to consciously 
develop democratic politics. This is also true in China. 
Without a common understanding for democracy, dem- 
ocratic politics will be an uncertainty. Originally, the 
development of a commodity economy is conducive to 
democratic politics. Just as Marx said, in the course of 
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exchanging commodities at equal value, the special nat- 
ural differences between the commodities will disappear. 
As far as sellers are concerned, all buyers will be treated 
equally if the amount of money they offer is the same. It 
does not matter whether the buyer is a worker or a king. 
In promoting the commodity economy, we demand 
equality and freedom. This kind of concept about equal- 
ity and freedom ir. the field of economics may be 
sublimated to the concept of political equality and 
freedom, thus laying a good foundation for democratic 
politics. However, in promoting the commodity econ- 
omy, we fail to develop the concept for freedom and 
equality, because political power has affected the process 
of commodity exchange. The grade in political power has 
affected the value in commodity exchange. Also, eco- 
nomic development provides an opportunity for educa- 
tional development. However, people still neglect and 
ignore education, because they fail to realize its signifi- 
cance. On the one hand, people have greatly improved 
their living standards, while on the other, their cultural 
life has become less and less colorful each passing day. If 
this situation continues, it will be impossible to develop 
democratic politics. Therefore, democratic politics is a 
conscious, arduous undertaking. 


Criteria of Productive Forces, Practice Viewed 
HK1702100189 Beijing RENMIN RIBAO in Chinese 
13 Feb 89 p 5 


[Article by Tao Delin (7118 1795 7792): “The Criterion 
of Productive Forces and That of Practice“ 


[Text] After the discussion on the criterion of practice, 
everybody is eager to do a good job in building our 
socialism. This much is unanimously agreed. But in the 
process of reform, people may not hold such a unani- 
mous view regarding many specific measures. The issue 
of whether the “surname” is “capitalism” or “socialism” 
therefore must be raised. Why must this be raised? 
Leaving aside for the moment other reasons, one impor- 
tant reason is that the criterion by which to judge 
whether the building of socialism is doing well varies 
from person to person. Is it possible to solve this prob- 
lem by relying on the criterion of practice? It does not 
seem likely. Just to give a well-known instance: The 10 
years of turmoil brought our national economy to the 
brink of collapse—a fact proven by practice. But during 
that era there was a set of established criteria as to what 
constituted building socialism well, namely whether the 
“proletarian class” exercised “complete dictatorship” 
over the “bourgeoisie,” whether it did an excellent job in 
“preventing capitalist restoration,” and so on. As to 
whether productive forces were raised, whether science 
and culture prospered, and whether people’s livelihood 
improved—they were not on the list for consideration. 
According to this criterion, acts that wrought havoc to 
the country and the people, so long as they were com- 
mitted under the banner of revolution.“ were of course 
all quite reasonable; even when the national economy 
was on the brink of collapse, socialism was still scoring 
great victories. If you argued: “Practice has proved that 
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to go on like this will only mean China will be impover- 
ished, and people will be more hard-pressed. How on 
earth can this be seen as socialism having been built 
well?” Someone would retort: “The poorer we are the 
more revolutionary we will be, and the harder it becomes 
the firmer we will be. Practice has proven that we have 
prevented capitalist restoration, and this means that 
socialism has been built well!“ Then what could you 
possibly do? Nothing! When concepts of value differ, 
agreement can never be reached. I was merely putting the 
extreme case. Now, of course, nobody will persist in such 
a concept of value. But do problems of a similar nature 
exist? They do. And this should be no surprise. Although 
we have criticized the absurd, reactionary socialist view 
of Lin Biao and the “gang of four,” we have never 
Straightened out well the stereotyped socialist model 
established over the years. At that time some unscientific 
stuff was appended to socialism, a system of evaluation 
was formed, and socialism was deemed successful only 
when various parts of this system of evaluation were 
satisfied; otherwise it was seen as deviating from the 
grand direction of socialism. Many comrades earnestly 
desire a rapid development of productive forces and a 
general improvement in people’s livelihood, and they are 
sincerely pleased when they witness the achievements of 
many reform measures. But once they start to judge these 
results with the habitual system of evaluation they start 
feeling that this does not look like “socialism,” and, 
growing suspicious and timid, withdraw their support. 
The way to resolve this problem is to propagate the 
Marxist concept of value, making as many people as 
possible accept the criterion of productive forces. In this 
way contradictions in practical life have pushed us from 
discussions of criterion of practice to those of criterion of 
productive forces. One important contribution of the 
13th CPC National Congress was explicitly taking devel- 
opment conducive to productive forces as the basic 
assumption in every problem-solving consideration, and 
as the fundamental principle in inspecting and evaluat- 
ing every kind of work. This will be a further application 
and deepening of the criterion of practice in socialist 
building and reform. 


Handbook on Taiwan, Hong Kong, Macao Readied 
OW 1602210289 Beijing XINHUA in English 
1450 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)—Beijing’s 
Huayi Publishing House is preparing a handbook on 
Taiwan, Hong Kong and Macao, the first comprehensive 
conference-oriented book of this kind to be published on 
the Chinese mainland. 


The handbook, compiled by researchers from central 
government departments and journalists who deal with 
the affairs of Taiwan, Hong Kong and Macao, will 
provide detailed information on the natural resources, 
politics, economy and culture and history of the regions. 


It will also contain biographical information on noted 
regional figures and outline the central government’s pol- 
icies on affairs related to Taiwan, Hong Kong and Macao. 
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A spokesman for the publishing house said the 3,000- 
item handbook, which will be published in the near 
future, will be an important reference source for aca- 
demic workers as well as a good tourist guide for people 
who are planning a visit to any or all of these areas. 


CPPCC Entertains Foreign Diplomats 
OW 1702005389 Beijing XINHUA in English 
1115 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)—The Foreign 
Affairs Subcommittee under the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) gave a spring tea party here today to entertain 
foreign diplomatic envoys to China. 


Speaking at the party, Cheng Siyuan, vice chairman of 
the CPPCC National Committee, said that in the past 
year the CPPCC, under the leadership of the Chinese 
Communist Party, has played an important role in 
promoting China’s democracy, economic development, 
and various aspects of social life, and in maintaining 
world peace. 


The Foreign Affairs Subcommittee, he said, was estab- 
lished after last year’s First Session of the Seventh 
CPPCC National Committee. Most of its members are 
former Chinese ambassadors and they have contributed 
a lot to the CPPCC’s people-to-people diplomacy in the 


past year. 


Cheng said that the CPPCC has established friendly 
contacts with about 30 countries. 


He expressed hearty thanks to foreign ambassadors and 
diplomatic officials in China for their warm support and 
assistance to the CPPCC’s external contacts. 


He said the CPPCC is willing to expand ties with 
friendly organizations in other countries and is looking 
forward to continued cooperation with foreign embas- 
sies in Beijing. 


Chinese singers and musicians gave a lively performance 
at the tea party. 


Tian Jiyun Visits Textile Industry Ministry 
OW 1602143089 Beijing Domestic Service in Mandarin 
2230 GMT 14 Feb 89 


From the “News and Press Review” program] 


[Text] According to a report by a ZHONGGUO 
FANGZHI BAO reporter, Vice Premier Tian Jiyun 
recently said that China’s textiles, which have great poten- 
tials, should have a certain share in the world market. 
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Vice Premier Tian Jiyun came to the office of the 
Ministry of Textile Industry on the morning of 3 Febru- 
ary and discussed with the ministry's leadership ways for 
the industry to overcome difficulties in the course of 
advance and make continued progress. 


Tian Jiyun said: The textile industry has made rapid 
progress in recent years. It has scored great achievements 
in sales at home and abroad. However, we expect diffi- 
culties such as shortage of raw materials and energy this 
year. The State Council and the Ministry of Textile 
Industry are working out related measures. 


As for ways for the textile industry to increase eff ctive 
supply and obtain more raw materials, Vice Premier 
Tian Jiyun proposed three countermeasures: I) Put more 
efforts into processing imported goods and then export- 
ing them, cotton in particular; 2) use more chemical 
fiber; and 3) work harder to achieve better quality, 
upgrade products, and offer more varieties. 


In their discussion, Tian Jiyun also affirmed the mini- 
Stry’s practice of frequently holding discussions with 
industrial, commercial, and trade departments on ways 
to jointly overcome difficulties. 


Tian Jiyun Stresses Forest Fire Prevention 
OW 1602135889 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 15 Feb 89 


(“Local Broadcast News Service“ 


[Text] Beijing, 15 Feb (XINHUA)—To deal with forest 
fires, we should adhere to the principle of putiing pre- 
vention first and integrating preventive and active fire- 
— measures. We should keep this year’s number of 

res and area of burnt forests remarkably smaller 
than those of last year, and strive to prevent serious 
forest fires. This is the demand put forward by the fourth 
plenary meeting of the State Forest Fire Prevention 
Headquarters held in Beijing today. 


Tian Jiyun, head of the State Forest Fire Prevention 
Headquarters, presided over and addressed the meeting. 
He emphatically pointed out: We should conscientiously 
and diligently do timely and meticulous forest fire pre- 
vention work, divide the responsibility among the per- 
sonnel concerned, strictly enforce discipline, and be fair 
in meting out rewards and punishments. 


According to information released by the meeting, 
remarkable achievements were made in preventing for- 
est fires in China in 1988; forest fires decreased by 49.3 


percent, burnt forest area decreased by 85.6 percent, the 
number of forest fire deaths dropped by 40.8 percent, 
and the number of injured persons dropped by 59.5 
percent, as compared with the average figures for 10 
years from 1978 to 1987. 
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OW 1602234189 Beijing XINHUA in English 
1503 GMT 16 Feb 89 


7 — Beijing. 22 16 (XINHUA)—The Ministry 

of Supervision, which is charged with investigating cor- 
ruption, has found that power shortages in the second 
half of last year resulted from coal being diverted by 
corrupt officials. 


The four major power networks received eight million 
tons of coal less than their allocation under the state 
plan. This meant a loss of generating power of about 16 
billion kilowatt-hours of electricity, the ministry con- 
cluded after carrying out inveigations. 


National coal output was 96 million tons last year, 3.3 
percent over the state target. 


The investigation found that officials exploited price 
differences between the state-subsidized price of coal 
and the free market price for their own gains. 


Most of this coal was diverted to south China. i 
for example, only got fc ur-fifths of the coal it had been 
allocated from Shanxi Province, one of China’s main 
coal producers. 


Last year a ton of coal cost about 50 yuan in Shanxi, but 
could fetch up to five times that amount in Guangdong 
Province, a ministry official said. 


Huang Yicheng, minister of energy resources, said the 
profiteers “turned economic activities into a mess and 
created troubles throughout the country.” 


‘Stern Measures’ for Illegal Currency 
OW 1702144689 Beijing XINHUA in English 
1107 GMT 17 Feb 89 


. Beijing, February 17 (XINHUA)—Beijing will 
take stern measures to eliminate illegal foreign currency 
dealings. 


Zhang Zhenming, deputy director of the Beijing office of 
State Administration for Foreign Exchange Control, told 
XINHUA today that 448 dealers were caught red- 
handed last year. The total sum involved was 2.15 
million U.S. dollars. 


The deputy director said that as Beijing turns into an 
international city more than 20 places exist for such 
deals, whether they involve dozens or millions of dollars. 


Such dealing, he said, often leads to cheating and brawl- 
ing, and disturbs public order. Urban residents are 
disgusted with the black market and want the govern- 
ment to ban it. 
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Beijing has already set up a special group led by a vice 
mayor and including officials from the foreign exchange 
control, public security, commerce, judicial, customs 
and tourist agencies. 


Zhang said Beijing has waged a battle against illegal 
— currency dealings for five years, with fluctuating 
ortunes. 


The incentive for such dealing is China's lack of effective 


management over foreign currency and foreign exchange 
certificates. 


It is hard for Beijing to totally ban the black market, he 
said, so long as rmb [renminbi] remains unconvertible. 


Beijing is becoming an international city, with 138 
embassies and more than 1,000 foreign business offices 
with 4,000 Chinese employees. About J. 3 million tour- 
ists from abroad visit the city every year. 


Zhang said Beijing should draw up regulations on overall 


management of foreign exchange and supervise the for- 
eign currency held by individuals. 


He suggested that the city open a foreign currency 
market where individuals, as distinct from businesses, 
make deals, as well as foreign currency shops. 


of Cadres Key To Eliminating Poverty 
HK1702024789 Beijing RENMIN RIBAO in Chinese 
12 Feb 89 p 4 


[Report by Pei Ji ($952 2403): “Meeting Held by the 
Central Organization Department and Others 

That the Key to Eliminating Poverty and to Prosperity Is 
Improving Cadre Quality] 


[Text] Recently, a national seminar on exchanging experi- 
ence in training cadres in revolutionary base areas, areas 
inhabited by minority nationalities, border areas, and poor 
areas was convened. The Central Organization Depart- 
ment, the United Front Work Department, the State 
Nationalities Affairs Commission, and the Leading Group 
for Economic Development in Poor Areas jointly orga- 
nized the seminar. At the seminar they concluded that in 
all four types of areas, whenever the cadre training work is 
done well, the economy develops faster, and more sectors 
are able to get rid of poverty and enjoy prosperity. There- 
fore, attaching importance to cadre training and raising the 
quality of cadres at various levels, and especially leading 
cadres, is work which is timely and necessary, like sending 
charcoal during a snowfall. 


How can we raise cadre quality as fast as possible so that 
work conducive to getting rid of poverty and achieving 
prosperity in all four types of areas can be done? Comrades 
attending the seminar gave the following ideas and sugges- 
tions concerning reform in cadre training in these areas: 
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—Concerning mission and program. Cadre education in 
all four types of areas must be based on lucal practical 
needs. Right now one important aspect is renewal of 
concepts and improvement of cadres’ state of mind, 
getting rid of the bondage of ignorance, old-fashioned 
ways of thinking, narrow-mindedness, patriarchal 
concepts, and the concept of self-sufficiency, and in 
their stead erecting concepts such as reforms, opening 
up, commodity economy, democratic style of govern- 
ment, and survival of the fittest through competition. 
From a long-term point of view, the fundamental 
mission of cadre education in these areas is to attempt 
an overall improvement in cadres’ political quality, 
work capacity, and state of mind, and to foster a cadre 
force which has good political ideology, patriotism, 
and close connections with the masses, and which is 
educated, knows its way round technical matters, is 
able, and is good at management. In setting up a 
general program, relationships between long-term 
needs and practical on-going ones; focal and general 
projects; educational qualifications and post training; 
and renewal and supplementing of knowledge and 
remedial training must be handled well. 

—Concerning the style and methods of training. Cadre 
training will concentrate not only on classroom train- 
ing but also practical training. There will be local 
training, and training received in other places. Practi- 
cal training includes shouldering greater job responsi- 
bility, shifting of post, in-job training, and field prac- 
tice. This kind of training will help cadres widen their 
vision, renew their concepts, accumulate work experi- 
ence, and increase their talent. It is an effective way to 
train cadres and should be given more importance. 

—Concerning training bases and teaching reform. As our 
country’s economic power is currently weak and there 
is a shortage of quality teachers, it would not be 
suitable to look for the expansion of training bases. 
Instead we may, in the spirit of reform and enlivening, 
make full use of existing bases and budgets. Cadre 
training bases at county level should direct their 
development toward the multifunction training center 
form, should work toward building an open, social- 
ized, results-oriented school model, and should attach 
importance to teaching reform and run more practical 
courses and courses aimed at specific targets. Teach- 
ing methods should be aimed at developing students’ 
talents and promoting enlightenment and learning 
through discussion. The building of the teaching force 
must be done in a way that allows teachers to combine 
their full-time teaching with part-time jobs and in a 
way that expands the variety of part-time jobs. The 
building of the teaching force must also attach impor- 
tance to raising the professional standards and ability 
to practice of full-time teachers. It must promote 
professionalism as well as practical ability. We should 
encourage teachers to become experts n one subject 
and good at many. We should continue to do well in 
asking developed areas to support the revolutionary 
base areas, areas inhabited by minority nationalities, 
border areas, and poor areas in terms of the provision 
of teaching staff responsible for cadre training. 
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Bomb Threat Closes Art Show 
HK1602091789 Beijing CHINA DAILY in English 
16 Feb 89 p 3 


[By staff reporter Cheng Hong] 


[Text] A bomb threat yesterday forced China Art Gallery 
to close its doors. 


It was the second time this month the national gallery has 
closed because of a controversial exhibition of modern art. 


According to well-informed sources, the gallery received 
an anonymous letter stating that a bomb would be set off 
in protest against the avant-garde show. 


Feng Di, vice-president of the gallery said in a telephone 
interview yesterday the closure would give the gallery 
time to improve its security measures and beef up its 
security staff. 

It is expected to reopen tomorrow. 


Feng described the security as “far from strict” and 
noted people have been free to move through the halls 
with their handbags. That will be changed, he said. 


He said the number of security staff was “pitifully low” for 
a place where more than 10,000 famous paintings are kept. 


The modern art show, featuring 300 pieces by 180 artists 
from across the country, has generated much controversy. 


The show has been associated with performing artists, 
which Feng said would no longer be tolerated. 


The performers threw coins and condoms and washed 
feet in public but the most bizarre act was that of a 
25-year-old woman who calmly walked up to her art- 


work, Dialogue, on February 5, pulled out a gun and 
fired two bullets through it. 


As a result of that incident the gallery was closed for five 
days until last Friday [11 February]. 


The woman was arrested and detained for five days for 
The modern art show is one of six exhibitions ongoing in 
the gallery. 

“China is a civilized couniry with a long history,” said 
Feng. “We respect art but I think our public cannot 
accept this so-called form of art.” 

Feng said the gallery will open to the public tomorrow. 


But there will be checkrooms for people to leave their 
belongings and there will be more security people on guard. 
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New Achievements With Beijing Collider 
HK1702051189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1431 GMT 16 Feb 89 


Chinese Scientists Score New Achievements With 
Beijing's Electron Collider -Z HONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 16 Feb(ZHONGGUO XINWEN SHE)— 
Today, it was learned from the High Energy Physics 
Research Institute of the Chinese Academy of Sciences 
that Chinese scientists have achieved a new resuit in the 
operation of the Beijing Electron-Positron Collider 
[BEPC]. The new record was 2 times the 30th power of 
10 every square-centimeter-second under the condition 
of the collision between positive and negative electrons 
with 1.6 billion electron volts. 


According to experts, this record exceeds the highest 
level attained within this energy zone by the same type of 
accelerator in other countries. 


The BEPC, which cost 240 billion yuan, is mainly used 
to reveal the secrets of the microlevel structure of mate- 
rial. It was put into operation and first realized the 
collision between positive and negative electrons on 16 
October 1988. This marked another major scientific 
achievement by China after the successful explosion of 
nuclear bombs and the successful launching of manmade 
satellites. 


Professor Fang Ningxian briefed reporters on the oper- 
ation of the collider in the past 4 months. 


The so-called “brightness degree refers to the number of 
particles involved in collision every second on each 
square centimeter of area, and this is one of the main 
indicators for measuring the properties of the collider. 
Through 2 months’ research, Chinese scientists have 
achieved the highest brightness degree in the energy zone 
of 1.6 billion electron volts, thus fulfilling the task which 
took foreign counterparts | to 2 years. 


Professor Fang also said that since 16 October 1988, the 
BEPC has been operating in a normal condition for more 
than 2,700 hours. The instruments and equipment 
reached a high tech level in the operation, and 
this showed that the design of the collider was successful. 
The quality of manufacture and installation was also 
better than expected. Now, the collider can be used for 
various high-energy physics experiments. In May this 
year, Chinese scientists will use it to conduct the first 
scientific experiment. 


JIEFANGJUN BAO Views National Defense 
HK1602135389 Beijing JIEFANGJUN BAO in Chinese 
31 Jan 89 p 3 


[Report by Zhang Yining (1728 0122 1337): “An Inquiry 
Into Peacetime National Defence Buildup—Roundup 
on the Discussion by the Military Theory Group at the 
Symposium Marking the 10th Anniversary of the 3d 
Plenary Session of the 11th CPC Central Committee 


[Text] At a symposium marking the 10th anniversary of 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, the military theory group focused their discus- 
sion on a number of issues regarding peacetime national 
defense buildup. All participants shared the same feeling 
that at present there is a need to formulate a modern 
State concept at the theoretical level which embraces 
comprehensive coordination and gives a suitable prior- 
ity to the interest of security in the overall national life. 
There is also a need, under the premise that economic 
construction is the central task, to ensure coordinated 
development of national defense construction with other 
state constructions. 


I. Relationship Between National Defense and 
Economic Construction 


Many comrades consider that while in dealing with the 
relationship between the two it is necessary to stress the 
principle that peacetime national defense construction 
must “obey and serve” the overall situation in which 
economic construction is the central task, there is also a 
need to emphasize a suitable coordinated development 
of the two, and this coordinated development should be 
made a fundamental principle in dealing with the rela- 
tionship between economic construction and national 
defense. Otherwise, it would have the effect of atrophy- 
ing national defense and army-building. Comrades hold- 
ing this opinion also put forward the suggestion that in 
order to appropriately handle the relationsnip between 
economic and national defense construction five mis- 
taken concepts must be corrected. These are: The 
“before-later thesis” that economic construction must 
come before national defense; the “natural thesis” that 
once economic construction is taken care of, national 
defense will naturally improve: the “self-reliance thesis 
that army-building can rely on its own strength; the 
“impotent thesis” that the Army itself has no power over 
its own development; and the “military defense thesis” 
that national defense is a matter for the Army and 
nobody else. 


Some comrades proposed that there is a dialectic rela- 
tionship between the two and that economic construc- 
tion is the material basis for national defense, which in 
turn gives protection to economic construction. What 
seeds to be emphasized here is that the relationship 
between the two comes under the comprehensive con- 
sideration of the overall national interests. National 
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interests can roughly be divided into the security and 
development aspects. In peacetime the primary need of 
national interests is development, and economic devel- 
opment is therefore the main task. But the threat of war 
exists objectively and so national defense construction 
should also be strengthened. 


Another opinion holds that to correctly understand the 
the relationship between economic and rational defense 
construction it is necessary to formulate a concept of the 
modern state, modern state interests, and modern 
national defense. Without these three concepts, and 
attending only to which construction occupies more of 
the state's financial expenditure, we would consciously 
or unconsciously view the relationship between the two 
as one of “eating up each other's share.” If, on the 
contrary, we are armed at a theoretical level with modern 
consciousness in the above-mentioned three aspects, and 
in practice able to find an appropriate developmental 
proportion and achieve suitable coordinated develop- 
ment, it is quite possible for the two to establish a 
“mutually complementary and promot. ag relationship. 
It is especially necessary to recognize here the fundamen- 
tal position of national defense in modern national life. 
It must be recognized that building national defense is 
not merely consumption but will, if developed suitably, 
provide not only security but also wide-ranging social 
and economic benefits such as promoting technological 
development, economic revitalization, lifting the 
national spirit, and strengthening national cohesiveness. 


II. Coordinated Development of National Defense and 
Economic Construction 


One opinion holds that the essence of coordinated devel- 
opment is to coordinate economic functions with those 
of national defense. The coordination consists of three 
aspects: First, inputs must be coordinetod. There must 
be a certain proportion between inputs of personnel, 
money, and materials. Second, the scale of development 
must be coordinated. Third, the key lies in that there 
must be a mechanism for coordination. 


Some comrades suggested that consideration must also be 
given to coordination between economic development 
strategy and national defense t strategy. This 
means the inclusion of national defense and Army devel- 
opment into an overall national strategy, putting the 
“global situation” (international environment), national, 
and military situations into an overall consideration. Mod- 
ernization on various fronts and in various areas will be 
considered in an all-around and step-by-step manner. 
There must be an emphasis on “focuses” and “centers,” 
while the organic nature, harmony, and completeness of 
the entire system must not be ignored. 


Some comrades suggested that at present the Army must 
continue to defer to the overall situation and seek 
“coordinated development” with forbearance. However 
there must be a limit to this forbearance and roughly that 
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is: National defense construction must not suffer shrink- 
age; the social status and living standards of soldiers 
cannot be lowered; and the normal functioning of vari- 
ous items of work in the Army must not be affected. 


III. Issues Serious Consideration in Current 


National Defense 


Symposium participants called for emphasis and reasser- 
tion of three fundamental thoughts in current national 
defense modernization: First, national defense is a state 
defense affair and modernization of national defense is a 
sacred undertaking for the entire nation; second, 
national defense construction is a national affair in 
which the Army bears an important responsibility but 
this is by no means an affair only for the Army; third, 
national defense construction must be guided, step by 
step, onto a lawful path. To rule the Army by law and 
build up national defense in accordance with the law 
constitutes the necessary path in modernizing national 
defense. The following three problems were discussed at 
relatively longer length at the symposium. 


First, further improve the national defense leadership 
system. While upholding and strengthening the party 
leadership over national defense and the Army we 
should also attach great importance to the position of the 
state in the contemporary national defense construction 
and military activities, and strengthen practical state 
ieadership over national defense and military activities. 
Current national defense and army-building is intri- 
cately connected with various aspects of national affairs 
and without state leadership and support, national 
defense construction could not move even one step. 
There is therefore a practical need to shift national 
defense onto the functioning track of the state mecha- 
nism, and build a scientific national defense leadership 
and coordination system. 


Second, there should be a reasonable and practicable 
military budget. The present military expenditure has 
relatively great flexibility. Under rising prices, military 
expenditure will suffer a continuous declining trend (in 
the past few years the proportion of military expenditure 
in overall state financial expenditure has been falling by 
an average of 0.2 percent). But quite a few comrades 
think that since the state is experiencing difficulties the 
proportion can be made still lower, an“ under the 
principle that national defense and army Building will 
not suffer abnormal shrinkage, a suitable proportion in 
the spirit of “seeking development with forbearance” 
should be made. When the national economy has 
secured greater development the need to adapt for mod- 
ized war should be taken up, the proportion of 
ilitary expenditure should be suitably raised, and with 
focuses and steps the Army can catch up with 
level. 


ern 
— 
planned 

and surpass the world’s ad 
Third, on the criterion of combat power. Symposium 
participants all agreed with the proposal to discard the 
“three forces” concept and state explicitly that the 
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Army's fundamental element is combat force and its 
central task military affairs. Same comrades raised the 
point that military affairs as stated here should not be 
interpreted too narrowly because it includes three mean- 
ings: Winning war, preparing for war, and preventing 
and avoiding war. On this basis everybody agreed that 
the increase of combat power as the criterion in military 
construction has the same significance as taking produc- 
tive forces as the criterion in national construction. It 
will be advantageous in further clarifying the fundamen- 
tal guiding thought in the construction of our Army. 
However, there were different viewpoints as to the 
specific understanding of the combat power criterion. 
One viewpoint holds that combat power is the sole 
criterion in atmy-building and is a combined index 
deserving a broad understanding because every area of 
army-building is aimed at raising combat power. 
And ther viewpoint sees combat power as the fundamen- 
tal criterion but should not be described as the sole 
criterion. The reason is that although there is only one 
fundamental capacity for the Army this does not mean 
that the Army has only one function; and the fact that 
every area of Army construction is aimed at raising 
combat power does not mean that work in other areas do 
not have their own evaluative criteria. It is both neces- 
sary and suitable to reassert and state explicitly the 
combat power criterion based on the practical situation 
in the Army. But it is not appropriate to go to extremes. 
Drawing on past lessons we can choose precise and 
appropriate methods. 


Dedication, Material Interest in Army Viewed 
HK1702120489 Beijing JIEFANGJUN BAO 
in Chinese 9 Feb 89 p 3 


[Article by Gao Tianzheng (7559 1131 2973): “Correctly 
Handle the Relationship Between Advocating the Dedi- 
cating Spirit and Implementing the Material Interest 
Principle] 


[Text] The development of the socialist commodity 
economy has made people care more about their mate- 
rial interests. Now, seeking personal material interest is 
no longer a taboo subject. This should be considered a 
normal . However, if we thus relax our 
efforts in ideological and political work and regard 
material interests as the sole means of arousing people's 
enthusiasm, then we may deviate from the right path. In 
our practical work, we find ‘hat the cases of substituting 
money and material interests for thoroughgoing and 
painstaking ideological work are increasing, and there is 
a tendency to lower the moral standards in the ideolog- 
ical work. This thus poses a question for us: How should 
we correctly implement the material interest principle 
and handle the relationship between advocating a spirit 
of dedication and implementing the material interest 
principle? 

When the commodity economy is continuously develop- 
ing and the people care more and more about their 
personal material interests, should we continue to advo- 
cate a spirit of dedication? Our answer is definitely 
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“yes.” Our Army is the people's own Army, and the sole 
purpose of the Army is to serve the people wholeheart- 
edly. Whether in the war years or under today’s condi- 
tions of developing the commodity economy this will 
never change. In wartime, the troops will shed their 
blood and sacrifice their lives; in peacetime, the troops 
will also shoulder various arduous tasks, including res- 
cue tasks when disasters occur, so they must maintain a 
high degree of spirit of self-sacrifice. No material can 
compensate for such a sacrifice of blood and lives, so the 
Army must greatly advocate and develop the noble spirit 


among the troops. This 
F en cuneinadar heer ata. OU evan te 


people's material and cultural lives. Leaders who do not 
care about the living conditions and cultural lives of the 
troops are not good leaders. Political workers who 
merely require officers and servicemen to “acquire a 
correct understanding of things and raise their con- 
sciousness” without helping them solve their actual 
difficulties are not competent political workers. The key 
is to properly combine the implementation of the mate- 
rial interest principle with the advocation of a spirit of 
Aedication. In view of the situation in our Army, I think 
‘at it is necessary to clarify the following questions: 


First, the material interests of the Army and the soldiers 
are mainly reflected in the state policy toward the Army 
and the soldiers. The Army is part of the superstructure 
of society, and does not directly participate in economic 
construction and in the production of material wealth. 
The purpose that the Army should pursue should not be 
economic yields but national security. Therefore, the 
Army's expenses should not be mainly borne by the 
Army itself but should be covered by the funds allocated 
by the state from national income. The material interests 
of soldiers should also be guaranteed through relevant 
state policies. It is impossible for Army units to imitate 
business enterprises by linking the material benefit of 
every member directly with the economic results of the 
Organization. For the Army, the improvement and 
implementation of the relevant policies concerning the 
welfare of the officers and servicemen will play a key role 
in maintaining the morale of the troops and ensuring the 
material interests of the soldiers. At present, the state has 
laid down many policies and regulations on giv ng pref- 
erential treatment to soldiers and their families. Due to 
various reasons, these policies and regulations may not 
be implemented in full in some localities, although they 
are properly implemented in other localities. Our com- 
rades responsible for policies should thus try by every 
possible means to ensure the implementation of these 
State policies in order to safeguard the legitimate rights 
and interests of our officers and servicemen. A great deal 
of work must be done in this respect. For example, some 
policies and regulations are still not clear and perfect. We 
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governments to solve the problems. In addition, we 
should be resolute in struggling against some people's 
illegal actions of violating the relevant state policies and 
violating soldiers’ rights and interests, and should take 
various measures to check such things. In short, so long 


the advocation of a spirit of dedication and fully arouse 
the enthusiasm of officers and servicemen. 


Second, the implementation of the material interest 
principle in the Army should be placed on a higher plain 
of understanding, respecting, and caring for people. In 
the Army, the material interest principle does not mean 
that certain money and materials must be given to the 


soldiers and helping them solve various problems in 
their lives. In this respect, political workers should do 
many things. They should show concern for various 
personal affairs of officers end men, such as their appli- 
cation for CPC and CYL membership, their desire for 
entering the military academies and being transferred to 
be volunteers, their marriage, jobs for their wives and 
schooling for their children, job arrangements after the 
end of their active service, and treatment of their ill- 
nesses. The political cadres should understand their 
difficulties and needs, and actively create conditions to 
meet their needs as much as possible. In particular, as the 
commodity economy is developing, there is an intense 
competition for talents in society. So officers and ser- 
vicemen all have strong desires to become skilled and 
qualified people for various jobs. Helping them master 
some skills and become competent for both military and 
civilian duties is an important task in the Army’s polit- 
ical work in the new period and is also a concrete 
demonstration of implementing the material interest 
principle. 


Third, soldiers’ material interests should be conditional. 
The* is, the Army cannot give consideration to material 
remuneration and compensation at any time and on any 
oc sion. Because of the special nature of the Army and 
the Army’s tasks, officers and servicemen not only have 
to work and live under hard conditions, but also have to 
be ready to carry out various urgent, dangerous, difficult, 
and arduous tasks or even to shed their blood and 
sacrifice their lives. Therefore, soldiers can only cherish 
a spirit of dedication without considering any material 
interest on some occasions and under certain circum- 
stances. So they must have the noble spirit of heing 
always ready to dedicate themselves completely to the 
motherland and to the people. For example, when earth- 
quakes, floods, forest fires, and other natural disasters 
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occur, the troops must be urgently mobilized and sent to 
participate in the rescue operations. Under these circum- 
stances, we must not first talk about material interest 
compensation and bargain about the price of rescuing 
one person or protecting one piece of state property. 
When fighting a battle, no soldier can demand a certain 
bonus for killing an enemy soldier or talk about the 
remuneration of seizing one enemy position. On such 
occasions, soldiers must be ready to dedicate themselves 
completely to the motherland and to the people. This is 
determined by the sacred duty and glorious mission of 
the revolutionary soldiers. 


1988 Commodity Import Volume Reported 
HK! ‘ry 789 Beijing CEI Database in English 
17 Fe 


Text] Beijing (CEI)}—Following is the statistical table showing the volume of China's major import commodities in 
mber and the twelve months of this year, according to the primary statistics released by the General 


Administration of Customs. 


Item Unit December Jan.-Dec. of 1988 
cereals ton 1,608,934 15,285,785 
wheat ton 1,516,396 14,476,726 
soybean ton 957 151,847 
others ton 91,581 657,213 
sugar ton 455,482 3,708,940 
cigarette 1,000 sticks 1,815,190 15,990,421 
natural rubber ton 42,442 362,150 
synthetic rubber ton 8,965 40,948 
log cubic meter 1,267,789 9,451,647 
pulp ton 111,835 795,087 
cotton ton 8,641 34,773 
jute ton - 750 
synthetic fibres ton 95,097 450,814 
suitable for spinning polymide fibres ton 319 2,201 
polyester fibres ton 28,130 115,807 
acrylic fibres ton 66,238 329,474 
others ton 410 3,332 
yarn of synthetic fibres ton 17,292 112,244 
polyamide fibres ton 6,726 26,680 
polyester fibres ton 6,578 61,270 
others ton 3,988 24,294 
regenerated fibres ton 14,698 87,642 
suitable for spinning yarn of regenerated fibres ton 3,391 23,269 
rayon ton 3,271 22,565 
wool ton 31,399 187,334 
iron ore ton 1,150,019 10,541,019 
crude drugs ton 1,762 18,594 
coal ton 169,170 1,692,901 
crude petroleum oil ton 364,321 854,754 
refined petroleum products ton 648,332 3,065,956 
animal oils and fats, unprocessed ton 16,086 119,839 
edible vegetable oil ton 52,861 213,711 
other vegetable oil ton 112,227 480,134 
caprolactam ton 10,111 98,095 
neutral sodium carbonate ton 178,422 823.14 
synthetic organic dyestuff ton 1,610 10,738 
manufactured fertilizers ton 2,017,661 14,698,805 
urea ton 1,238,727 8,492,246 
others ton 778,934 6,206,559 
pesticides ton 3,240 34,301 


NATIONAL AFFAIRS 


In short, as the commodity economy is developing and 
the people care more about their personal material 
interests, cadres responsible for the ideological and polit- 
ical work in our Army should also pay attention to the 
proper implementation of the material interest principle, 
and be good at guiding officers and servicemen to 
correctly understand and implement the material inter- 
est principle in light of the character and tasks of our 
Army, thus properly combining the measures for ensur- 
ing their material interests with the efforts to advocate a 
spirit of dedication. Then, this will become a strong 
driving force to promote the advances of our Army’s 
work in all fields. 
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Item Unit December 
paper and paperboard ton 86,458 
newspmint ton 7,146 
others ton 79,312 
cement ton 202,549 
steel i ton ° 
steel billets and rough forgings ton 2,643 
steel products ton 1,574,613 
steel wire rod ton 172,794 
steel angles, shapes and sections ton 76,813 
steel plate (over imm) ton 226,390 
steel plate (less 3mm) ton $72,521 
seamless steel pipe ton 112,851 
others ton 403,245 
iron and steel wire ton 1,484 
copper and its alloy ton 30,942 
aluminium and its alloy ton 27,019 
zinc and its alloy ton 6,876 
machine-tool set 4,508 
electronic calculator set 44,452 
copying apparatus set 1,033 
electronic computer set 3,255 

complete digital data processing machine 

less 16-bit wordlength set 1,494 
over 16-bit wordlength set 1,761 
tv set set 121,940 
color tv set set 121,777 
monochrome tv set set 163 
radio set 1,262 
sound recorders set 305,544 
video recorders set 15,434 
washing machine set 823 
household set 644 
other set 179 
household frige set $5,053 
non-household frige set 12,588 
air-condition machine set 17,947 
electric fan set 3,035 
tv picture tube, cathode ray piece 1,966,777 
motors and chassis unit 19,826 
sedan car unit 6,656 
jeep unit 1,179 
minibus (9 seats less) unit 1,215 
combined passenger-cargo car unit 508 
truck or dump truck over 8000 kg loading unit 294 
truck or dump under 8000 kg loading unit 2,845 
bus (over 30 seats) unit 377 
bus (10-29 seats) unit 764 
others unit 5,988 
motorcycle unit 25,014 
bicycle unit 37 
ship unit 45 
camera set 23,589 
general cameras unit 23,522 
cameras for scientific, medical, photographing unit 67 
wrist watch piece 205,676 
mechanical wrist watch piece 27,103 
electronic wrist watch piece 178,573 
imported materials for processing, assembling 1,000 usd 69,486 
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Jan.-Dec. of 1988 


850,474 
102,088 
748,386 
1,518,348 
2 

151,134 
9,127,980 
958,479 
583,522 
1,327,397 
2,680,007 
1,244,713 
2,333,862 
19,034 
83,370 
75,336 
61,985 
44,916 
1,087,433 
10,451 
22,807 


94,276 
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Industrial Output Value for January 
7 7 1 — Beijing CEI Database in English 
17 F 


[Text] Beijing (CEI)—Following is a chart of China's total industrial output value in January 1989, released by 
CSICSC (China Statistics Information Consultancy Service Center) 


(In 100 Million Yuan) 


1/89 Percentage Over 

1-1/88 
Total 974.4 108.20 
Including: 
Light Industry $07.4 107.90 
Heavy Industry 467.0 108.40 
State-Owned 631.0 103.70 
Collectively-Owned 304.5 113.70 
Others 38.9 158.90 


NOTE: Industrial output value is measured in 1980's constant yuan. 


Reform Called Key to 
OW 1602131589 Beijing GUANGMING RIBAO 
in Chinese 11 Feb 89 p 3 


{Article by Liu Junmin (0491 7486 3046), Wan Quan 
(8001 0356), and Du Muheng (2629 2606 1854): “Enter- 
prise Reform Is the Key to Economic Restructuring”} 


[Text] The basic theory of economic reform should be 
based on a systematic understanding of the fundamental 
logical relationship between the internal structure of the 
economic system and the functioning of the economy. 


provide comprehensive theoretical guidance for eco- 
nomic restructuring by scientifically expounding the 
fundamental logical relationship between the economic 
system and the functioning of the economy. 


In “Das Kapital,” Marx profoundly studied the capital- 
ist enterprise hired labor system. On this 
basis, he brought to light the law governing the behavior 
of capitalist enterprises—seeking surplus value. The 
enterprise system and the law governing the behavior of 
enterprises are the basic factors that determine the 
economic system: |. The law governing the behavior of 
enterprises plays a decisive role in the law governing the 
functioning of the market. The behavior of an enterprise 
in seeking the maximum profit turns it into the average 
profit and value into the production price. Thus the law 
regulating the market turns from simplistically balancing 
supply and demand or the price tending to equal the 
value into a balanced profit rate or the price tending to 
equal the production price. 2. The behavior of enter- 
prises and the basic law governing the functioning of the 
market play a decisive role in the market system and the 
laws governing the functioning of various markets. The 
capitalist market system came into being under the 
impact of the behavior of enterprises; the prircipies for 


the functioning of various components of the capitalist 
market system are restricted by the law governing the 
behavior of enterprises and the basic law governing the 
functioning of the market. 


Marx studied the law governing the behavior of enter- 
prises on the basis of his research on the enterprise 
functioning of the market on the basis of his research on 
the law governing the behavior of enterprises. Then, on 
the basis of this research, he studied the formation of the 
entire market system and the laws governing the various 
components of the system. This is precisely the scientific 
method with which we should do research on the reform 
of the socialist economic structure. 


Price Reform Is Not the Key to Economic Restructuring 


Prices involve various aspects in the functioning of the 


to economic restructuring mainly for the following rea- 
sons: |. Any reform or even a local measure constitutes 
more or less of an impact on the old price control system. 
2. All the defects of overrigid centralized control reflects 
the old price control system in one way or another. 
However, when we seriously consider the reform of the 
price system, we find ourselves in a predicament where we 
have too many features to take care of at the same time. 
This undoubtedly shows us that price reform should be 
fundamentally based on a system. Such a basis is not the 
law of value concerning the functioning of the economy, 
nor the relations of prices in the functioning of the 
economy. The basis can only be found in the internal 
structure of the economic system. 
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Reform Is the Key Ti the Market 
| —ͤ Key To Improving 


The guiding ideology that “the state regulates the market 


ectively 
above two aspects contradict each 
other, if they did not, what would be the conditions for 

ing up a market which could guide the enterprises 


setti 
and which could be effectively controlled by the state? 


prise resources, and promoting the continuous improve- 
ment of productive forces. In other words, whether or not 
the market can play the above role is the basic criterion for 
judging whether or not the market mechanisms have been 
perfected. Whether or not the market can play the above 


by raising prices instead of increasing supply; or if demand 
diminishes, prices do not decrease; or even if prices 
decrease, enterprises do not respond to such a situation by 
immediately reducing production or using investment 
funds for other purposes; in such cases, the market cannot 
play its role in regulating production and the distribution 
of resources. Meanwhile, when costs decrease or supply 
outstrips demand, competition will not work if prices do 
not decrease. In such a case, the market cannot play its role 
in spurring enterprises to stress economic results and 
improve their productive forces. It is thus clear that the 
basic condition for perfecting the market is that most 
enterprises must respond sensitively to changing prices 
and demand. This is the basic condition for perfecting the 
market mechanisms and system. This is because the sen- 
sitive response of an enterprise to the product market 
means that the enterprise is equipped with internal mech- 
anisms, such as the capability to increase promptly its 
investment, readjust the direction of flow of funds, and 
keep lowering costs. By so doing, a basic condition can be 
created for developing markets for labor and capital. 


The basic condition for perfecting the market is also the 
criterion for judging whether the behavior of enterprises 
is rational. It depends on whether enterprises have 
internal mechanisms which make it possible for them to 
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change with the changing market and to readjust 
promptly their production. In other words, it depends on 
the enterprise system and structure. 


If it can be said that setting up a perfect market is the 
central question in reform, then the key to solving this 
question is to rationalize the behavior of enterprises. 
This is to say, the rational functioning of the market 
hinges on the rationalization of enterprise behavior, 
which depends on reform of the enterprise system. 


Reform of the Enterprise System Is the Key To the 
State Regulating the Market Effectively 


Most enterprises respond sensitively to the changing 
market. This is a basic condition for perfecting market 
mechanisms as well as the primary or first condition for 
the state to regulate the economy through the market. If 
an enterprise cannot respond sensitively to the market, it 
implies that market mechanisms are ineffective and that 
the state cannot indirectly control economic develop- 
ment through the market. “The state regulates the 
market.” On the one hand, it means that the state 
interferes with the functioning of the market by using 
financial, monetary, and other economic means and that 
enterprises determine their production activities accord- 
ing to the information of the market which has been 
interfered with. When enterprises cannot decide on their 
production activities according to market information, 
this indicates that there is no market system under which 
the law of value works by itself and that the state cannot 
achieve the desired results in interfering with the econ- 
omy through the market. On the other hand, state 
financial and monetary measures act directly on enter- 
prises by bringing about changes in their operating 
conditions, thus regulating their activities. No matter 
which method is used to regulate the economy, the basic 
prerequisite is an enterprise’s sensitive response to 
prices, wages, interest rates, and taxes. 


However, when only the first condition is available, it 
does not mean that the market can be effectively con- 
trolled. Undoubtedly, the Western market economy sat- 
isfies the above first condition, but people are not 
satisfied with the ability of Western governments to 
regulate and control their market economies. This situ- 
ation has caused many comrades to assume a skeptical 
attitude toward whether a market economy can be effec- 
tively controlled. This has thus raised the question of 
whether the market guiding the enterprises and the 
state regulating the market” are contradictory. 


In the long-term development of the capitalist market 
economy, two market-controlling forces have come into 
being: One is the government's interference in the market 
through the implementation of macroeconomic policies, 
such as financial and banking polices; the other is the force 
of private monopoly organizations, which rely on their 
monopoly status to control and influence the market for 
their own interests. Hence, there is the question whether 
the two forces, both causing interference in the market, are 
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compatible with each other. From the practical develop- 
ment of capitalist market economy, we can see the follow- 
ing: First, it is not absolutely impossible to regulate effec- 
tively the market. The question is whether we can control 
the monopoly force that has grown up within the market. 
Second, with respect to market economy, not only can 
effective regulation be exercised for a short period, but it is 
also possible and necessary to give medium- and long-term 
according to a plan. Whether consideration is 
given to effective regulation for a short period or to 
medium- and planned guidance, the government 
should control directly the small number of large monop- 
oly enterprises that play a leading role among others. This 
is the second condition for the state effectively to regulate 
the market. Here, the focus is still the enterprises, but it 
does not concern the internal system and activities of 
enterprises. What matters is the size and number of 
enterprises which the state can control directly. 


Order of Steps To Be Taken for Reforms With 
Enterprise Reform as the Basis 


In accordance with the general viewpoint and study 
method of Marx regarding the internal logical structure 
of the commodity economy, we deem it necessary to take 
enterprise reform as a basis when considering reforms in 
other fields. 


First, we should act in accordance with our enterprise 
system and, on this basis, decide on the logical order of 
enterprise activities and consider how to reform them. 


Second, in accordance with the logic that enterprise 
activities determine the law governing the operations of 
the market, we should make clear what market opera- 
tional law may possibly result from the enterprise activ- 
ities being proposed. 

Third, we should consider reform of our market system 
in accordance with the principle that enterprise activities 
and the basic law for market operations decide the 
market system and the laws governing the operations of 
individual markets. In reforming the market system, we 
should, on the one hand, note the effects of nonsystem 
factors (for example, the scale of enterprises, the nature 
of their products, and so forth). On the other hand, we 
should consider reform of the state’s economic manage- 
ment system in compliance with the principle of regard- 
ing the commodity market as the center and monetary, 
labor, real estate, and technology markets as supple- 
ments while taking into account the activities of enter- 
prises and the overall market operations. However, this 
is Only an order of logic, rather than of priority. 


pgp Enterprise Experiments Viewed 
HK 1702042389 Beijing JINGJI CANKAO 
in Chinese 31 Jan 89 p 1 


[Article by staff reporters Wu Fumin (0702 1788 3046) 
and Cheng Wanquan (4453 8001 3123): “Weighing the 
Pros and Cons; Careful Experiments Are Still Needed— 
Collision Between Reality and Demand in Experiment- 
ing With the Shareholding System in Our Country“ 


[Text] Editor's Note: In the past few years, enterprises 
operated under a shareholding system have emerged in 
our country. When stock trading on the market was 
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started in September 1986, Western newspapers called 
the event “an explosive news item.” Recently, it is said 
that there are already 6,000 or more shareholding enter- 
prises in our country. Many comrades have advocated 
that more enterprises should pursue the shareholding 
system. What, in fact, is the real situation of the “6,000 
shareholding enterprises“ How well have they oper- 
ated? How great a role has the implementation of a 
shareholding system played in solving the problems 
currently cropping up in our country’s economy? What 
should be done in the future? Our staff reporters con- 
ducted a 2-month survey in several big cities of our 
country and produced four reports. Starting today, this 
newspaper will publish them on four successive days. 
Our readers are reminded to take note of this. (The other 
three reports will be carried on page 4 of this newspaper.) 


The survey and analysis by our staff reporters may not be 
quite comprehensive and correct. Some readers may 
consider it a ladle of cold water after reading the report. 
However, decades of experience tell us: It is better to 
make a sober analysis of economic problems, and more 
frequently listening to different views will harm nobody. 
As far as new things are concerned, we should both 
support them with great enthusiasm and analyze their 
advantages and disadvantages in a realistic way so as to 
promote what is beneficial and abolish what is harmful 
and to promote their healthy growth. 


Apparently, priority in the ongoing enterprise reform 
should be placed on further improvement and develop- 
ment of the enterprise management contracted respon- 
sibility system. We should carry out the experiments in 
the shareholding system based on public ownership on 
an even keel while paying close attention to working out 
rules and regulations or ordinances. [end editor's note] 


Experiments in the Shareholding System That Attract 
World Attention 


Shareholding enterprises in our country germinated in 
the urban collective sector of the economy in the early 
1980s. In the past 2 years, these enterprises have been 
developed in the coastal areas where the commodity 
economy is relatively developed. According to the statis- 
tics provided by the Commission on State Restructuring 
of the Economic System, the country has over 6,000 
shareholding enterprises of all types. They have devel- 
oped quite rapidly in Shanghai, Shenyang, Guangdong, 
and Wuhan. In Shanghai alone there are already l. 625 
units operated on a stock basis, with stocks in circulation 
amounting to 602 million yuan. 


Experiments in the shareholding system in our enter- 
prises have caught the attention of the world. On 29 
September 1986, the Jingan Stock Business Department 
of the China Industrial and Commercial Bank, Shanghai 
Branch, opened a new chapter in the annals of New 
China and a socialist country by carrying out stock 
trading. The 100-odd-character news item issued by 
ZHONGGUO XINWEN SHE was frontpaged by major 
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newspapers and periodicals in the West. The news that 
“China has begun stock trading,” dubbed an explosive 
news item,” attracted great attention from politicians, 
bankers, entrepreneurs, and scholars in many countries. 
This may be the world’s smallest stock exchange, but so 
far it has received nearly 300 batches of about 1,000 
foreign visitors. When commenting on Shanghai's exper- 
iments in the shareholding system, which “are very close 
to prevailing international practice,” an economics pro- 
fessor from the FRG said: “That reform has developed 
to the stage of shareholding companies and stock mar- 
kets indicates that backpeddling in China’s reform has 
become more difficult.” 


The Enormous Contrast Between Reality and 
Propaganda 


Since people lack appropriate knowledge about the sha- 
reholding system, the ways of implementing it on a trial 
basis are not standardized, enterprise internal mecha- 
nisms are not appropriately reformed, and external sup- 
port conditions are not ripe, the ongoing experiments in 
the shareholding system can be said to be just in the stage 
of exploration. There is a comparatively big gap between 
this state of affairs and the propaganda. It is important to 
gain a sober understanding of this reality. This will help 
in refraining from attributing the problems arising in the 
ongoing experiments in the shareholding system to the 
system itself and in defining appropriate measures for 
further experiments on the basis of what we have gained 
in this respect. The gap finds expression in the following 
five ways: 


First, it is said that the current “over 6,000 shareholding 
enterprises of all types throughout the nation” has a 
considerable element of “padding.” Among them large- 
and medium-sized enterprises are few, most being small, 
collectively run factories and shops in towns and villages. 
They hire workers using “the method of one share, one 
laborer, or each shareholder holding a share and working 
as a laborer.” Therefore, these enterprises bear a heavy 
tinge of cooperative economy, and they possess some 
characteristics of shareholding enterprises only in the way 
funds are pooled by selling shares. Take, for example, 
Shenyang City, which was the earliest to introduce the 
shareholding system on a trial basis. Of the 707 enterprises 
operated under a shareholding system, 694 are enterprises 
of this type, constituting 98.2 percent of the city’s total. In 
most localities, the issuance of shares is not standardized 
and the shares issued are mostly of a bond nature. It is a 
currently prevailing misunderstanding to view the pooling 
of funds as a shareholding system. 


Second, the number of enterprises openly selling their 
shares in society is extremely limited. In Shanghai 
Municipality there are only 1,625 units issuing shares or 
share-capital certificates [gu jin juan 5140 6855 0608]. 
and only 8 of these are publicly selling their shares in 
society. Wuhan City, which ranks second in this regard, 
has only five such enterprises. The number of enterprises 
whose shares can really be listed and traded on the stock 
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exchange is almost next to nothing. In Shanghai Munic- 
ipality, which has taken the lead in this field in the 
country, there are six enterprises selling their shares on 
the stock exchange, but the volume of their shares traded 
is meager, comprising just 3 percent of the municipal- 
ity’s total shares in circulation. From September 1986, 
when shares began to be traded on a trial basis, to 
September 1988, the volume of share transactions 
amounted to just 4.25 million yuan. 


Third, the enterprises whose shares are listed and traded 
on the stock exchange have not established an open 
financial system based on standard stipulations and have 
not openly published their business performances and 
profit levels at regular intervals, thus causing blind share 
price swings. 


Fourth, as a unified stock exchange has not yet been 
formed, this makes it easy for stock dealers to capitalize 
on the situation for their own gain. Although the current 
eight stock-trading desks in Shanghai contact and 
exchange information with each other, since legal provi- 
sions and organizational rules and regulations are not 
perfect and communications technology is backward, in 
fact from time to time they are in no position to 
exchange information with each other. Moreover, they 
have not worked out any preventive restrictions and 
measures against breaches of faith in stock trading. If 
stock trading is expanded without making improve- 
ments, such phenomena as unfair trading, monopoly 
trading, and cheating are very likely to emerge. 


Fifth, the phenomenon in which stock-issuing compa- 
nies attract shareholders by high share profits can be 
found everywhere. The distribution of profits assumes 
the form of guaranteed interest plus share profits. The 
companies are less concerned about increasing the share 
value of the enterprises through increasing their pure 
assets, and even do not have such a concept. Most 
enterprises’ guaranteed interest and share profits are 
higher than the banks’ value-guaranteed interest rates. 
This makes it difficult for some enterprises to increase 
their pure assets. Consequently, increases in their share 
values lack foundation. According to relevant data, in 
the 10 years from 1975 to 1984, the average profit rate of 
shares in such countries and regions as the United States, 
Britain, France, Japan, and the FRG was 4.5 percent, 
which was higher than the growth rate of enterprises’ 
expanded reproduction. Shareholders benefited mainly 
from increased share value. 


Experiments in the Shareholding System Should Be 
Standardized, Careful Experiments Are Still Needed in 


Giving Play to Its Efficiency 


While conducting the survey in enterprises, we found 
that as employees became shareholders in their enter- 
prises, partial combination of labor and capital was thus 
achieved; they were concerned about the earnings of 
their own capital funds, and the enterprises’ internal 
cohesiveness and the employees’ enthusiasm were 
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boosted in varying degrees; and without exception all 
enterprises gained better economic results. This shows 
that although the amount of money paid by employees 
for shares in their enterprises is small, it is like 
“installing our own television set in a 10,000-ton-class 
ship.” The way the employees concern themselves with 
the fate of the ship is, after all, different from what it was 
in the past. 


Some comrades said: The enterprises currently experi- 
menting with the shareholding system are all enterprises 
which were previously able to gain superior economic 
results. Therefore, that their economic results improved 
after they implemented the shareholding system on a 
trial basis can hardly prove how well such trial imple- 
mentation worked. To gain comprehensive experience in 
experimenting with the shareholding system, it is there- 
fore necessary to carry out experiments in some enter- 
prises with average and even poor economic results. This 
is precisely where the deficiency of the current experi- 
mental work lies. 


It will be a relatively long process for shareholding 
enterprises to achieve standardization. In experimenting 
with the shareholding system, we have heavy responsi- 
bilities to shoulder. Therefore, careful experiments are 
still needed to bring the efficiency of the shareholding 
system into play. In terms of the current situation, the 
four “positive significant elements” much discussed by 
economic and theoretical circles and restructuring of the 
economic system departments seem not to have been 
fuliy displayed. 


First, it is said that the shareholding system can pool funds 
from a greater range of social sectors and increase the 
utilization rate of funds. However, the current experiments 
in the shareholding system have not yet brought into full 
play the role of the system in absorbing idle funds. Look at 
Shanghai Municipality: Eight units in the municipality 
have publicly issued shares worth 837 million yuan. They 
break down like this: Shares in the hands of the state 
amount to 656 million yuan in value, or 78.4 percent of the 
total number of shares issued; those in hands of the units 
total 144 million yuan in value, or 17.2 percent of the total; 
and those in the hands of individuals come to 36.45 
million yuan in value, or 4.36 percent of the total, of which 
9.8 million- yuan-worth of shares were bought using indi- 
vidual units’ welfare funds and then given to their employ- 
ees as gifts. Therefore, the volume of idle money really 
absorbed from society was meager, and came to just 26.65 
million yuan. 


Second, it is believed that the shareholding system, under 
which relationships of property rights are clearly defined 
and the independent status of enterprises as legal entities is 
well established, can promote the separation of govern- 
ment administration from enterprise management and of 
ownership from management power. This is the most 
important reason for conducting experiments in the sha- 
reholding system. However, because the State Assets Man- 
agement Bureau has not been fully established and brought 
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into play, at present, the representatives of state-owned 
shares are universally confused, and chairmen of boards of 
directors are still appointed by the higher authorities; asset 
assessment organs are not sound, and assessment methods 
are simplistic; the enterprises’ property relationships are 
universally not clearly defined; and administrative inter- 
vention by the higher authorities in enterprises has not 
been weakened just because of the trial implementation of 
a shareholding system. 


Third, one argument says: With the introduction of the 
shareholding system, for the state’s part, it just super- 
vises and enterprises using legal and economic 
means, and for the enterprises’ part, they are investors as 
well as supervisors and managers, representing the inter- 
ests of their various shareholders. Driven, as well as 
checked and balanced, by a multiplicity of interests, 
enterprises can develop self-regulation mechanisms, and 
their behavior can tally more easily with the interests of 
society. However, at present the enterprises’ self-regula- 
tion mechanism governing the distribution of profits has 
not been fully formed. Most shareholding enterprises 
have not defined a legal accumulation fund ratio, the 
lowest ratio at which to retain enterprises’ net profits as 
their accumulation funds. Some enterprises have issued 
not only ordi but also preference shares, causing 
inequality in equity rights and expanding consumption 
funds. Some enterprises wish to have their shares listed 
on the stock exchange so as to expand their influence in 
pe | but, unwilling to see an “outflow of profits,” they 
let only a small number of their shares be purchased by 
the community. As a result, on the stock market there are 
only quotations of their shares but no actual trading. At 
present, we lack powerful checking means to cope with 
this short-term behavior. 


Fourth, people contend: The shareholding system can 
— the redistribution of production elements 
ween enterprises in the form of value, with each 
making up the other's deficiencies from its own supplies 
and raising the efficiency of the distribution of social 
resources. According to statistics, the current assets of 
enterprises under the system of ownership by the whole 
people in our country surpass 1,000 billion yuan in 
original value, and their floating capital tops 500 billion 
, but these enormous uction elements are not 
used. According to an estimate, at least 30 percent 
of have not been fully tapped. Through the regular 
automatic feedback regulatory mechanism, the share- 
holding system can rationalize the industrial pattern and 
product mix and enterprises’ organizationa! setup by 
promoting the rational movement of production ele- 
ments and enterprises’ property rights. To achieve this, 
we should improve state assets assessment organs and 
promote the healthy and full growth of stock trading and 
the stock market. 


xities of Private Enterprise Examined 
HK 1602144489 Beijing JINGJI CANKAO 
in Chinese I Feb 89 p 4 


Article by Wang Ziqiang (3769 5261 1730): “Private 
nterprises—Perplexities and Options“ 
[Text]Perplexities of Theories 


Both the development and rise of private enterprises 
seriously pound at people's traditional ideoloęical con- 
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cepts and moral consciousness. If we say that theoretical 
circles have explicitly illustrated and proved the impor- 
tance and recessity of the existence and development of 
individual households, which have emerged in large 
numbers since the beginning of the reform and opening 
up, and their status and function in the socialist com- 
modity economy, then theoretical circles do not seem to 
be very convincing regarding private enterprises which 
emerged along with individual households. To put it 
more explicitly, theories are in a state of confusion. 
Theories are themselves perplexing and also cause peo- 
ple, including owners of private enterprises, to be con- 
fused. Theoretical circles have not given clear and defi- 
nite explanations and demonstrations of the definition, 
standards of classification, status and function, and 
nature of private enterprises. Their relationship with 
socialist public ownership and their prospects and orien- 
tation of development are also unclear. The only current 
theoretical approach makes it impossible for people to 
get the point. The focal point of the confusion lies in 
exploitation and profiteering problems in private enter- 
prises, the influences of private enterprises on the public 
ownership economy, the great contrast between private 
enterprises and traditional moral concepts, and whether 
private enterprises have long-term development pros- 
pects. These are also the greatest obstacles to the further 
development of private enterprises. 


However, no matter how confusing the theories or how 
serious the clashes between different viewpoints, private 
enterprises are growing stubbornly with their special 
power for survival and efficiency and are rising with 
difficulty but full of hope. Reality has chosen private 
enterprises and China, with a history of socialism for 
nearly 40 years, has accepted private enterprises. On this 
foundation the socialist theory will be able to develop 
and be enriched, and socialist China will have a new 
vitality and acquire greater progress and prosperity. 


Choices in Reality 


By comparison with the early period of liberation and 
the decade of disturbances, China’s productive forces 
have been improved to a certain degree. The concept of 
commodity economy has gradually been accepted by the 
people and reform of production relationships is being 
implemented to cope with the development of produc- 
tive forces. There is also a good international environ- 
ment. All these are good conditions for the emergence, 
growth, development, and rise of private enterprises. 
These conditions are necessary and sufficient. We can- 
not make the following forecast: China will no longer 
need private enterprises 50 or 100 years from now and 
private enterprises will be abolished. The reason is that it 
is difficult for us to tell when private enterprises will be 
unable to cope with the development of productive 
forces. The United States has a high development level 
of productive forces but there is no indication that the 
society and productive forces in the United States are 
ready to abandon and abolish private enterprises. The 
fact that the United States can have further development 
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of private enterprises is not a result of the choice by the 
U.S. Government or the bourgeoisie, but a choice of the 
productive forces of the United States. The development 
level of China’s productive forces lags far behind the 
United States so we can see that private enterprises have 
extremely broad development prospects and an enor- 
mous potential for development in China. 


Like anything else, a private enterprise is also a contra- 
dictory entity. It has an advanced and positive aspect but 
also a backward and negative aspect. However, this is 
decided by productive forces because they have to be 
developed and improved. It will therefore never have a 
perfect form of existence completely conforming to 
people’s moral standards. 


To date, we cannot find a country or period in which 
exploitation has been totally abolished in the history of 
mankind. It is useless to analyze this problem merely in a 
theoretical or sentimental way. The effect of bureaucracy, 
the big-pot practice, the suppression of emotions, the waste 
of talent, and so on, are much worse than the effects of 
direct exploitation. Though exploitation is an evil histori- 
cal phenomenon it has more or less accumulated and 
created wealth for man, but it is difficult to find any 
contribution from bureaucracy, excess labor, suppression 
of humanity, and waste of talent to any society. 


Exploitation, or even a large degree of exploitation, 
exists in private enterprises in China. This is decided by 
the productive forces and is not especially bad. China’s 
private enterprises may be developed into the advanced 
private enterprises of the United States but they will 
never be developed into capitalist private enterprises. 
There is an enormous difference between the two, which 
may be ignored but actually exists. We shall try our best 
to avoid exploitation and other evil phenomena in 
private enterprises by our socialist system and public 
ownership economy, which includes state-owned enter- 
prises, but we will not and should not abolish private 
enterprises. China's private entrepreneurs will and 
should gradually become sophisticated, and cultivate a 
good image for themselves. 


We always want to catch up with and surpass the 
capitalist countries. Perhaps there is nothing wrong with 
such a wish but if we do not even know clearly how to 
catch up with and surpass these countries, then the 
stronger the wish the more dangerous it becomes. The 
days of the Great Leap Forward” and the time when 
China was to catch up with the United Kingdom and 
surpass the United States fully demonstrated this point. 


Let us then give more attention and concern about 
private enterprises to the healthy operation and further 
development of private enterprises. 


In the popular point of view, private enterprises are a 
supplement to the public ownership economy with the 
function of making up for omissions and deficiencies. 
There may perhaps be nothing wrong with this viewpoint 
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at the early stage of the rise of private enterprises. 
However, following the development of private enter- 
prises this viewpoint becomes increasingly incorrect. 
Fundamentally speaking, private enterprises have their 
own value of independent existence. 


If private enterprises are only a supplement to state- 
owned enterprises (public ownership economy), there is 
actually no need for their existence and development 
because we can establish as many small or super small 
state-owned enterprises as needed to supplement state- 
owned enterprises which already exist. We do not even 
need to have collectively owned enterprises. The ques- 
tion is: Is this possible? 


State-owned enterprises and private enterprises have 
their own strong points and weaknesses, but both have 
their value of independent existence. The facts are: 
Things which cannot be done by private enterprises can 
generally be done by state-owned enterprises, while 
things that state-owned enterprises cannot do can only 
be accomplished with difficulty by private enterprises. It 
is obvious that these two types of enterprises do not have 
a theoretical or actual complementary relationship. If we 
say therefore that private enterprises are a supplement to 
state-owned enterprises, it should mean that whatever 
state-owned enterprises are unwilling to produce will be 
or should be produced by private enterprises. Of course, 
if we look at the present objective effects private enter- 
prises can function as a supplement to state-owned 
enterprises, but this supplementary function is not the 
original function of private enterprises. If we do not 
agree with this point private enterprises will certainly be 
treated differently. People will try their hardest to put 
these enterprises under constraint and restrictions, and 
in this way they will be put in a poor supplementary 
position forever. This will be very unfavorable to the 
development of private enterprises. 


Therefore, we must promptly return as much indepen- 
dence as possible to private enterprises so that they may 
make the most of their independent value and function. 
This is also a necessary prerequisite for correcting the 
short-term behavior of private enterprises and the devi- 
ant mentality of certain private enterprise owners. 


Private Enterprises and Full Use of People's Talent 


I must point out that the traditional socialist theories are 
very difficult to follow. Reality has given us such an idea. 


Not long ago, a Shanghai cadre at bureau level resigned 
and started running a private enterprise. His intentions 


for doing so were very complicated (those who are solely 
money. oriented should not, of course, be blamed too 
much for solely aiming at earning money): I) to find 
solutions to the problems of scientific research and 
production; 2) to seek solutions to the problem of the 
disproportionate income between mental and physical 
labor. Of course, he also wanted to earn more money. 
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The Harbin Changning Water Supply Equipment Fac- 
tory is a private enterprise and relatively large. An 
ordinary employee said. I resigned from a state-owned 
enterprise and joined this enterprise. At the state-owned 
enterprise the master status of workers only comes from 
the words of the leader or is posted on the walls of the 
workshop. But I earn my own living with my ability here 
so I am happy. If we do a good job, the factory director 
earns money and the workers also earn good incomes. 
Therefore, I do not feel that I am working for him at all.” 


Of course the above two examples cannot d generalized. 
It is only an objective fact but it is already enough 
because it has at least illustrated that private enterprises 
contain the factor of man’s liberation. 


In real life many owners of private enterprises come 
from factories, organizations, scientific research units, 
schools, and other state-owned units. These people usu- 
ally have a higher academic level or possess certain skills. 
Usually they are not considered important in their 
original units. They feel constrained and can find no 
solution and therefore decide resolutely to establish 
private enterprises in order to make full use of their 
talent and earn as much money as possible. There are, of 
course, some who have repeatedly compared the two 
types of enterprises or have hesitated for a long time. 
Either way, this is a liberation of man. Of course, this is 
also a liberation of social wealth and personal funds 
which can then be actively operated, and * the 
productive forces can also be liberated. 


Generally speaking, the employees of private enterprises 
also act in this way. Some of them come from state- 
owned enterprises, state organs, scientific research units, 
and schools. They work in private enterprises only for 
two reasons: to make use of their talent (and even their 
physical ability) and earn more money. To those who 
have retired or are awaiting employment, working in 
private enterprises is better than lying idle. This is 
especially so for those who are awaiting employment. If 
we let them continue to lie idle they will feel unfairly 
treated. suppressed, and angry, and feel a corresponding 
exploitation. What is meant by this? This is a feeling that 
one's own possession or value is being exploited. How 
then is it different from the feeling of being exploited? 
These people already have the feeling of being exploited 
before they join a private enterprise. This feeling is 
actually greatly reduced after they join the private enter- 
prises. The liberation of man does not mean an end to 
work. It means that people have adequate rights of 
choice and freedom. It is always better to have some 
choice rather than none and more choices are always 
better than fewer. 


This is also applicable to the large number of excess labor 
in the countryside. The development of private enter- 
prises is also one of the important means for solving the 
labor employment problem. 
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Of course there are things that constrain and fetter 
people in private enterprises but this has to be solved by 
further developing private enterprises and regulated by 
the relevant state laws and regulations. 


Private enterprises and people working in such enter- 
prises have to be further liberated. To do this we need to 
have more efforts from the state and society; while to 
further liberate people working in such enterprises we 
need to have further development and perfection of 
private enterprises. 


Development of Private Enterprises Is Not an Expedient 


The productive forces are always and advanc- 
ing. During the days of the “Great Leap Forward” and the 
disturbances of Lin Biao and the “gang of four,” China's 
advancement slowed down and even fell back. But other 
countries (at least some countries) did not stop. Instead, 
they accelerated their advancement pace and put all their 
efforts into developing their productive forces. We do not 
want (at least we do not only want) to improve the 
productive relationship into a very good condition. We 
only want to have it improved in a way that can cope with 
the development of productive forces. In order to turn 
China into a wealthy, strong, democratic, civilized, and 
modernized country at an early date we should never 
forget the principle that our main task is to develop the 
productive forces. 


Private enterprises are needed for the rise of China and 
China's private enterprises are also looking forward to a 
good future in China. 


The development of private enterprises is definitely not 
an expedient measure. 


Theories should not be confusing because of this prob- 
lem any more. 


Economic Impact of Asian Games Viewed 
HK1702100889 Beijing WEN ZHAI BAO in Chinese 
No 595, 5 Feb 89 p 1 


{Article from “YATAI JINGJI SHIBAO’ (ASIA-PA- 

CIFIC ECONOMIC TIMES) of 22 January: “Will the 

— 
ina?” 


[Text] In 1985 the state estimated the cost of the Asian 
Games projects at 700 million yuan. Due to price rises in 
building materials and the downward adjustment of the 
exchange rates for the renminbi, according to a calcula- 
tion by the Asian Games projects headquarters the 
projects will cost at least 2.1 billion yuan. The Asian 
Games projects violated a capital construction prohibi- 
tion: The funding was not calculated accurately. 
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As a result capital construction projects throughout the 
country are being reduced by administrative means and 
the funding of the Asian Games projects is being carried 
out by administrative means, too. For example, a gym- 
nasium costing 20 million yuan can only get 8 million 
yuan, the balance is to be covered by the relevant local 
government. The giant color screen over the Xiannong- 
tan Stadium in Beijing is being undertaken by Henan 
Province. The construction cost is 5 million yuan but the 
organizing Committee only promised to pay 1.5 million 
yuan. The balance is to be covered by the province. 
Many construction companies advanced their money to 
start the construction of projects they are undertaking. 


As administrative means are easy to use, economic 
means are naturally pushed aside in fund raising. As 
early as 1985 the Asian Games Organizing Committee 
applied for issuing lottery tickets but its application has 
not been approved so far. Some people suggested a relay 
race program for the Asian Games torch from Sanya City 
in Hainan to Beijing along the Guangzhou-Beijing rail- 
way. According to this program 7 million yuan can be 
obtained from making advertisements along the railway 
line, with a net income of 2 million yuan. But this 
program was turned down. Instead, administrative 
means were dished out to collect money from all corners 
of the country, to show that the feelings of the entire 
nation are turning toward Beijing. 


China will spend a huge amount of money on the 
construction of a sports village to allow its athletes to 
compete for the country's glory during the 16-day Asian 
Games. But what will come of the village after those 16 
days? Ordinary people cannot afford the flats in the 
village, nor can they enter the palace-like gymnasium for 
a disco dance. The Olympic Games are still 10 years 
away from the Asian Games. It will take an enormous 
amount of money to maintain and repair this huge Asian 
Games village. 


Many countries are most worried about an economic 
depression that may result from sports games they have 
organized. After the Tokyo Olympic Games, the Japa- 
nese GNP dropped from 10 percent to 5.1 percent. It is 
still difficult to judge whether the Beijing Asian Games 
will tow the same line. But under the present circum- 
stances, the Beijing Asian Games projects have really 
rubbed salt on the wound of the overheated economy. 


Geologists Urge Petroleum Development 
OW1602144689 Beijing XINHUA in English 
1038 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)—Chinese petro- 
leum geologists have called for greater emphasis to be 
placed on the t of natural gas resources, the 
“PEOPLE'S DAILY” reported today. 
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The paper quoted a group of top-ranking petroleum 
geologists as saying that China's rich natural gas 
resources have not been adequately developed because 


of a long period of financial neglect. 


According to statistics collected by the Ministries of 
Petroleum, Geology and Mineral Resources, China's 
total natural gas reserves amount to between | 5,000 and 
33,000 billion cubic meters—of which 6,000 billion are 
exploitabic. 


The article pointed out that a large number of natural gas 
fields have not been because of inadequate 
exploration budgets. It disclosed that the total amount 
spent on natural gas exploration in recent decades was 
only one-tenth of the amount spent on discovering new 


The Chinese geologists argued that natural gas is one of 
the world’s three major energy sources and a speedup in 
the development of natural gas will help relieve China's 
chronic energy shortage. 


They also pointed out that the number of people 
involved in the exploration and development of natural 
gas (about one-tenth of those involved in oil exploration) 
is totally inadequate. 


The geologists suggested that a national gas research 
center and several local bureaus be established, to help 
the government and relevant departments make deci- 
sions on funding natural gas exploration. 


Resource appraisals show that there are seven basins in 
China, each bearing more than 1,000 billion cubic 
meters of natural gas reserves, and the experts regard 
these basins as the major places om discover large and 
medium-sized gas fields, the paper said. 


Article Assesses ‘Law of Value,’ Grain Prices 
HK1702102289 Beijing WEN ZHAI BAO in Chinese 
No 596, 12 Feb 89 p 1 


Article extracted from 22 Jan issue of “YA TAI JINGJI 
I BAO” (ASIAN-PACIFIC ECONOMIC TIMES): 
“Where Is the Law of Value“ 


ext] “I do not buy expensive chemical fertilizer, nor do 

sell grain crops at low prices, hoping the government 
will not blame it on me.” This is an antithetical couplet 
posted openly on doors of peasant households. In recent 
years the low purchasing price of grain, a shortage of 
agricultural capital goods and their soaring prices, have 
imposed an unbearable burden on the peasants. Peasants 
in Taian County, Shandong Province, can get a net 
income of merely 0.27 yuan from a mu of wheat land 
after production costs and agricultural taxes are 
deducted. This figure is equal to one tenth of a worker's 
daily wage. In the spring of 1988 the State Council 
readjusted the purchasing prices of some agricultural and 


NATIONAL AFFAIRS 


sideline products but the increase in prices of manufac- 
tured goods was much sharper than that of grain prices. 
In Zhongshan County, Guangdong Province, a mu of 
paddy rice field produces 800 kgs and peasants could get 
49.64 yuan more from it than before after purchasing 
prices of paddy rice were readjusted. However, their 
production cost increased by 82.69 yuan. In 1980 50 kgs 
of rice in Hunan Province could get in return 26 kgs of 
steel products, 225 kgs of cement, or 40 kgs of diesel oil 
but in 1988 50 kgs of rice could be bartered for merely 
16.3 kgs of steel products, 136 kgs of cement, or 20.4 kgs 
of diesel. The state introduced a “double-track system 
with fixed quotas for purchasing grain, namely, “if fixed 
quotas cannot be fulfilled, controls over the market 
prices should be tightened; and if fixed quotas are 
fulfilled, controls can be relaxed.”’ As a matter of fact, the 
system is only “one track” because the fixed quotas for 
purchasing rice are speedily added. The “system of 
placing an order for the purchase of grain,” introduced 
by the government in 1985 gladdened the peasants for a 
while. However, the system was more in name than in 
reality. In many areas, the local governments fixed prices 
and quotas and the peasants could do nothing but accept 
them. The state quotas for grain in Yuncheng Prefecture 
of Shanxi Province had been around 1 50-200 million kgs 
for many years but in 1987 the provincial authorities 
fixed the quotas up to 420 million kgs. 


How is it that China's grain production could not be set 
on the right track for so many years? 


We can examine four areas of this question: 


First, is it still necessary to uphold the present dualistic 
system for state monopoly for purchase and marketing of 
grain under which the peasants make their contributions 
while citizens are subsidized? This system, undoubtedly, 
dampens the enthusiasm of the peasants because of 
purchasing grain from peasants at low prices. On the 
other hand, it also encourages an inappropriate popula- 
tion growth because citizens are given subsidies by the 
State in grain consumption; and this inappropriate pop- 
ulation growth increases bends the state under a weary 
load. Second, our country spends a large amount of 
foreign currency every year on more than 10 billion tons 
of grain from abroad. Should we “subsidize” “foreign” 
peasants with a large amount of money or, should we use 
the money to raise grain prices to boost production? 
Third, is it really impossible to reform the pricing system 
for grain purchase when it is believed that a slight move 
in one part may affect the situation as a whole? Fourth, 
are the people really unable to withstand the strain? It 
must be noted that through a series of reforms in the past 
few years, people have been able to withstand more 
psychological strains; and with the income of residents in 
cities and towns increasing, they can afford to buy more 
grain at negotiated prices. For an example, the sum 
expended by citizens of Zhongshan City, Guangdong 


Province in grain consumption every month is much less 
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than they spend in a barber shop. Meanwhile, the money 
spent by the people of Hunan Province in grain, accounts 
for only 8 percent of their total expenses. 


‘Ratooning Rice’ Produces Second Rice Crop 
OW 1702004689 Beijing XINHUA in English 
1127 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—China pro- 
duced an extra 510,000 tons of grain last year by letting 
nature take its course with 450,000 hectares of ricecrop 
that had already been cut, according to a Ministry of 
Agriculture official today. 


Known academically as “ratooning rice,” the rice grows 
on the stalks after the first crop is harvested. It capital- 
ises on the sunlight, warmth and fertilizer remaining 
after the first cropping. 


To produce more grain to feed the country with the 
world’s largest population, China decided to develop 
second cropping in 12 southern provinces, including 
Sichuan, Hunan, Hubei and Anhui. The state provided 
loans, chemical fertilizer and specially chosen seed to 
help the growers. 


According to Ministry of Agriculture estimates, China 
has 2.9 million hectares of farmland that are fit for 
growing second-cropping rice. 


Commentator on Efforts for Good Harvest 
HK1702075189 Beijing NONGMIN RIBAO in Chinese 
Feb 89p / 


[Commentator's article: There Are Good Prospects for 
a Good Harvest So Long as Agriculture Is Grasped 
Practically” | 


[Text] Since the CPC Central Committee and the State 
Council held the National Conference on Rural Work 
and decided to strive for a good agricultural harvest in 
1989, over the past few months, all localities and all 
party and government leaders concerned have made 
earnest efforts to implement conscientiously the relevant 
decisions made by the central authorities, have given full 
scope to agricultural development, have placed agricul- 
tural development on their agenda, and have adopted a 
lot of practical measures aimed at striving for a good 
agricultural harvest in 1989. 


Agricultural development ultimately depends on policy, 
science, and input. Insufficient input in agriculture has 
now become one of the strongest impediments to Chi- 
na’s agricultural development. Therefore, from this year 
onward, the majority of China's provinces (autonomous 
regions and municipalities) will increase, in varying 
degrees, their input in agriculture. Jiangsu Province has 
decided to set up leading groups for its agricultural fund 
at the provincial, city, and county levels with a view to 
strengthening unified management over agricultural 
funds inside and outside the state plan. Apart from 
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guaranteeing the provision of the six types of agricultural 
development funds as stipulated in the relevant docu- 
ments issued by the central authorities, Jiangsu Province 
has also decided that its provincial finance will increase 
its funds for agricultural, forestry, and water undertak- 
ings, and increase its funds for assisting agricultural 
production by a total of nearly | billion yuan. Hubei 
Province, Anhui Province, Guangxi Zhuang Autono- 
mous Region, and Sichuan Province will also increase 
their input in agriculture. Last vcar, Zhejiang Province 
established its multilevel and multichannel agricultural 
investment mechanism. Over the past year, Zhejiang 
Province has raised successfully some 600 million yuan 
for its agricultural development fund through its multi- 
level and multichannel agricultural investment mecha- 
nism. This year, Zhejiang Province will continue to 
make great efforts to perfect its multilevel and multi- 
channel agricultural investment mechanism. Shanghai 
Municipality has also decided to increase its input in 
agriculture through six channels. Shanghai municipal 
finance alone will increase its input in agriculture by 230 
million yuan. Guangdong Province has decided that 
from this year onward, the total amount of its agricul- 
tural loans will not be less than 10 percent to 15 percent 
of its overall agricultural investment, and that its local 
finance will allocate 12 percent to 15 percent of its funds 
to the provincial agricultural development fund. 


The fundamental way to boost the development of 
agricultural production, especially the development of 
grain production, is to improve the agricultural infra- 
structure and the conditions of agricultural production. 
The implementation of this principle has again been 
placed at the top of the agenda of the people's govern- 
ments at all levels. Henan Province, Hunan Province, 
and a number of other provinces have already increased 
their investment in the capital construction of farmland 
water conservancy works. Sichuan Province, Jiangsu 
Province, Yunnan Province, Anhui Province, and Ning- 
xia Hui Autonomous Region have already practically 
established their respective labor accumulation systems, 
under which rural labor will take part in the construction 
of farmland water conservancy works for 15 to 20 days 
per year. Inner Mongolia Autonomous Region has 
decided that this year, it will dig and equip 10,000 
motor-controlled wells and increase its irrigated area by 
million mu. The Inner Mongolia Autonomous Region 
has already worked out its plans for increasing its irri- 
gated area from 16 million mu at present to 25 million 
mu by the year 1995 and for laying a solid foundation for 
the steady development of its agricultural production 
and for the realization of its basic self-sufficiency in flour 
and rice. Ningxi Hui Autonomous Region has decided to 
build 0.24 million mu of three types of fields (waiter 
fields, embankment fields, and terraced fields) in its 
mountainous areas, to transform some 100,000 mu of 
middle- and low-yield irrigated farmiand, to reclaim 
50,000 mu of low-lying saline and alkaline land in order 
to grow rice, and to dig 300 new pits for scedling- raising 
machines. Hainan Province plans to make an annual 
investment 27 million yuan for 4 years beginning this 
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called on all its areas to guarantee the supply of water, 
electricity, and funds to agricultural production and to 
adhere to the principle of “industry serving agriculture.” 
The petrochemical industrial department of Henan 
Province has stated that “the petrochemical industry 


resolved to reduce its product prices by 28.7 percent on 
average by dint of controlling its profit rates and factory 
prices. Zhejiang Province has pointed out that after the 
monopolization of the production of the means of agri- 
cultural production, the original channels and relations 


units and the supply and marketing cooperatives at and 
above county level will ca y out their operations jointly 
ani monopolize the purcnase of the means of agricul- 
tural production. Efforts should also be made to increase 
the transparency regarding the amount of the means of 
agricultural production in supply and the prices of the 
means of agricultural production. Sichuan Province has 
decided to use its newly increased 100 million cubic 
meters of natural gas to produce more chemical fertilizer 
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and to spend $12 million on importing the means of 
agricultural production in short supply from abroad. 


Under the same production conditions, production out- 
put can be boosted through the adoption of advanced 
scientific and technological measures. Therefore, all 
regions should attach great importance to the work of 
promoting scientific progress and to popularizing the 
measures aimed at increasing production output. Zhe- 
jiang Province has made great efforts to increase its 
multiple-crop indices, transform its medium- and low- 
yield farmland, increase the coverage of improved crop 
strains, build high-yield farmland, and adopt the method 
of intercropping and interplanting dry crops, all of which 
are aimed at boosting its agricultural production. Zhe- 
jiang Province has also resolved to increase its applica- 
tion of chemical fertilizer and readjust the structure of its 
application of chemical fertilizer. Hunan Province plans 
to increase its acreage of hybrid rice from 1.5 million mu 
to 1.7 million mu and to increase its acreage of “double- 
plastic-film-covered cotton to 4 million mu. Inner 
Mongolia Autonomous Region has decided to build | 
million mu of fine-strain production bases, sow 
improved crop strains on 80 percent of its cultivated 
land, and extensively popularize such technologies as 
plastic-film-covering, comprehensive application of 
chemical fertilizer, high-standard crop planting, compre- 
hensive dry-crop-output-increasing technology, water- 
saving irrigation, grassland intercropping and interplant- 
ing, and so on, with a view to boosting the development 
of its agricultural production. This year, Guangxi 
Zhuang Autonomous Region plans to grow 18 million 
mu of hybrid rice and 3 million mu of hybrid maize, and 
to apply such technologies as plastic-film-covering, hot- 
house technology, and so on, so as to guarantee the safe 
nursing of crop seedlings and early sowing and avoid 
possible losses caused by the “reverse spring cold“ and 
the “cold dew wind.” Sichuan Province has decided to 
grow 20 million mu of plastic-film-covered maize in its 
poverty-stricken mountainous areas. Since, in some 
areas of Sichuan Province, some low-yield peasant 
households regard ratooning rice as one crop per year, 
Sichuan Province has resolved to keep its ratooning-rice- 
growing area at 5 million mu and to increase its grain 
output by 200 million kg. Hunan Province has decided 
to nurse more hybrid rice seedlings in other provinces 
and regions and to import more hybrid rice seedlings 
from other provinces and regions in order to grow hybrid 
rice on its 10 million mu of uncultivated land. Hunan 
Province has also decided to establish and perfect its 
township agricultural-technology-popularizing centers. 


The situation described above shows that all regions of 
China have conscientiouly implemented the decisions 
made by the CPC Central Committee, carried out the 
spirit of the National Conference on Rural Work, and 
practically formulated their on policies and measures 
aimed at boosting China's agricultural development. The 
various regions of China still face many difficulties in 
implementing their policies and measures because the 
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economic foundation of our country’s traditional agri- 
culture is still rather weak, the number of peasants 
involved in agricultural production is still far from 
sufficient, and this year’s good agricultural harvest is still 
endangered by the possible occurrence of a series of 
natural calamities. Some capital construction in farm- 
land water conservancy projects will still be unable to 
yield good results in the foreseeable future. Some peas- 
ants in some of China still lack enthusiasm in 
growing grain. All these negative factors will converge to 
„enn 
their policies and measures aimed at boosting their 
3 — 

Nevertheless, not all these restrictive factors are incapable 
of being overcome. The leaders at i levels — 
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down to local levels have attached great importance to the 
development of grain production. This is conducive to the 
long-term steady implementation of the household respon- 
sibility system with remuneration linked to output in the 


nomic results, China still has great potential in increasing 
her grain output and developing her agricultural produc- 
tion. And China's prospects to reap a good agricultural 
harvest this year are still very bright! 
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East Region 


Chen Meets Fujian Democratic Party Leaders 
OW 1602104289 Fuzhou FUJIAN RIBAO in Chinese 
5 Feb 89 pl 


[Text] For the past several days, Chen Guangyi, secretary 
of the provincial CPC committee; Jia Qinglin, deputy 
secretary of the provincial CPC committee; Zhang 
Kehui, member of the Standing Committee of the pro- 
vincial CPC committee and head of the United Front 
Work Department; Vice Governor Chen Mingyi; Xu 
Jimei and Gao Hu, vice chairmen of the provincial 
CPPCC Committee; and responsible persons of relevant 
departments separately visited responsible persons of 
and widows of late vice chairmen of the provincial 
CPPCC Committee and wished them a happy New Year, 
good health, and happiness for their families. 


Provincial leading comrades also separately paid a visit 
to the provincial offices of various democratic parties, 
the provincial Federation of Industry and Commerce, 
the provincial Federation of Returned Overseas Chi- 
nese, the provincial All-China Federation of Taiwan 
Compatriots, the Association for Rights of Staff and 
Workers [zhi quan she 5120 2938 4357], the Institute of 
Literary and Historical Studies, and the provincial Insti- 
tute of Socialism to express their holiday greetings. 


They expressed their sincere thanks to them for their 
participation and consultation in governmental affairs 
and their contributions to improving the economic envi- 
ronment, rectifying economic order, and promoting the 
two civilizations. They also expressed their concern over 
the present working conditions for organs of the demo- 
cratic parties. 


Chen Guangyi Meets With Fujian Intellectuals 
OW 1602092689 Fuzhou FUJIAN RIBAO in Chinese 
Feb So 


[Excerpts] The Organization Department of the provin- 
cial party committee, the provincial Personnel Bureau, 
the provincial Scientific and Technological Cadres 
Bureau, and the provincial Cultural Bureau jointly held 
a soiree in Fuzhou last night for noted personages in 
intellectual circles. More than 500 famous intellectuals 
a.\d their spouses znd provincial leading comrades hap- 
pily joined togetiier to celebrate the Spring Festival. 


Leading comrades of the provincial CPC committee, the 
provincial CPC Advisory Committee, the Standing 
Committee of the provincial People’s Congress, the 
provincial government, and the provincial CPPCC 
Committee, including Chen Guangyi, Hu Hong, Jia 
Qinglin, Huang Ming, He Shaochuan, Zhang Yumin, 
Kang Beisheng, Chen Mingyi, and Lu Haoran attended 
the soiree. [passage omitted] 


REGIONAL AFFAIRS 51 


At the soiree, comrades from the provincial theater, 
acrobatic troupe, and the provincial Chinese People’s 
Armed Police Force gave brilliant performances. 


Chen Visits Fujian Workers, Police 
OW 1602135589 Fuzhou FUJIAN RIBAO in Chinese 
6 Feb 89 p 1 


[Dispatch by Huang Zhixiao] 


[Excerpts] On the eve of the Chinese New Year, Com- 
rade Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee, and Comrade Yuan Qitong, member 
of the Standing Committee of the Fujian Provincial CPC 
Committee and secretary of the Fuzhou City CPC Com- 
mittee, visited and extended their festival greetings to 
some workers, cadres, and policemen who were on duty 
on behalf of the provincial and city party committees 
and governments. The leaders thanked them for working 
on the eve of the Chinese New Year. [passage omitted] 


On the eve of the Chinese New Year, Comrades Chen 

i and Yuan Qitong also visited the night shift 
workers of the mass media, including FUJIAN RIBAO, 
the Fujian Television Station, and the Fujian People’s 
Broadcasting Station, and thanked them for 
hard. The provincial leaders asked the leading cadres of 
those organizations to convey their festival greetings and 
regards to all journalist workers. 


Meets Veteran Comrades at Fujian Soiree 
OW 1602105489 Fuzhou FUJIAN RIBAO in Chinese 
3 Feb 89 p1 


[Excerpt] The provincial party committee held a film 
reception at the auditorium of the Xihu Guesthouse last 
night to entertain retired local cadres of the party and 
government, military, and democratic parties. 


Chen Guangyi, secretary of the provincial party commit- 
tee, made a special trip to the reception to express his 
holiday greetings to the veteran comrades and wish them 
Happy New Year. [passage omitted] 


Jiangsu Leaders Pay Holiday Visit to Yangzhou 
OW 1702064689 Nanjing XINHUA RIBAO in Chinese 
8 Feb 89 pl 


[Text] On the afternoon of 6 February, Han Peixin, 
secretary of the provincial CPC committee; Gu Xiulian, 
governor of the province; General Xiang Shouzhi, com- 
mander of the Nanjing Military Region; and Lieutenant 
General Fu Kuiqing, political commissar of the Nanjing 
Military Region, went to Yangzhou City to make New 
Year calls on troops stationed there, as well as to workers 
and the masses working during the holiday. 


It was a sunny afternoon when two cars drove into a large 
courtyard of the PLA Yangzhou Submilitary District. 
General Xiang Shouzhi and Lieutenant General Fu 
Kuiging warmly shook hands with the leaders of the 
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Yangzhou Submilitary District and asked them to con- 
vey their festival greetings to officers and soldiers 
t the submilitary district and to commanders 


have greatly contributed to building both material and 
spiritual civilization in Jiangsu. On behalf of the provin- 
cial CPC committee, the provincial government, and the 
provincial military district, he sent New Year greetings 
to both officers, 
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jointly do a still better job in local and military work. 
Leading comrades from the party, government. and 


step up production, overcome the difficulty of material 


the beginning of 1989. The daily output reached 70 sets 
on the very first day of the Chinese Lunar New Year. 
Cadres said the plant will strive to produce more than 
20,000 sets of diesel engines this year. On hearing the 
planned target, Comrades Xiang Shouzhi, Han Peixin, 
and Gu Xiulian gladly wished workers on duty a merry 
Spring Festival. 


During the holiday, Governor Gu Xiulian made special 
trips to the Jiangsu oilfield, Yangzhou Iron and Steel 
Plant, and Yangzhou Power Plant and extended New 
Year greetings to workers and cadres there. 


Jiangsu Leaders Inspect XINHUA RIBAO 
OW 1602072889 Nanjing XINHUA RIBAO in Chinese 
6 Feb 89p1 


[Excerpts] Despite many claims on their time, Han 
Peixin, Gu Xiulian, Sun Han, Chen Huanyou, Sun 
Jiazheng, and Yang Yongyi, leaders of the provincial 
party committee or the provincial government, sepa- 
rately inspected the office of this paper around New 
Year's Day and on the eve of the Spring Festival. They 
warmly called on editors, reporters, managerial cadres, 
and printing workers and set clear requirements for press 
reform and propaganda. [passage omitted] 
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After attentively hearing a briefing by the editorial 
committee of the paper, Han Peixin and Gu Xiulian 
expressed important views on how to run the paper well 
in the new period. 


Comrade Han Peixin said: This paper has made big 

taken on a new look, and developed as an 
enterprise. With the improvement in its quality, this 
paper has acquired a big influence among leaders at 
various levels and veteran comrades. [passage omitted] 
The paper should publicize the guiding principles of the 
provincial party committee and the provincial govern- 
ment among the people, and report actual conditions at 
lower levels. [passage omitted] 


Then, Comrade Gu Xiulian set six requirements for 
reporting by this paper: It is necessary to accurately and 
comprehensively publicize the guidelines laid down by 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee, to correctly guide public opinion, to firmly grasp 
the criterion of the productive forces, to step up publicity 
on spiritual civilization, to further carry out press 
reform, and to strengthen the building of the ranks of 
journalists. [passage omitted] 


Wu Guanzheng Attends Jiangxi Festival Party 
OW 1602043789 Nanchang JIANGXI RIBAO 
in Chinese 2 Feb 89 p 1 


[By reporter Meng Xiaolin] 


[Excerpts] On the afternoon of 30 January, the provin- 
cial CPPCC Committee and the United Front Work 
Department of the provincial party committee cospon- 
sored a Spring Festival tea party for people in all walks of 
life. In a jubilant mood, more than 250 public figures 
from various circles gathered at the Jiangxi Guesthouse 
Club to exchange amenities and greet the Spring Festi- 
val. Among those present were leading comrades Wu 
Guanzheng, Liu Fangren, Zhao Zengyi, Xu Qin, Huang 
Xiandu, Wu Ping, Yang Yongfeng, Lu Xiaopeng, Shen 
Hanging, Li Shanyuan, Wu Yongle, Jin Liqiang, Liao 
Yanxiong, Dai Zhizhong, and Wang Guande; Central 
Advisory Commission member Bai Dongcai, who is 
currently in Nanchang; and veteran comrades Liu Jian- 
hua, Lu Liang, and Wu Yunzhong. 


The tea party was presided over by Wu Ping, chairman 
of the provincial CPPCC Committee. Liu Fangren, dep- 
uty secretary of the provincial party committee, 
extended Spring Festival greetings on behalf of the 
provincial party committee and the provincial govern- 
ment to members of all democratic parties, members of 
the provincial Federation of Industry and Commerce, 
public figures without any panty affiliation, and patriotic 
personages of all communities in the province, as well as 
compatriots from Taiwan, Hong Kong, and Macao, 
returned Overseas Chinese, and their family members 
currently in Jiangxi. He wished the comrades and 
friends, as well as their families, a happy Spring Festival 
and good health. Liu Fangren said: Last year saw a fine 
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political and economic situation in our province. It was 
also a year marked by continued development and 
growth of the patriotic united front. Members of the 
CPPCC National Committee and of the CPPCC com- 
mittees at all levels in the province, as well as members 
of democratic parties, members of the Federation of 
Industry and Commerce, and patriotic personages gave 
full play to the role of their organizations, displayed their 
individual strong points, made unremitting efforts, and 
did a lot of work at their respective posts for the 
promotion of the two civilizations and an early reunifi- 
cation of the motherland. The year 1989 is an important 
one for implementing the principle of improving the 
economic environment, rectifying economic order, and 
deepening the reforms in a comprehensive way. We 
should develop the socialist commodity economy on the 
one hand and ideological and political work 
on the other. Under the direction of the party basic line 
and the guidelines of the 3d Plenary Session of the | 3th 
CPC Central Committee, we should firmly implement 
the principle of improving the economic environment, 
rectifying economic order, and deepening reforms, and 
develop our economy in the course of adjusting it. At the 
same time, we should be strict with our party members, 
gear up the work of party building, grasp anticorruption 
work as an important task, strengthen unity within the 
party, and increase our party’s prestige among the 
masses. In addition, we should make comprehensive 
efforts to improve our situation, consolidate and develop 
political stability and unity, and strive to win new 
success in developing reform, construction, and all other 
undertakings. [passage omitted] 


Others addressing the tea party were Jin Liqiang. vice 
chairman of the provincial CPPCC Committee; Kong 
Dezhun, Yin Peiji, and Xie Guozhen, members of the 
Standing Committee of the provincial CPPCC Commit- 
tee; Lin Xinquan, vice chairman of the provincial Fed- 
eration of Returned Overseas Chinese; and Cao Yongyi, 
vice president of the provincial Federation of Taiwan 
Compatriots. 


The Nanchang City troupe presented an excellent enter- 
tainment program at the tea party. 


Jiangxi’s Wu Guanzheng at Army Support 
OW 1602053089 Nanchang JIANGXI RIBAO 
in Chinese 31 Jan 89 p 1 


[Excerpt] On the evening of 30 January, the province 
and Nanchang City held a 1989 Spring Festival soiree at 
the Bayi Auditorium and the movie theater in the City 
Workers Palace of Culture respectively to support the 
Army and give preferential treatment to families of 
revolutionary armymen and martyrs and comfort them. 
The get-togethers of armymen and civilians were perme- 
ated with a warm festive atmosphere and resounded with 
cheerful greetings and laughter. 
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Provincial and city leading comrades Wu Guanzheng, 
Liu Fangren, Jiang Zhuping, Wang Baotian, Lu Xiuzhen, 
Wang Taihua, Ma Shichang, Zhao Zengyi, Di Sheng, 
Wang Shufeng, Xu Qin, Wang Zemin, Huang Xiandu, 
Qian Jiaming, Chen Kuizun, Zhang Fengyu, Fang Qian, 
Wu Ping, Yang Yongfeng, Shen Hanging, Li Shanyuan, 
Wu Yongle, Jin Ligiang, Wang Guande, Wei Changan, 
Shen Zhongxiang, Liu Boxue, Li Aisun, Cheng Andong, 
and Xu Zusong, as well as the workers, peasants, intel- 
lectuals, officers and men of the PLA and armed police 
units in Jiangxi, rehabilitated and retired soldiers, 
dependents of armymen and martyrs, retired veteran 
cadres, and people from all walks of life, more than 4,000 
people in all, attended the soirees. [passage omitted] 


Shandong People's Congress Session To Open Soon 
SK 1702074889 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 16 Feb 89 


[Excerpts] On the morning of 16 February, at the Peo- 
ple’s Congress Standing Committee meeting hall of the 
Zhenzhuquan auditorium, the eighth Standing Commit- 
tee meeting of the seventh provincial People’s Congress 
opened to make preparations for the forthcoming second 
session of the seventh provincial People’s Congress. 


At the plenary session held on the morning of 16 
Februry, Standing Committee members heard the report 
on examining the qualifications of the by-elected depu- 
ties delivered by Liang Feng, vice chairman of the 
credentials committee under the provincial People’s 
Congress Standing Committee; the report on the prepa- 
ratory work for the second session of the seventh pro- 
vincial People’s Congress delivered by (Qi Xiemeng), 
secretary general of the provincial People’s Congress 
Standing Committee; and the report on handling the 
suggestions, criticism, and opinions set forth by the 
deputies since the first session of the seventh provincial 
People’s Congress delivered by Wang Shenglin, deputy 
secretary general of the provincial People’s Congress 
Standing Committee. [passage omitted] 


Li Zhen, chairman of the Standing Committee of the 
provincial People’s Congress, presided over the meeting. 
Present at the meeting were Vice Chairmen of the 
Standing Committee of the provincial People’s Congress 
Lu Hong, Xiao Han, Wang Shufang, Lin Ping, Xu Sen, 
Yan Qingging, and Li Ye. Li Chunting, provincial vice 
governor, Xu Leijian and Zhang Zhusheng, former vice 
chairmen of the provincial People’s Congress Standing 
Committee; some of the special committees under the 
provincial People’s Congress; and responsible comrades 
of the provincial Higher People’s Court, the provincial 
People’s Procuratorate, the departments concerned 
under the provincial government, the people's congress 
standing committees of the cities under the jurisdiction 
of the province, and the profectural people's congress 
work committees attended the meeting as observers. 
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Jiang Zemin Stresses Moral Education 
OW 1702054489 Shanghai City Service in Mandarin 
2300 GMT 15 Feb 89 


[Text] All society must attach importance to, rely on, and 
further elevate the status of education in strengthening 
the reform of education. This is a suggestion and appeal 
jointly made by comrades attending a forum on educa- 
tional theory, which was called by the municipal party 
committee’s Propaganda Department on 15 February. 


Jiang Zemin, secretary of the municipal party commit- 
tee, attended and spoke at the forum. 


Educators and theorists from schools of higher learning 
and research institutes in Shanghai freely aired their 
views on China's education at the forum. Some said that 
problems in higher education are characterized mainly 
by a rigid system, irrational structure, poor quality and 
adaptability, and immature educational theory. Others 
pointed out that, in attaching importance to education, it 
is necessary to improve not only teachers’ remuneration, 
but also their quality. Still others said that at the root of 
the problems in education is the fact that all society must 
attach genuine importance to, and do a concrete job in, 
education. 


The participants also aired their views on the training of 
talented people, the educational budget, educational struc- 
ture, 9-year compulsory education, and other issues. 


In his closing speech at the forum, Jiang Zemin stressed 
the importance of mora! education among students. He 
said: Moral education must start in primary schools, 
where students are taught to become good citizens, first 
of all, to love their own country. Beside, they must also 
be taught to foster pride. It is hoped that educators and 
theorists will conduct more in-depth study on the theory 
of education and make useful suggestions for the munic- 
ipal party committee and the municipal government to 
improve the work on education. 


Shanghai Measures Help Foreign Firms in Staffing 
OW 1702005189 Beijing XINHUA in English 
0925 GMT 16 Feb 89 


— Shanghai, February 16 4 

dusinessmen based in China's largest indus- 
trial city, are delighted to find that it has become easier 
to hire technical and managerial staff. 


Last year, the city transferred nearly | ,000 technical and 
managerial personnel from other employment to foreign- 
funded businesses. 


Shi Tao, director of the city’s Personnel Department, 
told XINHUA that it used to be a big headache for 
foreign businessmen in Shanghai to hire the people they 
wanted because such staff were generally so capable that 
their employers were often reluctant to let them go. 


REGIONAL AFFAIRS 


He said the problem became more and more serious as 
the number of f businesses kept growing. 
By the end of last year, there were 475 such enterprises. 


To provide a better investment environment for foreign 
businessmen, the Standing Committee of the city’s Peo- 
ple’s Congress issued regulations last year on the man- 
agement of labor for Sino-foreign joint ventures. 


The Personnel Department then worked out ways of 
implementing them, stressing that work units should 
allow staff sought by foreign-funded businesses to quit 
their jobs. 


The department also announced that it would deal with 
any disputes that arose in the process. 


Last year, the Personnel Exchange Office of the depart- 
ment hired 45 people for several Shanghai-based foreign 
banks. The department also established an arbitration 
office to deal with disputes. Of 94 cases accepted in 
1988, 77 were settled, 58 by mutual agreement. 


As for the 19 cases in which mutual agreement could not 
be reached, the office ordered the work units involved in 
18 of them to release the staff sought by foreign-funded 
businesses. The adjudication in the one remaining case 
held that it was wrong for a foreign-funded enterprise to 
hire someone who had left his original job without 
permission. 


Governor Addresses Supervision Meeting 
OW 1602014889 Hangzhou ZHEJIANG RIBAO 
in Chinese I Feb 89 p 1 


[Text] The provincial supervisory work meeting closed 
on 30 January after a 5-day session. The meeting urged 
supervision organs at all levels in Zhejiang Province to 
start up, in the new year, extensive administrative super- 
visory work centering on ensuring administrative hon- 
esty by closely following the policy of “improving the 
economic environment, rectifying economic order, and 
deepening reform” laid down by the 3d Plenary Session 
of the 13th CPC Central Committee, and by taking into 
consideration the province’s main tasks of reform and 
construction. 


The meeting was the first provincial meeting of its kind 
since Zhejiang resumed and reestablished the adminis- 
trative supervision system. The meeting relayed and 
studied the guidelines laid down by the national super- 
visory work meeting, summed up and discussed the 
province’s supervisory work in 1988, and laid down 
plans for this year’s supervisory work. The meeting 
outlined three major supervisory tasks of the province 
this year. They are: First, we must carry out supervisory 
work by enforcing the law, and ensure that government 
decrees are properly enforced. Supervisory organs at all 
levels should actively take part in the work of “three 
inspections, two reexaminations, and one trimming,” 
Organized by governments at various levels, and put 
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major effort into inspecting how all localities and units 
carry out the provincial government's decision to trim 
fixed asset investments and put consumer funds under 
tight control. They should sternly handle cases of failure 
to follow government orders and established regulations, 
of infringing upon the interests of the whole in safe- 
guarding local interests, and of refusing to carry out 
decisions made and measures taken by the CPC Central 
Committee and the State Council. Responsible persons 
involved in serious cases are to be investigated for 
administrative liability. Second, we should sternly crack 
down on corruption and bribery. Supervisory organs at 
all levels should free themselves from all kinds of disrup- 
tion, and concentrate on properly handling corruption 
and bribery cases. In particular, they should sternly 
handle such cases, and other power-for-money transac- 
tions, committed by leading administrative organs, lead- 
ing cadres, and people in a position to control personnel 
and financial and materials resources. They should also 
crack down on acts of abusing power to seek personal 
gain, of extortion and blackmail, of spending without 
restraint, and of wantonly spending public funds, and 
other acts in violation of the law and established regula- 
tions. Those adopting a negative attitude by boycotting 
the handling of corruption cases, retaliating against 
people reporting their misconduct, and covering up 
corruption and bribery acts and other wrongdoing 
should be strictly investigated for their acts. Third, we 
should step up our efforts to promote administrative 
honesty. Supervisory organs should actively help govern- 
ments at and above county level and local departments 
to set up a system ensuring administrative honesty, and 
draw up measures to improve the system. They should 
strengthen supervision over how the work is carried out, 
and make their work, to a certain extent, known to the 
public. They should help and encourage grass-roots units 
to improve their ideological work and work style, to 
establish an honest work system, to make the system 
known to the public, and to subject themselves to the 
supervision of the masses. In the first half of this year, 
supervisory Organs at and above county level should set 
up centers and stations for reporting crimes, and take 
effective measures to protect informants, ensuring that 
all crime reports are dealt with in a timely manner. They 
should conduct education in administrative honesty 
among workers of administrative organs in order to 
deepen their understanding of the importance of admin- 
istrative honesty, and to enable them to stand the tests of 
the impact of reform and opening up. To ensure that the 
above-mentioned three tasks are accomplished success- 
fully, supervision organs should improve themselves in 
the spirit of reform, in order that they can become an 
important force in the anticorruption struggle. 


Governor Shen Zulun attended and spoke at the meet- 
ing. He called on responsible persons of governments 
and departments at all levels to strengthen leadership 
over supervisory work, enable supervisory organs at all 
levels to function properly, and regard them as an 
important lever, controlling them. He said: We should 
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support supervisory organs in struggling against corrup- 
tive practices and acts boycotting government orders 
and measures to improve the economic environment 
and rectify economic order. Leaders should personally 
and decisively deal with representative and serious cases. 
We should organize supervisory organs and departments 
concerned to study and explore ways to promote admin- 
istrative honesty in the new situation, and to sum up 
experience in work in this area. We should do our best to 
help supervisory organs solve problems and difficulties 
they meet in carrying out their work. 


Chen Fawen, member of the provincial CPC committee 
Standing Committee and secretary of the provincial 
Discipline Inspection Commission, and Xu Xingguan, 
member of the provincial CPC committee Standing 
Committee and vice governor of Zhejiang Province, also 
spoke at a session of the meeting. Wang Yumin, vice 
chairman of the provincial People’s Congress Standing 
Committee, and representatives of the Ministry of 
Supervision attended the meeting. 


Leaders Issue C Order 
OW1702054689 Hangzhou ZHEJIANG RIBAO 
in Chinese 8 Feb 89 p 1 


[Text] Shen Zulun, provincial governor, and Xu Yongq- 
ing, political commissar of the provincial military dis- 
trict, recently issued a conscription order, announcing 
that the conscription of recruits for the Chinese PLA and 
People’s Armed Police Corps will start | March. 


According to the order, the target of this year’s conscrip- 
tion is youth in rural areas with at least junior middie 
school education. In areas inhabited by minority nation- 
alities, remote islands, and sparsely populated areas, the 
required level of education may be lowered to higher 
primary school. As for the minimum age of recruits, they 
should be young men between the ages of 18 and 20 in 
1989 (born between | January 1969 and 31 December 
1971), or between 18 and 21 (born between | January 
1968 and 31 December 1971) in the case of youth in 
cities and county capitals. A youth who has completed 
the conscription registration and been approved as a 
candidate for recruitment should submit his application 
to the office where he has registered residence and, after 
passing the physical checkup and political examination, 
become a recruit with the approval of the county (city 
and district) conscription offices. 


The order called on peoples governments at all levels to 
regard conscription as an important task, map out rea- 
sonable overall arrangements, and strengthen leadership 
over the task. It is necessary to conduct education on 
national defense and military service duty in diverse 
forms to encourage the large number of conscription-age 
youth to conscientiously perform military service. For 
those citizens who refuse and evade conscription and 
refuse to mend their ways after repeated education, it is 
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necessary to duly handle them according to the Con- 
scription Law and the provincial detailed rules govern- 
ing conscription work. In conjunction with conscription 
work, it is necessary to review the implementation of the 
policies to ensure preferential treatment for voluntary 
conscripts and resettlement for demobilized servicemen. 


the overall responsibility of people's govern- 
ET 
said: Namelists of youth 


tion rules, resort to trickery, bend the law for the benefit 
of relatives and friends, accept bribes, or engage in other 
evil practices. 


The order also outlined the provisions for reforming the 
Conscription Law, accepting and transporting recruits, 
handling demobilized servicemen, and ensuring the con- 


Guangzhou Army Cadres Study Economic Laws 
HK 1602123889 Beijing RENMIN RIBAO in Chinese 
12 Feb 89 p 4 


[Report by Shen Shuirong (3088 3055 2837): “Cadres at 


ext] The Air Force units of the Guangzhou Military 
sap aaatin thn odng cobes © Gut chove the 


sctangemass. Par tho gust 3 yearn, ap os tant Bosom, 


the Air Force units heid that as the Army's production was 
changing from a self-supporting economy to a commodity- 


REGIONAL AFFAIRS 


Law Department of Zhongshan University to give five 
lectures on economic laws. At the same time, 31 sessions of 
training Classes on economic laws were run by the military 
region; 804 leading cadres were trained. Other leading 
cadres also made a self-taught study of seven common 
economic laws and regulations in accordance with the 
arrangements of the Air Force. In addition, various Air 
Force organs sent personnel to give supplementary lectures 
on economic laws to more than 80 percent of Army, 


staff 

spread the knowledge of law. Certificates were then 
issued to those who had passed relevant examinations. 
After some soldiers’ service centers were changed to 
serve the public, Army leaders soon reminded them to 


Guizhou Opens Political, Legal Work Meeting 
HK1702021589 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 16 Feb 89 


[Text] A provincial political and legal work meeting 
opened in Guiyang on 16 February. Luo Shangcai, 


cial political and legal commission, relayed the spirit of 
the national political and legal work forum. 


Hu Kehui, member of the Stand:ng Committee of the 
provincial party committee and secretary of the political 
and legal commission, made a speech. He stressed that 
the political and legal organs must, in connection with 
the overall situation of improvement, rectification, and 
deepening of reforms, profoundly appreciate Comrade 
Deng Xiaoping’s consistent thinking on grasping things 
with two hands. They must further study the spirit of the 
third plenary session and gain a clearer picture of the 
arduous tasks facing us. 


He said: Upholding the guideline of stern crackdown and 
strengthening the functions of cracking down hard on 
serious crime and economic crime in accordance with 
the law constitute the primary task in political and legal 
work at present. So long as the party committees at all 
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levels strengthen leadership, the political and legal 
departments fulfill their functions properly, and all sec- 
tors and trades closely cooperate, we will certainly be 
able to ensure that this year’s social order conditions are 
better than last year. 


Sichuan Leader on Cultural Work Tasks 
HK1702024389 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 16 Feb 89 


[Text] A 4-day Sichuan provincial cultural work confer- 
ence concluded on 16 February. Gu Jinchi, deputy 
secretary of the provincial party committee, made an 
important speech on the current main tasks on the 
ideological and cultural front. 


He said that the general guiding idea for work on the 
province’s ideological and cultural front this year is to 
arm the whole party with the theory, line, and develop- 
ment strategy of the 13th party congress; to ensure that 
our work will help to stabilize the economy, calm peo- 
ple’s minds, and stabilize society, and help to boost 
people’s confidence in overcoming difficulties, increase 
the authority of the party and government, and 
strengthen the coherence of the people of all nationalities 
to ensure the smooth progress of improvement, rectifi- 
cation, and reforms in Sichuan. 


Comrade Gu Jinchi pointed out: We must further 

and improve party leadership over literature 
and art work and do a good in handling relationships in 
five respects: 1) between literature and art and politics; 
2) between praise and exposure in literature and art; 3) 
between social benefit and economic returns; 4) between 
absorbing culture from outside and carrying on and 
preserving our fine cultural traditions; and 5) between 
upholding the guiding position of Marxism in the ideo- 
logical and cultural field and implementing the double 
hundred principle. 


Comrade Gu Jinchi said in conclusion: This year is the 
40th anniversary of the founding of the PRC. I hope that 
the province's cultural and literature and art front will be 
able to produce a number of new works welcomed by the 
masses to celebrate this great event. 


Sichuan Calls For Development of Agroindustry 
HK1602091089 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 14 Feb 89 


[Commentary by the station contributing commentator: 
“Develop Agroindustry To Boost the Reserve Strength 
of Agriculture 


[Text] In the provincial work of strengthening and devel- 
oping agriculture, the situation in which the demand for 
agricultural capital goods exceeds supply and agroindu- 
stry fails to meet the needs of agricultural development 
has become even more serious than before. We must give 
considerable attention to the situation and resolve the 


important problem step by step. 
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It should be noted that grain production of our province 
has been stagnant for 4 consecutive years since a bumper 
harvest was reaped in 1984. Aside from natural disasters 
and some problems existing in our work, the situation 
has chiefly resulted from the fact that agroindustry 
cannot satisfy the needs of agricultural development, 
and particularly from the short supply and soaring prices 
of chemical fertilizer, pesticide, and agriculture-related 
plastic sheeting. According to figures compiled by the 
departments concerned, the existing capacity of chemi- 
cal fertilizer plants, small and large, throughout our 
province totals 8.8 million tons. In recent years they 
have been able to produce a mere 7 million tons or more 
because of a shortage of natural gas and mismanage- 
ment. Meanwhile, there is a capacity of producing 
$0,000 tons of plastic sheeting for agricultural use, but 
merely 15,000 tons can be produced due to a shortage of 
raw materials. With regard to pesticide, the province can 
produce very little and has to purchase a lot from other 
provinces. This shows that agroindustry in our province 
is very weak and also demonstrates that there is a bright 
future for the development of agroindustry. The key to 
the development of agroindustry lies in the effort of the 
leaders of the various departments concerned to attach 
importance to it and to strengthen leadership. They must 
take it as an important aspect for agricultural develop- 
ment. The departments concerned must be encouraged 
to work out overall plans for a rational distribution of 
agroindustry and gradually promote a certain number of 
industrial goods badly needed for the agricultural devel- 
opment of our province in an effort to ease the strains in 
demand for agricultural capital goods. Meanwhile, 
authorities at the provincial, city, autonomous prefec- 
tural, prefectural and county levels must, proceeding 
from local actual conditions, be resolved to concentrate 
financial and material resources on the development of 
agroindustry in a systematic way. Potential must be 
tapped from the existing enterprises producing agricul- 
tural capital goods through technical transformation in a 
bid to increase their production capacity, improve the 
quality of products, and cut back production costs so as 
to make their due contributions to promoting agricul- 
tural development. 


Sichuan Industrial Growth 
OW 1702075089 Beijing XINHUA in English 
0648 GMT 17 Feb 89 


[Text] Chengdu, February 17 (XINHUA) —The over- 
heated industrial production in Sichuan Province is 
cooling, but falling output will create difficulties for the 
market, according to an official of the Provincial Statis- 


tics Department. 


In January, the value of industrial output in Sichuan 
Province was 4.89 billion yuan. This amount was an 
increase of 9 percent on the figure for the same month 
last year, but a fall of 8.43 percent on December's figure. 


The statistics department says textile products, such as 
chemical fiber, yarn, woollen fabric and printed cloth, 
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and goods from light industry, such as sugar and alumi- 
num products, have declined by 10 percent compared 
with production in the corresponding period last year. 


The production of natural gas, electricity and coal has 
increased by 0.8, 2 and 2.4 percent respectively. 


However, the production of raw materials and chemi- 
cals, such as iron, steel and aluminum, has declined. The 
output of rolled steel has decreased by 20 percent. 


The Provincial Government has adjusted industrial 


arrangements to give priority to the development of 
high-quality products badly needed on the market. 


Textiles, raw materials and energy will stand high on the 
production agenda. 


Yunnan CPC Leader Discusses Current Tasks 
HK1702012589 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 16 Feb 89 


[Excerpts] The Yunnan Provincial CPC Committee held 
a work conference in Kunming from 11 to 14 February. 
The meeting discussed the questions of launching edu- 
cation in the current situation throughout the province, 
of ensuring that the departments concerned at county- 
level and above do a good job in providing coordinated 
services for agriculture without missing the farming 
season, and of sending a large number of science and 
technology personnel to the frontline of production. 


Provincial party Committee Pu Chaozhu 
spoke at the conclusion of the meeting. He said that since 
last year the province has seriously implemented the 
guideline of further stabilizing the economy and deepen- 
ing the reform, and firmed up measures for improving 
the economic environment and rectifying the economic 
order. The province’s economy is now maintaining a 
good momentum of sustained and steady development. 
However, the task of carrying out further improvement 
and rectification this year is very arduous. Economic 
readjustment is very difficult to accomplish; we need 
both stability and development; we need to carry out 
improvement and rectification and also to deepen the 
reforms; and we must also readjust the industrial struc- 
ture and product mix in accordance with correct indus- 
trial policies, and increase effective supply. In addition, 
there are many difficulties in readjusting the crop mix in 
agriculture. We also have a lot of work to do to ensure 
that this year’s price rises will be markedly lower than 
last year’s. 


In the ideological field, people have a lot to say about 
price hikes, unfair social distribution, and certain phe- 
nomena of corruption. These problems have not yet been 
completely solved. Many new problems in understand- 
ing have also cropped up in the course of improvement 
and rectification. 
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We are also facing a rigorous political situation. There 
are many factors for social instability, and we must pay 
serious attention to these. 


In the face of these problems, we must regard stabilizing 
the situation as the basic task in our work this year and 
next, and make a success of reform and achieve devel- 
opment in the course of stabilizing the situation. We 
should integrate stability, reform, and development. 
This requires that the party committees grasp economic 
construction, reforms, opening up, and the development 
of commodity economy with one hand, and work in the 
ideological and political field with the other. 


Pu Chaozhu said: We must effectively strengthen agri- 
culture, especially grain production. Improvement and 
rectification actually constitute a readjustment. We must 
work hard to readjust the economic structure. Through 
readjustment, we should smooth out the relations 
beween agriculture and industry, between primary and 
strong-point industries, and between grain and tobacco. 
This is a major strategic issue related to whether the 
province’s economy can achieve sustained, steady, and 
coordinated development in the future; to social stabil- 
ity; and to whether we can achieve price stability, which 
is the main goal of improvement and rectification. 


In rural work at present, we must first launch extensive 
education in the current situation. [passage omitted] 
Second, we must du a good job in providing coordinated 
services for agriculture. [passage omitted] 


Pu Chaozhu also proposed: It is essential to strengthen 
macroeconomic regulation and control and continue to 
do a good job in improvement and rectification. We 
must continue to control investment in fixed assets, 
readjust the economic structure, deepen the enterprise 
reforms, continue to do a good job in screening and 
Straightening out companies, investigate and punish 
official and private profiteers, strictly control prices, and 
increase effective supply. 


Pu Chaozhu also spoke on stepping up education in the 
current situation for staff and workers of factories, 
mines, and enterprises; deepening enterprise reforms; 
and steadily developing industrial production. It is 
essential to strengthen leadership over political and legal 
work, maintain social stability, improve party building, 
govern the party with strictness. and so on. [passage 
omitted] 


Yunnan Governor Views Supervisory Work 
HK1702015189 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 16 Feb 89 


[Excerpt] Governor He Zhiqiang said at the provincial 
supervisory work conference yesterday morning: The 
current focus in supervisory work in the province must 
be on building clean and honest government. We should 
highlight two aspects: 1) Launch a struggle against cor- 
rupt behavior, with the focus on graft; 2) in the course of 


To Focus on 
OW 1602212789 Beijing XINHUA in 
1553 GMT 16 Feb 89 


last year’s 40 percent of the city area to 70 percent. 


The city will plant 1.2 million trees and | million square 
meters of grass this year, he said. 


Huang said that the city’s pollution problems remained 


He said that more use of coal and more vehicles on the 
roads have contributed to the worsening atmospheric 
pollution. 


Only 10 per cent of the city’s sewage and less than 
one-third of industrial waste is treated, he said. 


Wang Addresses Inner Mongolia Secretaries Meeting 
SK1502120089 Hohhot NEIMENGGUO RIBAO 
in Chinese 24 Jan 89 pp 1, 3 


[Text] During this year, cadres and people of various 
implement the guidelines of the 3d Plenary Session of 
the | 1th CPC Central Committee, closely unite with one 

: do 


“working in unity in construction, reform, and opening 
up” which was put forward at the fifth enlarged plenary 
session of the fourth regional party committee; and 
Strive to attain the three immediate fighting objectives at 
an early date. This statement was given by Comrade 
Wang Quon, secretary of the regional party committee, at 
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the regional meeting of secretaries of league and city 
party committees on 28 January when he made arrange- 
ments for the major work of 1989. 

Comrade Wang Qun's important speech was divided 
into four parts: 


Work ond ber and Rectification 
Work, and ollow the Path of Reform 
and Development 


Since the 3d Plenary Session of the | ith CPC Central 


be submitted to the whole, because only when the whole 
has gained the initiative can the parts have the initiative. 
We must resolutely implement the central policy on 


and rectification and sacrifice 
the interests of the part to the overall situation of the 
whole country when needed. 


Second, we should rapidly combine improvement and 
rectification with the essential development. Improve- 
ment and rectification are aimed at conducting reform 
and development in a better way. In reform and devel- 
opment, we must have an improved, rectified, and good 
environment. The two are identical and united, and their 
common aim is to advance. As far as the current situa- 
tion is concerned, to rapidly combine improvement and 
rectification with essential development, we must reso- 
lutely cut down all unnecessary projects and strive to 
guarantee the necessary ones. The key to achieving this is 
to adopt an active and conscientious attitude to properly 
readjust our region's production set-up, enterprise struc- 
ture, product mix, and investment and credit structure. 


Third, improving the economic environment, rectifying 
economic order, deepening reform, and actively con- 
ducting readjustment constitute a good opportunity for 
Inner Mongolia’s economic development. First of all, the 
state guaranteed priorities [zhong dian 6850 7820] are 
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precisely the hidden advantgages of our 

region, such as agriculture, animal husbandry, energy 

resources, light and textile industries, and raw materials. 

We have suitable conditions and great potential for 
has 


Fourth, in improving the economic environment and 
rectifying economic order, we must remain sober- 
minded aad should not waver from the series of impor- 
tant policies and decisions adopted by the central 
authorities. Most importantly, we should under no cir- 
cumstances waver from the one central task and the two 
basic poinis. We should firmly and unswervingly persist 
in and believe this basic line defined by the | 3th party 
congress at any time and under any circumstance. Mean- 
while, we should not doubt and waver from the other 
important policies and decisions adopted by the central 
authorities. I) We should not waver from the i 

line of seeking truth from facts and proceeding 
reality in doing everything. 2) We should not waver from 
the basic criterion for productive forces. 3) We should 
not waver from the decision to develop a socialist 
planned commodity economy. 4) We should noi waver 
from the policy of developing diverse sectors of the 
economy, in particular developing the sector of the 
economy that is not owned by all the people. 


Fifth, we should conduct the education drive on the 
current situation through the entire process of improving 
the economic environment and rectifying economic 
order. By conducting the education drive on the current 
situation, we mean in essence educating cadres and the 
masses with the general principle and policy with regard 
to reform and opening up and reeducating them with the 
basic line defined by the | 3th party congress in line w’th 
the respective local conditions. 


2. and Circumspectly Promote Political 
An Fa 
After the fifth (enlarged) plenary session of the fourth 


regional party committee set forth the task of positively 
and steadily carrying out political structural reform in 


REGIONAL AFFAIRS 


line with the guidelines of the | 3th party congress and 
with the characteristics of the region, the regional 
authorities and the various leagues, cities, banners, and 
in all fields and have effected progress and accumulated 
some experiences in this regard. The regional party 
committee has already made arrangements for the 
region's political structural reform this year. The general 
demand is: In accordance with the guidelines of the | 3th 
party congress and the 3d Plenary Session of the 13th 
CPC Central Committee, we should conduct political 
structural reform under an organized leadership and in a 
measured way, in line with the principle of resolution 
and circumspection, by preceeding from the overall 
situation of helping to improve the economic environ- 
ment and rectify economic order, from the demand of 
helping to develop productive forces, and from the 
demand of facilitating stability and unity. In conducting 
political structural reform this year, we should empha- 
size three aspects: I) We should pay attention to the 
reform of regional-level organizations. The general prin- 
ciple is not to conduct large-scale abolishment and 
incorporation. We must first of all attend to the “three- 
fixes” work of those units and working departments that 
must continue to be retained. In abolishing, incorporat- 
ing, or newly establishing an organ, we must conduct the 
work conscientiously once we are certain of its necessity. 
It is planned that the reform of banner- or county-level 
Organizations will alternate with the reform of regi 
level organizations. Each league or city should first select 
one or two banners or counties to experiment with 
political structural reform and then gradually spread it 
after summarizing experiences. 2) cities, ban- 
ners, and counties should, proceeding reality, ear- 
nestly popularize the experiences of Ulangab and Bayan- 
nur Leagues in reducing the staff of the overstaffed 
Organizations and should adopt various methods to 
encourage state administrative personnel to work for 
grass-roots units and enterprises and to initiate various 
kinds of economic entities. In carrying out organiza- 
tional reform or in reducing the staff of overstaffed 
Organizations, we should place the emphasis on simpli- 
fying administration and delegating authority, on chang- 
ing functions, on streamlining the superstructure and 
amplifying the grass-roots level, and on improving work 
efficiency and overcoming bureaucracy. 3) We should 
pay attention to separating party and government func- 
tions within enterprises; should positively, earnestly, and 
rapidly define the central position of directors (man- 
agers) of enterprises and plants in line with the stipula- 
tions of the law on enterprises; and should clarify the 
positions, roles, functions, and responsibilities of the 
party, the government, and the workers so as to facilitate 
the deepening of reform within enterprises and the 
development of production. 


To conduct political structural reform, we must act in 
line with the principle of the CPC Central Committee on 
conducting our work resolutely and carefully, be active 
and resolute in our thinking and attitude, be steady and 
reliable in our actions, and manage things carefully We 
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must proceed in our work from the reality of different 
localities and fronts; conduct reform work from higher to 
lower levels, from easy to hard cases, and from a single 


Strengthen the party's leadership over reform. The 
regional political structural reform should be directly 
guided by the regional party committee. All leagues, 
cities, and counties should also do this. With regard to 
major policy making, we should give full play to democ- 
racy, IN ton teen ee 


encourage 
and to strengthen education, guidance, and management 


number of party organizations. Under such circum- 
stances, the party's self-cultivation has become more 
important and urgent. While exerting efforts to guide 
economic construction, party organizations at all levels 
should concentrate great energy on grasping the party's 
self-cultivation. 


In improving the party, strictness must be emphasized. 
We must be strict in education, training, organizational 
discipline, laws, and regulations. To run the party 
strictly, we must persist in holding normal democratic 
party activities and provide democratic guidance. To 
achieve this, we must take inner party criticism as a 
weapon. To run the party strictly, we must also adopt a 
clear-cut stand, support the just, and eliminate the evil. 
Leading bodies at and above the banner and county level 
and the leading party cadres must set strict demands on 
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themselves and serve as vanguards and examples. This is 
the most important point. At present, we should partic- 
ularly stress that leading cadres should serve as van- 
guards in three aspects: First, they should take the lead in 
keeping party and government organs honest and clean; 
second, they should take the lead in enhancing spirit and 
doing their work well; and third, they should take the 
lead in adhering to principles and solving the problems 
of honesty and cleanliness in their own units. During this 
year, we must achieve remarkable progress in improving 
party style and keeping the party and government organs 
honest and clean. The Standing Committee of the 
regional party committee has decided to serve as a good 
vanguard of party organizations throughout the region. 
We sincerely hope that party organizations at all levels 
and the broad masses of party members and the peopie 
wil! boldly supervise our work. 


To strictly administer the party, we currently should pay 
attention to the following three tasks: I) We should grasp 
the foundation, that is, grasp the building of grassroots- 
level party organizations and grasp the improvement of 
the quality of party members. 2) We should grasp typical 
examples, including positive and negative examples. In 
grasping positive examples, we should summarize expe- 
riences gained from the positive examples and should 
justly and forcefully publicize and commend advanced 
party organizations and members. Such propaganda 
must be factual and have profound content and must be 
very convincing. In grasping negative examples, we 
should emphasize the investigation and handling of 
major and appalling cases, in particular cases of embez- 
ziement, bribe-taking, speculation, and profiteering. 
Once a case is grasped, it should be grasped through to 
the end, should be made public, and should be dealt with 
severely. 3) We should grasp systems, that is, establishing 
and strengthening various kinds of rules, regulations, 
and systems. including the inner-party supervisory sys- 
tem. Those who violate rules, regulations, and systems 
must be punished according to discipline. There are 
currently a handful of party members who defy party 
discipline to an intolerable extent. If we refrain from 
taking disciplinary action against such party members, 
how can we regard our party organizations as combat- 
worthy? Communist Party members should always 
remember that they are Communist Party members and 
should always keep to the stand of the party and the 
stand of party spirit in discussing and handling affairs. 
They should not serve as outsiders of party organiza- 
tions, nor should they keep to the stand of a third party. 
They should win honor for the party with their exem- 
plary behavior, rather than bring shame on the party. 
This is the minimum requirement for every party mem- 
ber. Party cadres, leading cadres in particular, should set 
an example for this work. This issue should be listed as 
an important part of the party members’ education. We 
must regard the Marxist theory on nationalities, the 
party's policy towards nationalities, and other pertinent 


and with the maintenance of an honest and clean gov- 
ernmeni so that all items of our work can develop 
simultaneously and can complement one other. Party 
Organizations should conscientiously implement the 
guidelines of the meeting held by che Secretariat of the 
party Central Committee concerning the maintenance of 
an honest and clean government and should list the 
maintenance of an honest and clean government as an 
important item on their daily agenda of ensuring the 
smooth progress of reform and opening up. Principal 
leading comrades of party committees should personally 
attend to this work and make arrangements for it in line 
with the local situation. We should establish a definite 
responsibility system, strengthen investigation and 
supervision, and strive to achieve practical results. 


4. Enhance Unity Various Nationalities and 
Social Crces To Win a Victory in Various Fels This 
ear 


Our tasks in 1989 are heavy but extremely glorious. 
However, the situation is grim in that we now can barely 
anticipate some difficulties and problems ahead. There- 
fore, in overcoming difficulties and winning a victory in 
various fields, we will depend on the great unity scored 
under the party's strong leadership among various 
nationalities. 
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The unity that should be enhanced among various 
ities, the inner unity of various nationalities, the inner 
unity of the party, the unity among leading bodies at all 
levels, the unity between party members and nonparty 
persons, the unity between higher and lower authorities, 
the unity among different regions, the unity between 
cadres and the masses, and the unity between the Army 
and the government, as well as between the Army and 
the people. The key to up’ lies in enhancing the inner 
unity of the party and th Ares contingent. We should 
first enhance the unity among the leading bodies at all 
levels, particularly the unity at the core of the partys 


crimes and sabotage should be investigated and dealt with 
rapidly. As for statements and actions that are not favor- 
able for unity and unification and public opinions that 
have distorted the socialist system and the party's leader- 
ship, we should not let them spread unchecked. We should 
unite as one and look forward. All our actions should be 


[Excerpts] The provincial government held a telephone 
conference on the evening of | 5 February, which pointed 


we 
optimize the use of capital. We must make all-round and 


ies, enterprises, and products that yield the best 
economic returns. Loans for fixed asseis must be kept 


bank drafts, bank checks, trade bills, and [words indis- 
tinct] for settling accounts and make full use of time and 
{word indistinct] differences so as to mobilize and use 
capital in a flexible way, we will certainly be able to 
further speed up capital turnround. 


We must also strengthen the management of enterprise 
and loans. We must prevent the (?drift) of social capital 
and speed up the withdrawal of currency from circulation, 
to ensure the capital requirements of key industnes, enter. 
prises, and products. [passage omitted 


Tianjin Harbor Cargo at Record High 
OW 1702073689 Beijing XINHUA in English 
0221 GMT 17 Feb 89 


ae be ote 17 (XINHUA)—Tianjin Harbor, 
one of the most important harbors in north China, handled 
a total of 21.09 million tons of cargo last year, according to 
the Tianjin Municipal Government here today. 
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This was 22.3 percent more than the previous year and 
the highest figure in the last 10 years. 


This stems from the existence of a contracting system, 
the establishment of a better business network and better 
service, he noted. 


Northeast Region 


SK 1602053189 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 15 Feb 89 


[Text] At the fourth provincial government plenary 
meeting held on 15 February, Acting Governor Shao 
Qihui said: The provincial government should pool the 
wisdom and efforts of everyone, run the government 
strictly, strive to keep its organs honest and clean and to 
deal with concrete matters relating to work, and do some 
solid things for the people throughout the province. 


government's comprehensive work, I will stress strict- 
ness. In my view, strict means honest and clean. Speak- 
ing in terms of our work, strictness means dealing with 
concrete matters relating to our work. 


Shao Qihui stressed: In our work we must stress the 
importance of dealing with concrete matters relating to our 
work. At the government's failure in doing its 
work is mainly manifested in its way of doing 
things, such as issuing a call but not measures, formulating 
plans without investigation, conducting activities without 
good results, and giving reports but not citing the charac- 
teristics. The key problem of these phenomena is caused by 
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leaders’ failure to personally take charge of the work. From 


Liaoning Bans Illegal Business 
OW1702012289 Beijing XINHUA in English 
0905 GMT 16 Feb 89 


[Text] Shenyang, February 16 (XINHUA)—The Liaon- 

ing Government has banned an organization known as 
— Entrepreneurs’ Association of Northeast China 
because, a government official says, it defrauded busi- 
nesses of more than 130,000 yuan. 


The Government will confiscate all the association's 
property and funds and file a case in the people's court. 


A government official says the association was illegal 
because the Government did not approve its formation. It 
was set up last year by Liu Xianhai, an official of the 
Science and Technology Association of Liaoning Province. 


Liu and his associates are alleged to have defrauded 
businesses in Liaoning, Jilin, and Heilongjiang provinces 
and in the Inner Mongolia Autonomous Region of more 
than 130,000 yuan, which they spent extre -agantly. 


Liv is also said to have set up an illegal organization 
called “The Preparatory Commission of the China 
Entrepreneur Association That has also been banned. 
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Taiwan Air Force Pilot on Reunification Issue 
HK1602094589 Hong Kong HSIN WAN PAO 
in Chinese 16 Feb 89 p 1 


“Special Article” by correspondent Chen Shao-chiang 
(7115 1421 1730): “Lin Xianshun Tells Hong Kong, 
Macao, Taiwan, and Mainland Reporters About His 
Wish To Return to the Mainland“ 


[Text] Lieutenant Colonel Lin Xianshun of the Taiwan 
Air Force, who flew his plane to the mainland, met with 
the press yesterday afternoon. Within the short 30- 
minute period, with reporters asking questions in turn, 
Lin gave details of his reasons and his intention of 
returning to the mainland which were matters of public 
concern. Apart from his explanations, Lin clearly 
pointed out how he had realized his wish to return to the 
motherland. 


When the news of his military plane crash spread, some 
newspaper reports said that it was a result of his “poor 
health,” “domestic discord,” addiction to gambling,” 
and other private reasons. The Taiwan military author- 
ities also made use of the these reports to deal with 
public inquiries. 


At yesterday’s news conference many reporters asked Lin 
to confirm these reports. Regarding these conjectures, Lin 
replied coolly that he need not give any explanation to the 
questions concerning his “privacy.” He pointed out that he 
has always cherished and yearned fo: ihe motherland. He 
said: “Although living standards in Taiwan are high, | 
know that the mainland has made progress in this regard. 
I returned to the mainland because I realized that it would 
be better for me to stay here. 


Regarding Taiwan reports that his plane crashed because 
he “lost his course” and “was intercepted by CPC [as 
published] military planes,” Lin said that not long after 
he took off from Taitung airport on the morning of 11 
February, he immediately “changed course left 200 
degrees” and flew directly toward the mainland's Shan- 
tou Airport. He could not land at the airport because of 
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heavy fog. Because of the delay, his plane 
fuel and he was forced to bail out. However, he 

sized that he used judgment in controlling the plane and 
achieved his purpose of returning to the motherland. 


The issue of early unification has been a question of 


. 


reunification, he believed that it could be attair -d through 
long-term mutual contacts in a step-by-step manner. 


A few days ago the Taiwan authorities made public Lin’s 
letter to his wife “which had not yet been mailed.” The 
“letter” voiced his profound concern for his wife. How- 
ever, Lin refused to make any comment on the letter. He 
said that the Taiwan authorities should not make trouble 
for his relatives because of this incident. 


Lin expressed the wish to pay a visit to his hometown of 
Meixian “because it is Chinese custom to locate one’s 
ancestors.” 


Liaoning Expecting Further Taiwan Investment 
OW 1702030589 Beijing XINHUA in English 
0215 GMT 16 Feb 89 


[Text] Shenyang, February 16 (XINHUA)—Liaoning 
Province in northeast China, one of China’s important 
heavy industrial bases, has approved 10 Taiwanese- 
funded enterprises involving a total investment of eight 
million U.S. dollars, according to the provincial foreign 
economic relations and trade commission here today. 


The joint ventures in handicrafts, textiles, garments, 
animal husbandry and building materials are located in 
Dalian, Fushun, Shenyang, Anshan and Yingkou. 


According to Liu Chongxi, a commission official, more 
Taiwanese capital is moving from south to north China 
where heavy industry is concentrated. 


He expects a rise in Taiwanese investment in the prov- 
ince this year. 
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Defected Pilot Said To Know Few Military Secrets 
OW 1602190389 Taipei International Service 
in English 0200 GMT 15 Feb 89 


[Text] The ROC [Republic of China] Air Force stated on 
— 11 — nN 

of military secrets which pilot Lin Hsien-shun 
—— in 
number. Lin defected from the ROC to Mainland China 
last Saturday [11 February] by flying an F-SE fighier 
across the Taiwan Strait to Canton Province of Commu- 
nist China. 


The Air Force stated that it was impossible for Lin to 
have carried any important military secrets with him to 
the mainland. 


Since Lin's defection, a number of investigations have 
been started by the Air Force and other government 
agencies to better understand the situation at the air base 
from which Lin took off in Taitung of eastern Taiwan. 


Air Force commanders stated on Tuesday that Lin was 
not included in any specific military secrets or plans. It 
was stated that Lin merely was a pilot who was told what 
to do, rather than being involved in the planning of 
secret matters. Therefore, it is impossible that he could 
have taken any secretive military secrets with him. 


Meanwhile, the Chinese communists on Tuesday contin- 
ued to play down the incident and remained quiet on the 
matter. Up through late Tuesday, the communists still had 
not released any further news about Lin or his motives. 


Finally, a legislative task force of three lawmakers was 
established to look into the situation. The task force said 
that the incident is extremely important and must be 


examined thoroughly. 


Defense Ministr 7 In vestigating 
OW 1602143789 Taipei International Service 
in English 0200 GMT 16 Feb 89 


Excerpts] The Ministry of National Defense stated on 

ednesday [15 February] that they have finished ques- 
tioning people who are close with defected Lin Hsien- 
shun. Lin flew an F-SE aircraft from Taitung in eastern 
Taiwan to Mainland China last Saturday and has for- 
mally stated that his actions were intentional. 


The Ministry of National Defense is continuing investi- 
gations of the air base from which Lin's plane took off 
and military personnel at the base. The ministry stated 
that when investigations are finished, those who are to 
blame for the incident will be appropriately punished. 
[passage omitted] 


In a related news, scholars here on Wednesday suggested 
that the government establish a national psychiatric 
research center to conduct an in-depth study of Lin's 
psychological reasons for wanting to defect and fly his 
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plane to the mainland. Scholars said that by looking 
more closely into the situation perhaps will help prevent 
similar situation from happening again. 


Pilot’s Wife Comments 
OW 1602192389 Taipei CNA in English 1552 GMT 
16 Feb 89 


[Text] Taipei, Feb. 16 (CNA)}—Chen Hsueh-chen, wife 
of Air Force pilot Lin Hsien-shun who defected to 
mainland China on Feb. 11, called on everybody “not to 
hurt me and my family any more” Thursday. [sentence 
as received] 


Making her first public appearance since her husband 
flew to Kwangtung, southern China, Chen also expressed 
hope that less public interest in this unfortunate incident 
would do more for the country. 


Commenting on Lin’s Wednesday meeting with the press 
IIe 
normally. “Nor was he acting as he usually does,” she 
added. 


She told reporters at her home in Taitung that after 
watching her husband on TV, she felt “it was specially 
arranged.” 


She confessed that she often quarreled with her husband. 
Once the bickering was so serious that they went to a 
temple to make solemn oaths, she noted. 


Chen emphasized, however, that she and Lin remained a 
good couple in spite of the fact that they were not always 
on good speaking terms. 


She also ca denied rumors that her husband 
had been heavily in debt because of gambling. 


Asked to clarify why she has been avoiding the press 
during the past few days, she said she and her children 
were just staying with relatives. 


Looking somewhat exhausted, Chen recalled her hus- 
band’s idiosyncratic character of “worming himself into 
the horn’s point”, which means letting oneself get 
trapped in a dead-end alley through sheer stubbornness. 
But she said she could not understand why he would fly 


a fighter plane to the China mainland, and thus harm her 
family and the whole country. | 


She requested that she not be photographed so that she 
could lead a quiet life in the future. 


Arrangements to meet the press were made by appropri- 
ate Air Force officers. 
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Meanwhile, the Control Yuan, the nation’s highest 
watchdog body, remains not quite convinced by the 
Defense Ministry’s explanation as to why Lin defected to 
the communist-controlied mainland. 


Chung Jung-chi, a Yuan member named to a special 
investigation team, said he and his colleagues were delay- 
ing judgement in regard to the ministry’s explanation that 
Lin had acted because of his unhappy family life. 


According to Chung, the Defense Ministry investigation 
report said that Lin, an introvert, had not been on good 
terms with his wife. 


Furthermore, Lin’s emotional problems were com- 
pounded by chronic diseases which made him act on an 
impulse, Chung quoted the ministry report as saying. 


Decision on Mainland G Meet Postponed 
13 Tokyo KYODO in English 0651 GMT 
16 Feb 89 


[Text] Tokyo, Feb. 16 KYODO—The Taiwan Govern- 
ment has postponed its decision on whether to partici- 
pate in the upcoming Asian junior gymnastics champi- 
onships in Beijing until it gets a satisfactory response 
from China over matters related to the official name of 
Taiwan, Japanese gymnastics sources said Thursday. 


The Chinese Taipei Olympic Committee had approved 
participation in the meet to mark its first official entry 
into athletics in China, but Taiwan's education minister 
objected and said the nation should first get China's 
assurance that Taiwan will bear only its English name 
“Chinese Taipei” and not its Chinese name in the meet, 
the sources said. 


Although the International Olympic Committee (IOC) 
elected to call Taiwan “Chinese Taipei” in 1979, it 
decided only on the English appellation and did not 
make any decision on Taiwan's Chinese name. 


Taiwan has been seeking to use a different character for 
the “China” portion of Chinese Taipei. 


Beijing, which does not officially recognize Taiwan, has 
been using Chinese characters corresponding to Chinese 
Taipei when it refers to Taiwan. 


Uranium Imports From Canada, Australia Planned 
22 — Taipei CNA in English 1542 GMT 
16 Feb 89 


[Text] Taipei, Feb. 16 (CNA)}—Taiwan Power Company 
[Taipower] is planning to import uranium from Austra- 
lia and Canada to ensure the proper operation of its 
nuclear plants, a Taipower source reported Thursday. 
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In addition to current imports of uranium from the 
United States, France and South Africa, Taipower will 
follow the RCC [Republic of China] Government's 
energy diversification policy by developing new sources 
for uranium, the source added. 


Because Taipower’s uranium foreign sources are limited, 
the Taipower official said, Taipower will make pur- 
chases on the nuclear fuel spot markets and will cooper- 
ate with foreign companies in prospecting for uranium. 


Foreign Trade Official To Go to U.S. for Talks 
a Taipei CNA in English 1600 GMT 
16 Feb 89 


[Text] Taipei, Feb. 16 (CNA)}—Director General Chiang 
Pin-kung of the Board of Foreign Trade announced 
Thursday that he will head for the United States in 
mid-March to seek a comprehensive solution to trade 
problems between the two countries. 


He said the visit would be an opportune time to com- 
municate and coordinate with the new American 
Administration. During his stay, he plans to explain to 
the U.S. side the ROC [Republic of China] plan for 
strengthening trade and economic relations with the U.S. 
during the next four years. 


Resolving the trade imbalance between the two countries 
will take a well-integrated project which can only be 
carried out step by step, he noted. 


He said that his talks with U.S. officials will not touch on 
the currency parity issue. 


Internationalization of Taiwan Dollar Ruled Out 
OW 1502141389 Taipei International Service 
in English 0200 GMT 14 Feb 89 


[Station commentary by (Joanna Fu): “International- 
izing the Taiwan Dollar] 


[Text] Should the new Taiwan dollar, or NT, be traded 
freely in international markets? That is the question 
being posed by the United States. 


The answer from the Republic of China [ROC] on Taiwan 
so far is negative. Officials here say the NT is not ready for 
the big graduation to internationalization. But Washington 
insists that the currencies of all the world's developed 
industrial nations should be traded freely in world finan- 
cial markets. A report on this subject was prepared by the 
U.S. State Department, under the auspices of the omnibus 
Trade and Competitiveness Act of 1988. 


For the better part of 2 years now, Washington has 
pressured Taipei to appreciate the value of the Taiwan 
dollar. Taipei has responded yy allowing the island's 
currency to rise some 40 percent in value against the 
greenback. 
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The purpose of the appreciation of the NT is to help 
improve the U.S. trade imbalance by making Taiwan 
products less attractive in the U.S. market due to higher 
prices. It is also intended to stimulate U.S. imports into 
Taiwan, due to lower prices of U.S. products. 


In the past year, the trade imbalance between the U.S. 
and Taiwan has been cut some 40 percent, to $10 billion, 
down from the previous 1987 high of $16 billion. But 
Washington remains unconvinced that Taipei has done 
enough on the trade issue. 


For starters, Washington asserts that because the ROC 
on Taiwan is now a major trading nation and that 
because she has the world’s second largest cache of 
foreign reserves, she should allow her currency to be 
openly traded on world markets. 


Washington also asserts that the Central Bank here 
intervenes too often and too much in the domestic 
market to keep the NT dollar stable, or even underval- 
ued. Taipei denies the latter charge, but admits to a 
policy of trying to keep the NT dollar stable. 


The fear is that if the major industrial nations use their 
banking power to manipulate the values of their own 
currencies against the Taiwan dollar, they may be able to 
wreak havoc with Taiwan's domestic economy and 
finances. 


Specifically, officials here worry that the larger industrial 
nations, which have trade deficits with the ROC on 
Taiwan, may use their superior financial clout to buy up 
Taiwan dollars at critical times, forcing the currency to 
appreciate beyond Taipei's control, and therefore harming 
the economic interests of Taiwan's export manufacturers. 


If this sounds like an argument of sorts for banking 
protectionism, it is. Until Taiwan's economy becomes 
less reliant on exports, and more reliant in imports and 
domestic spending to fuel growth, the central bank will 
have to keep close tabs on the stability of the Taiwan 
dollar. This is an economic imperative for Taiwan, 
especially during this crucial period of transition on the 
island. For now, the issue of trading the Taiwan dollar on 
world markets is not negotiable. 


Official Expects Foreign Trade Surplus to Plummet 
OW 1602060189 Taipei International Service 
in English 0200 GMT 11 Feb 89 


[Text] An Economics Ministry official said on Thursday 
that the ROC’s [Republic of China's] foreign trade 
surplus, which registered $13.8 billion in 1988, may fall 
to about $7 billion in 1989. The official based his 
prediction on the nation's foreign trade records for the 
first month of the year. According to the ministry's 
statistics, the ROC exported 5.33 billion dollars’ worth 
of goods in January, a drop of 8.7 percent from 1988, 
while imports grew 11.9 percent to 4.49 billion. If the 
forecast is realized, the official said that current foreign 
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protectionists’ pressures on the ROC should be reduced, 
and pressures on the ROC’s money supply should also 
drop. However, the official warned that an anticipated 
slowdown in exports may have a severe impact on the 
ROC’s overall economic performance. 


Official Cited on Democratic Trend 
OW 1602021789 Taipei CNA in English 1520 GMT 
15 Feb 89 


[Text] Taipei, Feb. 15 (CNA)—Secretary General Li 
Huan of the ruling Kuomintang’s [K MT’s] Central Com- 
mittee stressed Wednesday that democracy is an irre- 
versible trend of the times. 


He said some people here may worry about all sorts of 
confusion following the lifting of the emergency decree 
and may try to bring back “the good old days.” 


But that may cost the Republic of China [ROC] even 
more than following the current trend of democratizing 
the country, he warned. 


Speaking to more than 50 mass media and party leaders, 
Li said “We must pay something for our pursuit of 
democracy, and while we do that, we can only look 
forward, not backward,” he added. 


He pointed out that democratization is the desire of all 
people; it is also a goal of the ruling KMT. 


The reform-minded party leader noted that Dr. Sun 
Yat-sen founded the Hsing Chung Hui (Society for 
Regenerating China, later transformed into the KMT) 
precisely because the totalitarian Manchu Dynasty could 
no longer survive. 


In other words, he continued, the KMT was established 
in order to bring freedom and democracy to the Chinese 


people. 


Since the lifting of the emergency decree in 1987, the 
founding of new political parties and new newspapers 
has been permitted. This is one evidence that democracy 
is being put into concrete practice, he said. 


He admitted, however, that there is still a long way to go 
before a real political miracle can follow the ROC's 
economic miracle. 


Though there may be a lot of disgruntled people in 
society, a heightened political awareness boosted by ever 
aggressive media is a clear indicator that this country is 
well on its way to political maturity and social justice, 
said the 72-year-old Li. 


He made his remarks at a China Television gathering 
organized by the ruling party's Cultural Affairs Depart- 
ment. 
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New Yuan Chiefs’ Nominations 
OW 1602035189 Taipei CNA in English 0300 GMT 
16 Feb 89 


[Text] Taipei, Feb. 16 (CNA)—The ruling Kuomintang’s 
[KMT’s] Central Standing Committee Wednesday [15 
February] approved the nominations of Liu Kuo-tsai 
and Liang Shu-jung as candidates for president and vice 
president of the Legislative Yuan. 


Liu, born in 1911 in Miaoli, Taiwan Province, is a 
graduate of Japan's Kyoto Imperial University. His 
former posts include magistrate of Miaoli County, Tai- 
wan provincial assemblyman, and commissioner of the 
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Taiwan Provincial Government Council; he is currently 
vice president of the Legislative Yuan and a member of 
the KMT 's Central Advisory Committee. 


—— 1 fe ne ree gee 
ated from Changchun Law and Political University, and 
earned master’s and doctoral degrees in law from Japan's 
Mei University. His former posts include Liaopei provin- 
cial assemblyman, judge, prosecutor, attorney, and profes- 
sor of Soochow University; he is currently a legislator, a 
member of the KMT s Central Committee, and secretary 
general of the KMT’s Policy Coordination Committee. 
The Legislative Yuan is scheduled to elect its new presi- 
dent and vice president on Feb. 24. 
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Hong Kong 


Paper Welcomes Ji Pengfei Statement on Basic Law 
H#K1702075789 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 89 p 20 


suggested that any change to the revised draft would be 
cosmetic. Hopefully, Mr Ji’s promise is indicative of a 


A more tangible demonstration of this view in the next 
few months would soothe the grave anxiety expressed by 
several Hong Kong drafters and local pressure groups 
over the past few months. It is significant that Mr Ji's 
78 at the beginning of the week-long 


il. Those involved in its final 

tion have the considerable task of reassuring the 
public that there is some point in responding to the 
proposals, instead of cynically regarding the draft as a 
fait accompli. 


The renewed British interest in Hong Kong is a useful 
reminder that the implementation of the Joint Declara- 
tion is a matter for London and Beijing. Within the next 


the last opportunity to ensure that the principles of the 
Joint Declaration are honoured. Amendments are 
needed to the 172-article Basic Law if it is to allay 
concern in Hong Kong. 
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In particular, the section dealing with the political struc- 
ture of the future Special Administrative Region (SAR) 


The Basic Law process must not be dismissed as a 
meaningless charade, designed to pacify public opinion 
without taking any real notice of Hong Kong views. The 
formulation of the mini-constitution will be judged in 
Hong Kong and elsewhere as a clear sign of what the 
future will bring. 


PRC Minister ‘Noncommittal’ on Foreign Law Firms 
HK 1702073389 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 89 p 3 


[By Chris Yeung in Beijing] 


[Text] China's judiciary chief, Mr Cai Cheng, has 
expressed concern over the Hong Kong Government's 
proposal to allow foreign law firms to practise in the 
territory through partnerships. 


He has also been quoted as saying the Ministry of 
Justice, which he heads, will ask for more information 
from other departments on the issue. 


The remarks were made by Mr Cai during a meeting with 
Miss Liu Yiu-chu, a lawyer and local delegate of the 
Chinese National People's Congress. 


Miss Liu met Mr Cai to discuss the proposed changes 
which she says might have a far-reaching impact on the 
territory's legal system. 


A'though the State Council's Hong Kong and Macao 
Affairs Office has monitored the issue closely in the past, 
Miss Liu maintained the Ministry of Justice should also 
study the implications of the Government move. 

She said the proposal, which would bring about funda- 


mental changes in the territory's legal system, should not 
be changed hastily during the transitional period. 
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Miss Liu said she told Mr Cai the time was ripe for a 


Mr Cai remained non-committal on the controversial 
issue, saying he was not fully informed about the subject. 


China Takes ‘Softer’ Stance on Refugee Issue 
HK1702075989 Hong Kong HONGKONG STANDARD 
in English 17 Feb 89 p 1 


[By Kathy Griffin] 


[Text] Hong Kong's handling of the Vietnamese boat 
people was raised again by China yesterday—but this 
time the stance was softer. 


A spokesman for China's Foreign Ministry, Mr Li 
Zhaoxing, said at a press briefing in Beijing that China 
understood was under immense pressure 
because of the influx of Vietnamese. 


He also said there was understanding of the measures 
Britain had taken to alleviate the problem. 


The official avoided echoing the strong remarks made 
earlier by a senior Chinese official, Mr Li Hou, which 
had consequently drawn criticism from members of the 
Executive and Legislative Councils as intervention in 
Hong Kong's internal affairs. 


Earlier, Chinese officials were more at pains to urge 
Britain and Hong Kong to solve the problem by 1997 so 
it would not be left to the future Special Administrative 
Region to tackle. 


In fact only last month Mr Li Hou warned the British 
administration to settle the decade-old problem before 
1997. 


Mr Li Hou, deputy director of the Hong Kong and 
Macao Affairs Office, also claimed the liberalisation of 


He added emotionally that the local administration's 
treatment of Chinese illegal immigrants hurt the dignity 
of Chinese people. 


An official who declined to be named told THE HON- 
GKONG STANDARD earlier that some of Mr Li Hou's 
comments were only “personal opinions”, without spec- 
ifying which ones he thought did not represent the 
official line. 


But the spokesman for the Foreign Ministry yesterday 
avoided comment on the open camp policy. 
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He also declined to comment on a remark by a British 
any remaining Vietnamese refugees would keep refugee 
status after 1997. 


“The root of the solution rests with the Vietnam Gov- 
ernment,” the Foreign Ministry spokesman said. 


He said China had adopted and would continue to adopt 
a policy of neither encouraging nor assisting any boats 
sailing into the South China Sea region. 


China hoped to see an appropriate end to the problem. 
the spokesman said. 


He also pointed out China's efforts for the Vietnamese 
and other Indochinese refugees within her borders. 


Since 1978. 280,000 Indochinese refugees had settled on 
the mainland, mostly in communes in Guangxi and 
Guangdong provinces. 


The spokesman said U.S.$700 million (HK [Hong Kong] 
$5.46 billion) had been spent on them. 


He said half of the refugees were now self-sufficient in 
maintaining themselves in China. 


SRV Officials Depart; 128 Boat People Arrive 
HK1702072989 Hong Kong HONGKONG STANDARD 
in English 17 Feb 89 p 3 


[Text] The arrival in Hong Kong of 128 [number as 
published] boat people on Wednesday [15 February] did 
not necessarily mean more would be ing, accord- 
ing to refugee co-ordinator Mr Mike Hanson. 


The Government adopted a tough screening policy to 
deter refugees from setting sail for Hong Kong and 
publicised it widely in Vietnam. 

But the arrival of Vietnamese on Wednesday, the first 


since January 21, did not mean the policy was a failure, 
Mr Hanson said. 


a eae There are always 
arrivals,” he said. 


The crucial test wov'd come in the warmer months when 
more Vietnamese were likely to put out to sea. 


Last summer more than 9,000 Vietnamese landed in the 
territory. 

This week's newcomers landed as Vietnamese officials 
visiting Hong Kong met 81 boat people volunteering to 
return home. The officials returned to Hanoi yesterday. 


The Government has given Vietnamese officials a list of 
another | 50 volunteering to be repatriated and Mr Hanson 
said it was hoped they could be returned in April and May. 
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“It hasn't been decided whether the Vietnamese officials 
will have to come here again (to issue travel documents),” 
he said. 


And, despite a report that some refugees in Hong Kong 
have asked for boats to sail to another port, the battered 
wooden vessels which brought in Wednesday's refugees 
will be destroyed. 


“(The new arrivals) went through the normal procedure: 
we offered to reprovision and repair their boats if they 
wanted to continue the journey. If they turn that down 
they are taken into detention,” Mr Hanson said. 


The Government usually destroys the refugees’ boats 
and, so far, has not received any formal request for them. 


Meanwhile, Hong Kong Civic Association chairman Mr 
Hilton Cheong Leen called on Britain to increase its 
refugee intake as promised “in principle” in a letter he 
received from Lord Glenarthur, Minister of State with 
special responsibility for Hong Kong. 


The letter came in reply to a question the councillor 
handed Lord Glenarthur during his visit to Hong Kong 
in January. 


In the past month, Australia, France, New Zealand, 
Canada, and the U.S. have announced their intention to 


take in more refugees. 


Governor To Attend Refugee Conference in Geneva 
HK1702081989 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 89 pp 1, 2 


[By Simon Macklin] 


[Text] The Governor, Sir David Wilson, will personally 
represent Hong at a United Nations conference in 
Geneva designed to find an international solution to the 
Indochinese refugee problem. 


The conference in June is expected to attract high level 
representation from major resettlement countries, 
including the United States, Australia and Canada. 


Foreign ministers from the Philippines, Malaysia, Thai- 
land and other first asylum countries in the region are 
also expected to attend. 


Sir David is understood to be rescheduling a planned 
visit to the United States so that he will be able to take 
Hong Kong's view to the Geneva meeting 


He will attend as part of the British delegation and is 
expected to be accompanied by Political Adviser Rich- 
ard Clift and senior Security Branch officials. 


The British delegation may be headed by Foreign Min- 
ister Sir Geoffrey Howe, although no final decision has 
been made on who will make up the British team. 
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But it is understood Sir David will ask to address the 
conference to press home the strength of feeling on the 
issue in the territory, where there are now 15,217 refu- 
gees and 10,685 Vietnamese boat people—most of 
whom will be screened as illegal immigrants under the 
Government's change in policy last July 16. 


Two boats which arrived yesterday carrying 127 [number 
as published] Vietnamese were the first since January 21 
and brought to 242 the number of arrivals so far this year. 


Four officials from Hanoi, who have been in Hong Kong 
since last Friday issuing travel documents to boat people 
who have volunteered to return home, left the territory 
yesterday. 


They issued travel documents to 81 people: 22 members 
of seven families and 59 single people. 


They are being held at the Argyle Street Detention 
Centre and will return to Hanoi on a chartered flight on 
March 2. 


A second group is expected to follow in early April but 
arrangements for issuing travel documents have not yet 
been decided. 


Sir David's private secretary, Mr Richard Hoare, said 
the Governor was taking a keen interest in preparations 
for the Geneva conference. 


“In principle the Governor feels it is important he 
should attend in order to give top weight support to our 
position,” he said. 


He said Sir David was prepared to postpone other 
commitments in order to be part of the team at the 
conference. 


Provisional plans had been made for Sir David to pay an 
official visit to the United States this summer to meet 
members of the new Bush administration. But Mr Hoare 
said these plans might have to be altered. 


It is hoped the conference will establish a new interna- 
tional agreement throughout the region for dealing with 
Vietnamese boat people and refugees from other parts of 
Indochina. 


Two preparaiory meetings were held in Bangkok last 
year and a final three-day meeting, to be held in Kuala 
Lumpur beginning on March 7, is expected to finalise the 
agreement to be signed in Geneva. 


But a senior Western diplomat involved in the prepara- 
tory negotiations said humanitarian considerations were 
not being given the highest priority in efforts to resolve 
the problem. 
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“Basically, everyone has an interest in trying to find a 
solution to this problem but the final conclusion might 
not be a humanitarian solution for the refugees,” he said. 


part of the solution,” the diplomat said. 


Many resettlement countries are anxious to divorce 
themselves from the issue and would rather the regional 
governments found a solution to the problem them- 
selves, he said. 


The conference will be organised by the office of the 
United Nations High Commissioner for Refugees 
(UNHCR), but the diplomat said the UN might be 
anxious not to attract too much attention to the meeting. 


There is a “desperation” among regional governments to 
find a solution to the problem, he said, and the result 
might be one which would not protect the interests of the 
refugees themselves—a turn of events which could 
embarrass the UNHCR. 


The UN hosted a similar conference on the issue in 
Geneva in July 1979 where Hong Kong and other 
regional Governments agreed not to turn any Indochi- 
nese refugees away on condition the Western nations 
offered resettlement places. 


The British delegation for that meeting was headed by 
the former British Foreign Secretary, Lord Carrington, 
who was accompanied by Hong Kong's former Gover- 
nor, Sir Murray MacLehose. 


Sir David Wilsua, who was then Political Adviser in 
Hong Kong, attended with Secretary for Information 
David Ford, who is now the Chief Secretary. 


At the time, there were more than 65,000 Vietnamese 


refugees in Hong kong—most of whom had arrived 
during the previous few months. 


U.S. Said To Tone Down Attack on Reforms 
HK1702070189 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 89 p 7 


[By Michael Chugani in Washington: “U.S. Attack on 
Hong Kong Reforms Toned Down“ 


[Text] American legislators have revised the wording of 
a resolution attacking Britain and China on the slow 
pace of democratic reforms in Hong Kong to maximise 
its chances of being passed by the U.S. Congress. 
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The introduction of the resolution is being carefully 
timed for later this month to coincide with the release of 
the Basic Law's second draft and the meeting between 
Kong Governor Sir David Wilson. 


The new text retains some of the harsh language against 
Britain and China and continues to demand early direct 
elections in Hong Kong. 


But key clauses accusing Britain of breaking a promise to 
allow direct elections in 1988 and using faulty public 
opinion data to delay political reforms have been revised. 


Instead, the resoluiion states that since Britain still has 
sovereignty over Hong Kong, it should do everything 
possible to allow a much higher proportion of direct 
elections in 1991 and 1994. 


The new resolution also states the second draft of the 
Basic Law raises doubts about the implementation of 
democracy and says China's interference in Hong Kung 
is already having a disturbing effect in the «tritory. 


Draft copies of the resolution are being circulated among 
members of the Asian and Pacific Affairs Subcommittee 
of the powerful Foreign Affairs Committee of the House 
of Representatives. 


It is being made clear that the intention is to find 
language which will have the best possibility of being 


passed by Congress. 


The resolution has to find approval with the subcommit- 
tee chaired by Congressman Stephen Solarz before it can 
work its way up to the Foreign Affairs Committee and 
then to the full House. 


Despite the changes in some of the key clauses, much of 
the resolution is expected to remain the same. 


It calls on Congress to urge Britain to allow direct 
elections in Hong Kong at an early date. 


The resolution stresses that Hong Kong's future has 
— economic ramifications for America because 
the country's U.S.$6 billion (HK [Hong Kong}$46.8 
billion) investment in the territory and the U.S.$11 
billion (HK$85.8 billion) worth of goods Hong Kong 
exports to the U.S. annually. 


Council To Debate I Labor 
HK1702065789 Hong Kong HONGKONG STANDARD 
in English 17 Feb 89 p 2 


[Text] The Legislative Council [Legco] is to debate a 
proposal to allow Hong Kong employers to import 
skilled labour on a trial basis. 


— 9 — 2 22 — 


“That Kong has never had quite such a low unem- 
ployment adds weight to the case for imported 
labour,” he said. 
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Macao 


Sino-Portuguese Liaison Group Set Up in Macao 
HK 1602095289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1419 GMT 15 Feb 89 


(“The Representatives Offices of the Sino-Portuguese 
Joint Liaison Group Are Set Up"—ZHONGGUO XIN- 
WEN SHE headline} 


—— 15 Feb (ZHONGGUO XINWEN SHE 

The representatives offices of the Sino-Portuguese Joint 
Liaison Group were set up in Macao today. At a party 
sponsored by the group tonight, group leaders from both 
sides said that the establishment of the offices marked a 
new period in the work of the joint liaison group. 


Kang Jimin said: The liaison group was set up in Macao 
on the 10th anniversary of the establishment of Sino- 
Portuguese diplomatic relations. Over the past 10 years 
between the two countries has 


Three meetings have been held and positive achieve- 
ments made since the formation of the liaison group over 
the past year. This will make a contribution to Macao's 
stability and development during the transitional period. 


He believed that the stationing of the liaison group in 
Macao is beneficial to strengthening bilateral contacts, 
forming closer cooperation, and perfoming its duties. On 
the part of the Chinese personnel, there is another 
meaning: They can directly find out about the situation 
in Macao, familiarize themselves with Macao, and thus 
serve Macao better. 


The main task of the liaison group is to guarantee the 
effective implementation of the joint declaration and 
provide conditions for the handover of 
Macao's sovereignty in 1999, Kang Jimin stressed. The 
group neither interferes in Macao's administration nor 
supervises it. 


Ambassador (Smoss), group leader from the Portuguese 
side, said that Portugal will abide strictly by the regula- 
tions and spirit of the Sino-Portuguese joint declaration 
during the transitional period. 


Present at the party were some 300 Chinese and foreign 
guests, including Zhou Ding, director of the Macao 
branch of XINHUA, and Sung Yuk-sheng, chairman of 
the Macao Legislative Council. 


Zhuhai Mayor Liang Guangda also came to offer con- 
gratulations. 
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The Chinese representatives office is located in the Nam 
Kwong Arts and Crafts Company Building in Avenida 


de Almeida Ribeiro and the representatives 
office is located in the Chung Kien Building in Rua do 
Campo in the Praia Grande district. 

Chinese Journalists Object to Press Law 


HK 1702073189 Hong Kong HONGKONG STANDARD 
in English 17 Feb 87 p 2 


[Text] Macao's Chinese journalists have lashed out at a 
proposed press law. 


They say it is suppressive and unacceptable. 
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The resolutions of an extraordinary mecting of the 
250-member Macao Chinese Newspaper Association 
was announced by its chairman, Mr Choi Hak-meng. 


He said the proposed law was not in the best interests of 
: 1 

It is understood that the proposals, which were tabled at 
the Legislative Assembly on Wednesday, contained a 
_—<£s 


Reports complained especially about the oddity of a 
“good conduct bail” for journalists who file false or 
insulting news. 
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